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Local Government Act 1995
Local Government (Financial Management) Regulations 1996

STATEMENT BY THE CHIEF EXECUTIVE OFFICER

The attached financial report of the Shire of Mundaring being the annual financial report,
supporting notes and other information for the year ended 30 June 2009 are in my opinion
properly drawn up to present fairly the financial position of the Shire of Mundaring as at 30
June 2009 and the results of the operations for the financial year then ended in accordance
with Australian Accounting Standards and comply with the provisions of the Local
Government Act 1995 (as amended) and the Regulations under that Act.

Dated: 14 September 2009
Signed: Jonathan Throssell
CHIEF EXECUTIVE OFFICER
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INCOME STATEMENT (BY PROGRAM)
FOR THE YEAR ENDED 30 JUNE 2009

Shire of Mundaring

REVENUES FROM ORDINARY ACTIVITIES

General Purpose Funding
Govermnance

Law, Order and Publlc Safety
Health

Education and Welfare
Community Amenilies
Recreation and Culture
Transport

Economic Services

Other Property and Services

EXPENSES FRCOM ORDINARY ACTIVITIES

(Excluding borrowing costs expense)
General Purpose Funding
Govemance

Law, Order and Public Safety
Health

Education and Welfare
Community Amenities
Recrealion and Culture
Transport

Economic Services

Cther Property and Services

Sub-Total

BORROWING COSTS EXPENSE
Governance

Educalion and Welfare
Recreation and Culture

GRANTS/CONTRIBUTIONS FOR THE
DEVELOPMENT OF ASSETS
Govemance

Law, Order and Public Safety
Education and Welfare

Recreation and Cullure

Transporl

DISPOSAL OF ASSETS
Proceeds of Sale
Book Value

Profit (Loss) on Disposal

NET RESULT

Nots 2009 2009 2008
BUDGET ACTUAL ACTUAL
% $
20405637 21778901 19,206,156
81,008 70,587
317,570 305711 330,716
39,104 42,226
2,466,272 3,039,651 3,344,175
2,559,981 2,922,014 3,037,055
932,032 779,314 875,530
260,360 1,482 460 1,564,695
312,663 431,875 301,755
279,168 1,246,664 106,086
27,631,302 _ 32,107,791 28,878,980
(720,830} (748 576) (690,471)
(3,547,588)  (3,256,215)  (2,763,014)
(1,366,135)  (1,540,634)  {1,139,471)
(503,111) (500,299) (462,739)
(4,999,578)  (5463,501)  (4,180,123)
(5,103,680)  (5305,317)  (4,685,126)
(6,010,962)  (5712,116)  (5.243,820)
(9.178,089)  (11,192,329)  (9,868,744)
(595,548) (513,110) (528,207)
(438461)  (1,272,009) (556,895)
(32.463,991) (35,504,196) (30,318,609)
(4,832,689)  (3,396,406)  (1,439,628)
(385,000) {380,765 (162,428)
(1,595) (2,784)
(396,450) (382,360) (165,212)
5 < {30,000)
220,000 394,842 183,571
176,806 s -
205,812 25,836
2,196,042 2,354,514 980,525
2,642,848 2 955,164 1,159,932
600,630 1,175,122 4,498,962
(600,630)  (1.668,568)  (2,172,308)
3(c) (383.447) 2,326,654
(2,586,291) _ (1,207,045} 1,881,745

This Statement should be read in conjunclion wilh the accompanying notes
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Shire of Mundaring

INCOME STATEMENT (BY NATURE OR TYPE)
FOR THE YEAR ENDED 30 JUNE 2009

REVENUE FROM ORDINARY ACTIVITIES
Rates

Grants and Subsidies - Operating
Contributions , Reimbursements & Donations
Fees and Charges

Interest Earnings

Other Revenue

EXPENSES FROM ORDINARY ACTIVITIES

Employee Costs

Materials and Contracts

Utility Charges

Depreciation on Non Current Assets
Interest Expenses

Insurance Expenses

Subsidy Payments

Other Expenses

Sub-Total

Non-Operating Grants and Contributions

Profit on Asset Disposals
Loss on Asset Disposals
Net Profit (Loss) on Asset Disposals

NET RESULTS

This Statement should be read in conjunction with the accompanying notes

Note

15

20
3(a)

3(a)

3(c)

2009 2009 2008
BUDGET ACTUAL ACTUAL
$ $ $

16,183,587 16,257,296 14,997,789
4,578,804 6,832,894 4,803,523
851,819 1,897,648 3,758,964
4,143,987 4,132,642 3,732,776
1,179,000 1,692,192 1,384,175
694,105 451,520 420,496
27,631,302 31,364,192 29,097,724
(11,159,888)  (11,110,097) (8,631,253)
(12,259,511)  (11,351,555) (10,150,000)
(288,616) (631,245) (544,901)
(6,671,480) (9,518,047) (9,003,514)
(396,450) (382,360) (170,077)
(683,634) (602,852) (561,522)
(470,418) (1,189,278) (1,084,466)
(930,444) (357,524) (556,833)
(32,860,441) _ (35,142,958) (30,702,566)
(5,.229,139) (3,778,766) (1,604,842)
2,642,848 2,955,168 1,159,933

- 13,112 2,562,666

- (396,559) (236,012)

- (383,447) 2,326,654
(2,586,291) (1,207,045) 1,881,745
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Shire of Mundaring

CURRENT ASSETS
Cash and Cash Equivalents
Trade and Other Receivables
Inventories

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Trade and Other Receivables
Property, Plant and Equipment
and Infrastructure Assets
Other non current Assets (EMRC Share)

TOTAL NON CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES
Trade and Other Payables
Bormrowings - Current Portion
Provisions

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Borrowings - Long Term Porlion

Provisions

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

EQUITY
Retained Surplus
Reserves - Cash backed
Asset Revaluation Reserve

TOTAL EQUITY

This Staterment should be read in conjunction with the accompanying notes

BALANCE SHEET
AS AT 30 JUNE 2009

Note

~

11
14

2009 2008
$ $

18,125,303 18,503,954
1,101,839 1,643,092
118,437 239,556
19,345,579 20,386,602
630,857 614,273
178,777,612 179,418,270
448,621 449,631
179,858,200 180,482,174
199,203,779 200,868,776
1,225,335 1,689,658
150,790 150,432
281,190 979,303
2,357,315 2,819,393
5217322 5,368,112
854 878 799,963
6,172,200 6,168,075
8,529,515 8,987,468
190,674,264 191,881,308
116.138,014 117,331,079
8,582,630 8,597,609
65,952 620 65,952,620
180,674,264 191,881,308
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Shire of Mundaring

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2009

RESERVES - CASH BACKED
Opening Balance

Transfers from Retained Surplus
Transfers to Retained Surplus

Closing Balance

ASSET REVALUATION RESERVE

Opening Balance
Increment/(Decrement)

Closing Balance

RETAINED SURPLUS

Opening Balance

Change in net assets resulting from
operations

Transfers to Reserves

Transfers from Reserves

Closing Balance

TOTAL EQUITY

Note 2009 2008
$ $
8,597,609 7,306,502
3,192 676 13,383,334
(3,207 656) (12,082,226)
11 8,582,630 8,597,609
65,852,620 60,138,470
= 5,814,150
14 65,952,620 65,952,620

117,331,079 116,740,544

(1.207,043) 1,881,644
(3,192,676) (13,383,334}
3,207 656 12,092,226

116,139,014 117,331,079

190,674,264 191,881,308

This Statement should be read in conjunction with the accompanying notes
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Shire of Mundaring

RATES SETTING STATEMENT
FOR THE YEAR ENDED 30 JUNE 2009

INCOME STATEMENT
Expenses from Ordinary Activities
General Purpose Funding
Govemance
Law, Order and Public Safety
Heallh
Education and Welfare
Community Amenities
Recreation and Culture
Transport
Economic Services
Other Property and Services

Borrowlng Costs
Govemance

Education and Waelfare
Recreation and Culture

Revenues from Ordinary Actlvities

General Purpose Funding {Exc Rales)

Govemance

Law, Order and Public Safety
Healih

Educalion and Welfare
Community Amenities
Recreation and Culture
Transport

Economic Services

Other Property and Services

Sub-Total

Write Back Non-Cash Items-Depreciation
Grants/Conlribulions - for the Development of Assets

Funds Demand from Operations

Acquislilon of Non-Current Assets
Land

Buildings

Piani and Equipmeni

Fumilure and Equipment
Infrastructure Assels - Roads, Streels,
Infrastructure Assets - Other Structures
Infrastructure Assets - Parks Plani and
equipment

Infrastructure Assels - Drainage
Infrasiruciure Assels - Gardens

This Slatement should be read in conjunction with the accompanying notes

NOTE 2009 2009
BUDGET ACTUAL
$ 5
(720,830) (T48 576}
{3,547,588) (3.256,215)
{1,366,135) (1,540 634)
(503,111) (500,293)
(4,999,578) {5.463,581)
(5,103,689) 1{5.305,317)
{6,010,962) (5,712.118)
(9,178,089) {1%,192.329)
(595,548) (513,108)
{438,461) (1,272,008
{32,463,991) {35.504,195)
{385,000) (380, 765)
{4,400) (1.585)
{7.050) :
{396,450) {382,360)
4,222,050 5,522,603
67,800 81,096
317,570 305,711
29,819 39,104
2,466,272 3,039.651
2,559,981 2922014
932,032 779,314
260,360 1,482 460
312,663 431,875
279,168 1,246,664
11,447,715 15,850,403
{21,412,726) {20,086063)
3(a) 6,671,460 9,518,047
2,642,848 2955169
(12,098,398) (7.562.847)
{15,000) (74,232
{1,660,710) {1:342,892)
(2,222,980) (2,558,047
(53,550) {312.840)
(5,407,018) (3,230,362)
{350,542) {360,655)
(566,167) (765,802)
S {403,857)
~ (104,897) (30,198)
6 {10,380,864) {9,097,856)
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Shire of Mundaring

RATES SETTING STATEMENT
FOR THE YEAR ENDED 30 JUNE 2009

RATES SETTING STATEMENT (continued)

Proceeds from Sale of Assels

Self-Supporling Advances

Self-Supporling Loan Repayments

Funding 1o Reservas

Restricted Assels Movement

Prov for Employee Benefits (Non current) adj
Subdiv. Infrastructure Assets vesled {non cash) adj
Debt Redemplion

Closing Funds

Demand from Resources
Funding Sources
Opening Funds

Loan Funds
Reserves

AMOUNT MADE UP FROM RATES

This Slalement should be read in conjunclion with the accompanying notes

NOTE

3c)

11

10

1"

2009 2009
BUDGET ACTUAL
$ 5
600,630 1,175,121
- 20,226
(2,545,000) (3,192,676)
(282,815) (295,041)
. 155,902
- {1,338,100)
(272,150) (150,432}
(549,474) (5,512,203)
(3,048,809) (9,137,204)
(25,528,071) {25,797 806)
6,450,274 f,332,953
2,854,210 3,207,656
9,344,484 5,540,608

{16,183,587)

{16,257,298)
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Shire of Mundaring

CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2009

Cash Flows from Operating Actlvities
Receipts

Rates

Fees and Charges

Contributions, Reimbursements and Donations
Interest Eamings

Other Income

Grants - Operaling

GST Refund

Total Receipts

Payments

Employee Costs

Utility Charges

Interest Expenses
Materials and Contracts
Insurance Expenses
Subsidy Payments
Other Expenditure

Total Payments

Net Cash Inflows/(Outflows) from
Operating Activitles

Cash Flows from investing Activities
Proceeds from the Sale of Non-Current
Assets
Grants - Non Operating
Repayment by Community Groups
Payments for Non-Current Assets
Land and Buildings
Plant and Equipment
Furniture and Equipment
Infrastructure Assets

Net Cash Inflows/(Outflows) from
Investing Actlvities

Note 2009 2009 2008
BUDGET ACTUAL ACTUAL
$ $ $

16,142,942 16,155,728 15,100,275
4,877,119 4,907,808 3,876,800

990,819 709,548 2,141,209

1,194,000 1,520,304 1,381,605

694,105 451,520 400,497

4,778,804 6,920,792 4,408,523

1,338,815 1,864,569 1,902,531
30,016,604 32,530,270 29,211,441
(11,238,555)  (10,926,632)  (8,526,056)
(348,616) (681,245) (652,027)
(386,450) (382,360) (175,204)
(13,539,226)  (13,138.222)  (12,477,166)
(683,635) (658,852) (561,522)
(470,419) (1,289.278)  (1,229,466)
(1,105,442) (357,524) (731,832)
(27,772,343) _ (27,434,113) _ (24,353,273)

12 (b) 2,244,262 5,006,157 4,858,168
3(c) 600,630 1,175,122 4,498,862
2,642,848 2,955,168 1,159,933

- 20,226 139,616
(1,675,710) (1.417.124)  (8,944,868)
(2,222,980) (2,558,947)  (1,050,322)

(53,550) (312,840) (221,190)

(6,428,624)  (4,808.944)  (3,268,462)
(7,137,386) (4,947,340)  (7,686,431)

This Statement should be read in conjunction with the accompanying notes
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Shire of Mundaring

CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2009

Cash Flows from Financing Activities
Increase (Decrease) in Deposits and Bonds Heid
Hostel Residents Loan Contribution
Hostel Residents Loan Repayments
Yallambee Residents - Debt Redemption
Borrowings
Repayment of Borrowings

Net Cash Inflows/{Outflows) from

Financing Actlvities

Net Increase/(Decrease) In Cash Held
Net Cash at the Beginning of the Year

Cash and Cash equivalents at the End of the Year

Represented by:
Municipal Funds
Reserve Funds
Restricted Assets

Cash and Cash equlvalents at the End of the Year

This Statement should be read in conjunction with the accompanying notes

Note 2009 2008 2008
BUDGET ACTUAL ACTUAL
$ $ $

- (377,035) (232,725)
- - 953,772
. . (426,478)
. y (1,904,355)
. . 5,500,000
10 (272,150} (150,432) (149,017)
(272,150) (527,467) 3,741,197
(5,165,275) (378,650) 912,033
18,343,166 18,503,953 17,591,020
12(a) 13,177,892 18,125,303 18,503,953
2,156,184 6,054,728 6,730,486
8,366,166 8,554,633 8,552,563
2,655,542 3,515,942 3,220,905
13,177,892 18,125,303 18,503,954
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SHIRE OF MUNDARING
Notes to and forming pari of lhe Financial Slalemants for the year ended 30 Junae 2009

1) SIGNIFICANT ACCOUNTING POLICIES
The significani accounling policies which have been adopted in the preparation of this financial report are:

(a) Basis of Accounting

This financial statement is a general purpose financial statement and has been prepared to comply with applicable
Australian Accounling Standards, olher mandalory professional reporting requirements, the Local Governmenl Act 1995 (as
amended) and the Local Govemnment Regulations.

It has been prepared on the accrual basis under the convention of historical cost accounling except where otherwise stated.

Critical Accounting Estimates

The preparation of a financial stalement in conformity with Australian Accounting Standards requires management to make
judgements, estimates and assumplions that effect the application of policies and reported amounls of assets and liabilities,
income and expenses.

The estimates and associated assumptions are based on hislorical experience and various other factors thai are believed
to be resonable under the circumslances. The resulis of this experience and other factors combine lo form ihe basis of
making judgements about carrying values of asseis and liabilities not readily apparent from other sources. Actual results
may differ from these eslimales.

{b) The Local Government Reporting Entity

All Funds lhrough which the Council controls resources to camy on ils funclions have been included in the financial
slaternent,

In the process of reporting on the council as a single unil, all ransactions and balances between those Funds {for example,
loans and fransfers between Funds} have been eliminated.

Trust Funds

The council acts as a colleclion agency for the Building Industry Authority, the Builder's Registration Board af WA, and other
bodies. As the council performs only a custodial role in respect of those monies, they are excluded from the budget.

{c) Classification and Capitalisation of Non-Current Assets
Each class of property, plant and equipment and infrastruciure assets can be valued at sither cost or fair value.
Non-Currenl Assets are classified into the following categories:

Land

Buildings

Fumilure and Equipment {intemal)

Plant and Equipmenl (external)

Infrastructure Assels - Roads and Streets
Infrastructure Assets - Other struclures
Infrastructure Assels - Parks, Plant and Machinery
Infrasiructure Assats - Drainage

Infrastructure Assets - Gardens

For the purpose of practicality, the following materiality thresholds have been applied, below which any expenditure on
assels need not be capitalised.
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SHIRE OF MUNDARING
Noles lo and forming parl of the Finandal Stalements for the year ended 30 Juna 2005

1) SIGNIFICANT ACCOUNTING POLICIES
The significant accounling policies which have been adopted in the preparation of this financlal report are:

Land
All purchases are capitalised, but land resumed for public works need not be capilalised if the resumption cost is less than
$1,000.

Bulidings
Expenses tolalling less than $3,000 on any one building in any year need not be capitalised.

Furniture and Equipment (Internal)
Expenses tolalling less than $3,000 on any item in any year need not be capilalised.

Plant and Equlpment {external)
Expenses totalling less than $3,000 on any one ilem in any year need not be capitalised.

Infrastructure Assets — Roads and Streets
Expenses lotalling less than $5,000 on any one item in any year need not be capilalised,

Infrastructure Assets - Other Categories
Expenses lolalling less than $3,000 on any one itemn in any year need nol be capitised

Tools
Expenses totalling less than $3,000 on any one item in any year need not be capitlised.

Council has resolved thal each class of property, plant, equipmenl and infrastruclure assels are carried at cosl less any
accumulated deprecialion wilh the exceplion of road assels. Road assets are carmied at Management valuation.

Land under Roads
Acquired on or before 30 June 2008 -

Council has elecled not to recognise the value of lands under roads acquired on or before 30 June 2008 in accordance with
AASB 1051.

Acquired on or after 1 July 2008 -

Land under roads acquired after 30 June 2008 Is accounled for in accordance with AASB 116 - Property, Plant &
Equipment. However, Local Governmenl (Financial Management) Regulation 16 prohibiis the recognition of land under
roads as asset thal is crown land, but is vested under the control or management of the local govermment.

Local Government (Financial Management) Regulation 4 stales thal where the Accounting Standard is inconsistent wilh the
provisions of the regulations, Lhe provisions of the regulations prevail to the extent of that inconsistency.

Consequently, any land under roads acquired on or after 1 July 2008 is not included as an asset of the Council.

Revaluation

Cerlain assel classes may be revalued on a regular basis such Lhal the camrying values are not materially different from fair
value. For infrastruclure and other assel classes where no aclive market exists, fair value is delermined to be the current
replacement cost of an asset less, where applicable, accumulaled depreciation calculated on a basis to reflect the already
consumed or expired fulure economic benefils.

Those assets caried at a revalued amounl, being thelr fair value at the date of revalualion iess any subseguent
accumulated deprecialion and accumulated impairment losses, are to be revalued with sufficient regularity lo ensure the
carrying amount does not differ significantly from that delermined using fair value at reporling dale.

Other non-currenl assets are measured on the cost basls. The camying amounl ol non-currenl assets are reviewed
annually by management to ensure that they are not in excess of lhe recoverable amounl.
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SHIRE OF MUNDARING
Notes lo and forming parl of the Financial Stalements for Ihe year ended 30 June 2009

1) SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies which have been adopled in the preparation of this financial report are:

(d) Depreciation of Non-Current Assets

All non-current assets having a limited uselful life are systematically depreciated over their useful lives 1o the entity in a
manner which reflecis lhe consumption of the fulure economic benefits embodied in those assets.

Properly, plant, furniture and equipment are brought Lo account at cost, and will be camied at net writlen down values.

Residual Depreclation

Value Rate
Buildings
Buildings 10% 3%
Stationary Plant & Equipment 5% 10%
Fixtures & Fittings 10% 9.5%
Furniture and Equipment {Internal}
Office Fumilure 10% 6.2%
Computer Hardware & Communications 0% 33.3%
Computer Scftware 0% 33.3%
Other Office Equipment 5% 9.5%
Plant and Equipment {external)
Sedans & Wagons — Base Models 40% 25%
Sedans & Wagons — Execulive Models 35% 30%
Ulilities and 4WDs 25% 30%
Conslruction Plani 10% 9%
Conslruction Vehlcles and Equipment 40% 9%
Infrastructure Assets - Roads, Streets 2% - 5%
Infrastructure Assets - Other Structures 1% - 5%
infrastructure Assets - Drainage 1% - 2%
Infrastructure Assets - Gardens Nil
Infrastructure Assets - Parks, Plant & Equipment 1.5% to 33.3%

Assels are deprecialed on the straight-line melhod from the date of acquisition or, in respecl of intemally constructed
assels, from the time an asset is completed and held ready for use.

{e) Goods and Services Tax
In accordance with recommended practice, revenues, expenses and assels capilalised are staled net of any GST
recoverable. Receivables and payables in the Balance Sheel are staled inclusive of GST.

(f) Cash and Cash Equivalents

Cash and cash equivalents in the balance sheet comprise cash at bank and in hand and short-lerm deposits that are readily
convertible 1o known amounts of cash and which are subject to an insignificant risk of changes in value.

For the purposes of the Cash Flow Statement, cash and cash equivalents consisl of cash and cash equivalents as defined
above, net of outslanding bank overdrafis. Bank overdrafts are included as short-term borrowings in current liabilities on
lhe balance sheet,
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SHIRE OF MUNDARING
Notes lo and forming pari of the Financial Stalements for the year ended 30 Jupe 2009

1) SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies which have been adopled in Lhe preparalion of this financial report are:
(g} iInventories

General
Inveniories are valued al the lower of cost and net realisable value,

Land Held for Resale

Land purchased for development and/or resale is valued at the lower of cost and nel realisable value. Cosl includes the
cost of acquisition, development and inlerest incurred on the financing of that fand during its development. Inlerest and
holding charges incurred after development is complete are recognised as expenses.

Revenue arising from the sale of property is recognised in the Income Slatement as al the time of signing a binding contract
of sale.

{h) Employee Benefits
The provisions for employee benefits relates to amounts expected to be paid for long service leave and annual leave are
calculated as follows:

(i) Annual Leave and Long Service Leave (Short-term Benefits)

The provision for employee's benefits to annual leave and long service leave expected to be setlled within 12 months
represents the amount that the council has a preseni obligalion lo pay resulling from employee's services provided to
balance date. The provision has been calculated at nominal amounts based on remuneralion rates the Council expects to
pay and inctudes related on-costs.

(i) Long Service Leave (Long-term Benefils)

The liability for long service leave is recognised in the provision for employee benefils and measured as the present value
of expecled future paymenls to be made in respect of services provided by employees up 1o the reporting date using the
projected unit credit melhod. Consideration is given lo expected fulure wage and salary levels, experience of the employee
departures and periods of service. Expecled fulure payments are discounled using market yields al the reporting date on
natlonal govemment bonds with terms to maturity and currency that match as closely as possible, the estimated future cash
outflows. Where the Council does not have uncondilional right lo defer settiemenl beyond 12 months, the liability is
recognised as a current liability.

Superannuation

The Superannualion expense for the reporting period is the contribution the council makes to the WA Local Govemment
Superannuation Plan which provides benefits lo ils employees. The plan is a cash accumulation scheme and therefore lhe
council bears ne liabililies in relation to the plan thal mighl arise if it was a defined benefils scheme.

()} Investments and Other Financial Assels
Classification

Council ¢lassifies ils investmenis in the following categories: financial assels al fair value lhrough profil or loss, loans and
receivables, held-lo-malurity investments and available-for-sale financial assets. The classification depends on the purpose
for which the investmenls were acquired. Management determines the classificalion of ils investmenis at initial recognilion
and, in the case of assels classified as held-to-maturity, re-evaluates this designalion at each reporling date.

(i) Financial assets at fair value through profit and loss

Financial assets al fair value through profit and loss are financial assels held for trading. A financial assel is classified in
this category il acquired principally for the purpose of selling in Lhe short lerm. Derivatives are classified as held for frading
unless Lhey are designated as hedges. Assels in this category are classified as current assels.

(i) Loans and raceivables

Loans and receivables are non-derivative financial assets with fixed or delerminable paymenis thal are not quoled in an
aclive market. They are included in current assels, except for lhose wilh malurities grealer than 12 monlhs after Lhe
balance sheel dale which are classified as non-currenl assets. Loans and receivables are included in lrade and olher
receivables in the balance sheet.
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SHIRE OF MUNDARING
Notes lo and forming part of lhe Financial Stalements for the year ended 30 June 2000

1) SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies which have been adopted in the preparation of this financial report are:

(it} Held-to-maturity investments

Held-to-malurity inveslments are non-derivalive financial assets with fixed or determinable payments and fixed maturities
that the Council's management has the positive inlention and ability to hold to maturity. If Council were lo sell other than an
insignificant amount of held-to-malurity financial assets, the whole calegory would be tainted and reclassified as available-
for-sale. Held-to-maturity financial assels are included in non-current assels, except for those with maturilies tess than 12
months from the reporling date, which are classified as cument assets.

(iv) Available-for-sale financia! assets

Available-for-sale financial assets, comprising principally markelable equity securilies, are non-derivatives thal are either
designated in this category or not classified in any of Lhe other categories. They are included in non-cumrent assels unless
management inlends to dispose of the investment wilhin 12 monihs of the balance sheet date. Investments are designaled
as available-for-sale if they do not have fixed malurities and fixed or determinable payments and management intends lo
hold them for the medium to long term.

Recognition and derecognition

Regular purchases and sales of financial assets are recognised on trade-dale the date on which Council commils to
purchase or sell the asset. Investments are initially recognised at fair value plus transaction costs for all financial assets
not carried al fair value through profit or loss. Financial assels carried at fair value through profit or loss are Initially
racognised at fair value and transaction cosls are expensed in the income statement. Financlal assets are derecognised
when lhe righls {o receive cash flows from the financial assets have expired or have been translerred and Council has
transflerred substantially all the risks and rewards of ownership.

When securilies classified as available-for-sale are sold, the accumulated fair value adjusiments recognised in equity are
included in the income stalement as gains and losses from investmenl securitios,

Subsequant measurement

Loans and receivables and held-to-maturity inveslmenis are carried al amortised cost using the effective interest method.

Available-for-sale financial assets and financial assels al fair value through profil an loss are subsequently carried at fair
value. Gains or losses arising from changes in the fair value of the financial assets at fair value through profit or loss
category are presenied in the income slatement within other income or other expenses in the period in which they arise.
Dividend income from financial assels al fair value through profit and loss is recognised in the income statement as part of
revenue from continuing operations when Council's right to receive payments is established. Changes in the fair value of
other monetary and non-monetary securilies classified as available-for-sale are recognised in equity.

Impafrment

Council assesses at each balance date whether there is objective evidence lhat a financial asset or group of financial
assets is impaired. In the case of equity securities classified as available-for-sale, a significant or prolonged decline in lhe
fair value of a security below its cost is considered as an indicalor that the securities are impaired. 1l any such evidence
exisls for available-for-sale financial assels, the cumulative loss-measured as the difference between the acquisition costs
and the current fair value, less any impairment loss on that financial assel previously recognised in profit or loss - is
removed from equity and recognised In the income slalement. Impairment losses recognised in the income statement on
equity inslrumenis classilied as available-for-sale are not reversed through the Income statement.
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SHIRE OF MUNDARING
Noles lo and forming parl of lha Financlal Slalements for lha year ended 30 June 2009

1) SIGNIFICANT ACCOUNTING POLICIES
The significanl accounting policies which have been adopled in the preparalion of this financial report are:

() Estimation of Fair Value
The fair value of financial assets and financia! liabilities must be eslimated for recognition and measurement or for
disclosure purposes.

The fair value of financial instruments traded in aclive markets is based on quoted market prices at the balance sheet date.

The fair value of financial instruments thal are not traded in an active markel is determined using valuation techniques.
Council uses a variety of melhods and makes assumptions that are based on markel conditions existing at each balance
date. These include the use of recenl amm's length transactions, reference Lo other instruments that are substantially the
same, discounted cash flow analysis, and option pricing models making maximum use of markel inpuls and relying as little
as possible cn entity-specific inputs.

Quoled market prices or dealer quotes for similar instruments are used for long-lerm debt instruments held. Other
lechniques, such as eslimated discounted cash flows, are used to determine fair value for the remaining financial
instruments.

The nominal value less estimated credit adjusiments of trade receivables and payables are assumed to approximate their
fair values. The fair value of financial liabilities for disclosure purposes is estimated by discounling the future contraciual
cash flows at the current market interest rate that is available 1o the Council for similar financial instruments.

(k) impalrment
In accordance with Auslralian Accounting Slandards the Council's assels, other than inventories, are assessed at each
reporting date to determine whather there is any indication they may be impaired.

Where such an indicalion exists, an astimate of the recoverable amount of the asset is made in accordance with AASB 136
"Impairment of Assels" and appropriale adjustmenis made.

An impairment loss is recognised whenever the carrying amount of an asset or ils cash-generaling unit exceeds ils
recoverable amount. Impairmenl losses are recognised in the income stalement.

For non-cash generating assets such as roads, drains, public building and the like, value in use is represented by lhe
depreciated replacemeni cost of the asset.

() Rates, Grants, Donations and Other

Rates, grants, donalions and other contributions are recognised as revenues when lhe council obtains contro! over the
assels comprising the contribulions. Control over assets acquired from rates is obtained at the commencement of the
rating period or, where earlier, upon the receipl of the rates.

Where conlributions recognlsed as revenues during the reporling period were obtained on the condition that they be
expended in a parlicular manner or used over a parlicular period, and those condilions were undischarged as at the
reporting date, the nature and amounts pertalning Lo those undischarged conditions are disclosed where applicable. Where
applicable, the amount of contributions recognised as revenues in a previous reporting period which were obtained in
respect of the council's operations for the current reporling period are disclosed.

{m) Trade and Other Receivablaes
Trade receivables, which generally have 30 - 90 day terms, are recognised initially at fair value and subsaquently measured
at amorlised cost using the effeclive interest method, less any allowance for uncollectible amounts.

Collectlbility of trade receivables is reviewed on an ongoing basis. Debts that are known 1o be uncollectible are written off
when idenlified. An allowance for doubtful debls Is raised when there is objective evidence that Lhey will not be collectible.
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SHIRE OF MUNDARING
Noles to and forming part of lhe Financial Statements for lhe year ended 30 June 2009

1) SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies which have been adopted in the preparation of this financial report are:

(n) Provisions

Provisions are recognised when: The Council has a legal or consiruclive obligation as a result of past events; It is more
likely than not that an outflow of resources will be required to setile the obligation; and the amount has been reliably
estimaled. Provisions are not recognised for future operaling losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by
considering the ciass of obligations as a while. A provision Is recognised even if the likelihood of an outflow with respect to
any one item included in the same of obligations may be small.

{o} Trade and Other Payables

Trade and other payables are camied al amorlised cost. They represent liabilities for goods and services provided lo the
Local Government prior lo the end of the financial year thal are unpaid and arise when the Local Govemnment becomes
obligated to make future payments in respect of the purchase of these goods and services. The amounls are unsecured
and are usually paid within 30 days of recognition.

{p} Interest-bearing Loans and Borrowings
All loans and borrowings are inilially recognised at the fair value of the consideration received less directly attribulable
transaction costs.

Afier inilial recognition, inlerest-bearing loans and borrowings ere subseguenily measured al amorlised cosi using lhe
effective interest method. Fees paid on lhe establishment of loan facilities that are yield relaled are included as parl of the
carrying amount of the loans and borrowings.

Borrowings are classified as current liabilities unless the Council has an unconditional right to defer setlement of the liability
for al least 12 months after the balance sheet date.

Borrowing Costs

Borrowing Costs are recognised as an expense when incumed excepl where they are directly attributable to the acquisition
construction or production of a qualifying asset. Where Lhis is lhe case, they are capitalised as part of lhe cost of the
parllcular asset.

(q) Leases

Leases of fixed assets, where subslantially all the risks and benefils incldental lo the ownership of the assel, but not legal
ownership, are transferred to the council are classified as finance leases. Finance leases are capitalised recording an assel
and a liability equal lo the present value of the minimum lease payments, including any guaranteed residual value. Leased
assels are amorlised over their estimated useful lives. Lease payments are allocated between the reduclion of the lease
liability and the lease interest expense lor the period.

Lease payments under operating leases, where substantially all the risks and benefits remain with the lessor, are charged
as expenses in the pericds in which Lhey are incurred.

{r) Current and Non current classification

In the determinalion of whether an asset or liability is currenl or non curmrent, consideration is given lo the time when each
asset or liability is expecled to be settled. The asset or liability Is classified as currenl if it is expected to be setlled within the
next twetve months, being the Councils operational cycle. In the case of liabilities, where the Council does not have the
unconditional right o defer settlement beyond twelve months, such as vested long service leave, the liability is classified as
currenl even if not expected lo be seltled ihe next twelve months. Inventories held for trading are classified as current even
if nol expected to be realised in the next twelve months except for land held for resale where it is held as non cumrent based
on Councils intenticns to release for sale.

(s) Rounding Off Figures
All figures in Lhis annual financial statement, olher than the rale in Lhe dollar, are rounded 1o the nearest dollar.

(t) Comparative figures
Where required, comparalive igures have been adjusted 1o conform with changes in presentalions for the current financial
year.

{u) Budget Comparative figures
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(iit)

{iv)
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{vi)

{vii)

(viH)

SHIRE OF MUNDARING
Noies lo and forming parl of the Financial Slalements for Lhe year ended 30 June 2009

1) SIGNIFICANT ACCOUNTING POLICIES (Contlnuad)

New Accounting Standards and Interpretations

Australian Accounling Standards and Inlarprelations 1hat
have recently been issued or emended but are not yel
effeclive have nol been adopted by the Council for the
annual reporting period ended 30 June 2009,

Councils assessmenl cf these new standards and
Inlerpretations is sel oul below.

Title and Tople

AASB 8 Operaling Segmenls and AASB 2007-3
Amendmenls lo Auslralian Accounling Slandards arising
from AASB 8

Revised AASB 123 Bomrowing Cosls (includes AASB 2009-
1) and AASB 2007-6 Amendmeants lo Australian Accounting
Slandards arising form AASE 123 [AASB 1, AASB 101,
AASB 107, AASB 111, AASB 116 & AASB 138 and
Inlerpretations 1 & 12]

Revised AASB 101 Presentation of Financial Slatemenis
and AASB 2007-8 Amendmenis 1o Australian Accounting
Standards arising from AASB 101 and AASB 2007-10,
Further Amendments 1o Australian Accounting Slandards
ansing from AASB 101

AASB 2008-5 Amendmenis lo Ausiralian Accounting
Standards arising from the Annual Improvermenls Project

Amendmenls
arising from the

lo Auslralian
Annual

AASB 2008-6 Further
Accounling  Slandards
Improvemenls Project

AASB 2008-11 Amendments to Australian Accounting
Slandard -~ Buslness Conslderalions Among Not-for-Profil
Entilles

AASB 2008-1 Amendments lo Australian Accounling
Slandard - Share-Based Payments: Vesling Condilions
and Cancellalions

AASB 2008-2 Amendmenis to Auslralian Accounting
Standards Putlable Financial Inslruments and Obligations
Arising on Liguidation.

lssued

Feb-07

June 2007
and Apnii
20098

Seplember

2007 and

December
2007

1/07/2008

39630

1/11/2008

1/02/2008

1/03/2008

Applicable

j-Jan-09

1-Jan-09

1-Jan-09

1-Jan-09

1-Jul-09

1-Jul-09

1-Jan-09

1-Jan-09

Impact

Nil - the Standard is nol applicable to nol-for-profit entilies

Nil - There have been two revisions fo the Slandard. The
firsl removed the option to expense all borrowing cosis and
required the capitalisation of all borowing cosls directly
attributable lo the acquisition, consiruclion or production of
a qualifying assel. The second (AASB2008-1) reinslaled
the choice to either expense or capilalise in the case of not-
for-profit enfities. There will be ne impact on the financial
reporl of the Council as H already capilalises borrowing
costs relating lo qualifying assets and will continue Lo do so.

Nil - The revised Standard requires lhe preseniation of a
Slalemenl of comprehensiva income and makes changes
to the Stalemenl of changes in equity, bul will not affect any
of tha amounis recognised in the financlal stalements, If
Council has made a prior period adjustmenl or has
reclassified items in the financial slatements, it is fikely it will
need lo disclosa a third balance sheel (Slalement of
financial position) being as al lhe beginning of lhe
comparative period.

Nil - The revisions are parl of the AASBs annual
improvemenl projeci to help ensure consislency wilh
presenialion, recogniton and measuremenl critetia of
IFRSs.

The revisions embodies in Lhese slandards relale largely 1o
lerminalogy or edilorial comments and will have a minimal
effect on the accounting praciices of the Council.

Nil — Whilst this standard has the effect of applying AASB 3
Business Combinalions 1o the Not-for-Profit sector, specific
provisions are provided in respecl of local governmenl.
These specific provisions are very similar lo the previous
requirements of AAS 27.

Nil — None of lhese amendments will have any effect on lhe
financial report as none of Lhe lopics are relevant lo Lhe
operalions of lhe Council.
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(i)

{x)

(xi)

(xI1)

{xI1ly

(xiv)

{xv)

(i)

(viiy

(xvlii)

{xIx)

SHIRE OF MUNDARING
Noles lo and forming parl of the Financial Slalements for ihe year ended 30 June 2009

AASB 2008-3 Amendmenls to Australian Accounling
Slandards arising from AASB 3 and AASB 127

AASB 2007-7 Amendmenis 1o Auslralian Accounling
Standards — Cost of an Investment in a Subsidiary, Jointly
Conlrolled Entity or Associale

1} SIGNIFICANT ACCOUNTING POLICIES (Continued)

1/03/2008

1/07/2008

New Accounting Standards and Interpretations(Continued)

AASB 2008-8 Amendments lo Australian Accounling
Standards — Ellgible Hedged ltems

AASB 2008-9 Amendmenis lo AASB 1049 for Consislancy
with AASB 101

AASB 2008-13 Amendmenis lo Auslralian Accounting
Slandards arising from AASB Inlerpretation 17 -
Distribulions of Non-Cash Assels to Owners

Interprelation 1 — Changes in Exisling, Decommissioning,
Restoralion and Similar Liabililies

Interpretalion 12 — Service Concession Arrangeamenils

Inlerpretation 15 —Agreemenis for lhe Construclion of Real
Estale

Inlarprelation 16 — Hedges of a Nel [nveslmenl in a Foreign
Operation

Inlerprefalion 17 = Dislribulions of Non-Cash Assels lo
Owners

Inlerpretalion 18 — Transfars of Assels from Cusiomers

1/08/2008

1/09/2008

1/12/2008

1/06/2007

1/06/2007

1/08/2008

1/08/2008

111272008

1/03/2009

1-Jan-09

1-Jan-09

1-Jul-09

1-Jan-09

1-Jul-09

1-Jan-09

1-Jan-09

1-Jan-09

1-Ocl-08

1-Jul-09

Ending 1 July
2009

NIl - None of lhese amendmenis will have any effacl on Lhe
financial reporl as none of the lopics are relevanl to the

operalions of Council.

Nil — Nane of these amendmenls will have any effect on the
financial report as none of the topics are relevanl lo the
oparations of lhe Council.
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SHIRE OF MUNDARING
Notes lo and forming pari of the Financial Slalements for the year anded 30 Juna 2009

2. COMPONENTS OF THE INCOME STATEMENT BY FUNCTION AND ACTIVITY
The aclivities relaling to lhe Shire's components reported in the Income Statemenl are as follows. {The schedule number in
the supporling schedules is shown In brackets):

GENERAL PURPOSE FUNDING (Schedule 3)
Rates Income & Expenditure, Grants Commlssion and Pensioners Deferred Rates, Interest, Grants and Interest on
Investments.

Objectives
Provision of an efficient and cost effeclive rates colleclion service.

Minimising the rales arrears balance by ultilising effective debt collection techniques,

Obtaining the highesl level of General Purpose Grants possible by ensuring the Shire's posilion is presented effectively.

Effective management of Council's investment portiolio lo oblaln the besl Interest rates possible while proteciing Lhe
principal invested.

GOVERNANCE (Schedule 4)
Members of Council & Governance (includes Audit and other cosls associated with reporling lo Council).

Objectives:
The provision of effective representation for the population of the Shire by:

Providing a voice for the people.

Setling the strategic direclion of the Shire.

Enacting Local Laws for the good govermnance of the Shire.

Ensuring services are provided which meet lhe needs of the population.
Ensuring sound financial management of Council’s resources.

Providing timely, professional advice and services to facilitale siralegic planning, responsible decision making and efficient
service 1o the public. -

LAW, ORDER AND PUBLIC SAFETY (Schedule 5)
Supervision of various bylaws, fire preveniion and animal conlrol.

Objectives:

To provide an effective Community Ranger Service in accordance with the expectations of Council and the community.

To administer and conlrol an effeclive fire fighting service within the Shire of Mundaring.

To pravide an educational and support system for animal control and management.

HEALTH (Schedule 7)

Prevention and treatment of human illnesses, including Inspection of premisesffood control, immunisation and child heallh
services.

Objectives:

To achieve a safe and heallhy environment by prevention and trealment of human llinesses, including inspection of
premises and fecod conlrol, immunisation and child health service.
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SHIRE OF MUNDARING
Noles to and forming parl of the Financial Slatements for lhe year anded 30 June 2009

EDUCATION & WELFARE (Schedule 8)

Provision, management and supporl of services for families, children and the aged and disabled within the community;
including pre-school playgroups, day care, assislance to schools, senior citizens support groups and meals on wheels.
Principal and interest repayments on Council and self-supporiing loans.

Objectives:

Family and Children's Services

To provide affordable quality child care services for the benefit of people who live or work in the designaled area
To support Federally funded children's services with the inclusion of children who have special needs

To support families with issues pertaining to parenting

Youth Services
To develop processes which encourage the empowsrment and involvemenl of young people in a positive way.

To encourage young people to help shape the services that they require

To provide grealer availability of facilties and services lo mest the needs of young people, including a focus on places o
meet and unstruclured activities

To create positive communily perceptions of the young people of the Shire
To develop community and Council awareness of youlh issues and culiure

Playgroups
To assisl community based family playgroups with the operalion of the family playgroups and programs

To assist In the formalicn of new playgroups where appropriate
To link playgroups to Shire services
To facililate the linking of playgroups to form a support group

Toy Llbraries
To supporl the development of Toy Libraries

To supervise the part-time Toy Library Coordinator
To link playgroups 1o Shire services
To assisl wilh resolution of issues as they arise from the communily managemenl committees

Aged Services
To promote and support services and activities for seniors to ensure responsiveness lo identified needs.

Page 21 of 50



SHIRE OF MUNDARING
Noles lo and forming pari of the Financial Stalements for the year ended 30 June 2009

COMMUNITY AMENITIES (Schedule 10)
Town planning and development, rubbish collection services, stormwaler drainage, the provision of public conveniences,
cemeteries, bus shellers and roadside fumiture, sewerage disposal and litter control.

Objectives:
Developmental Services

To set a direclion for managemenl of the environment

To encourage community Involvement in environmental protection and land and water care
To promole and ensure ecologically suslainable development

To mainlain the identity of the localilies in the Shire

To promole environmental management as an integral part of the education syslem, personal and working life, and all of
Council's activities

To enable the community 10 lead a quality lifestyle, without Inconvenlencing others

To ensure Council and the community comply with relevant legislalion

To achieve a safe, health and attraclive environment

Protection of nalural resources while respecting the righls of individuals

To provide economic, safe and environmentally accepiable waste management services

A sensible and socially responsible waste minimisalion stralegy

Strenglhening of community wasle managemenl education, school recycling programmes, and transfer siation recycling

An exiension of the kerbside collection of putrescible, recycling and household wasle service to all Shire areas where it is
economical to do so

Development of local and regional best waste management praclice in association with the East Melropolilan Regional
Council

Continued improvements {o the Coppln Road and Mathieson Road transfer stations 1o meet higher salety and environmental
standards being continually reviewed and upgraded by Stale Government Agencies

RECREATION AND CULTURE (Schedule 11)

Objectlves:

To provide and maintain the aesthelic and funclional amenity of a range of recrealional facililies;
to enhance the quatity of life of the community; and

as viable economic units for the benefil and enjoyment of the community

Ensure the funclional aesthelic and environmental amenity of parks, reserves and olher open space facililies are preserved

for the enjoyment of the community at an economic price and which provides for a minimisation of water and power
consumption on grass area reticulation
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SHIRE OF MUNDARING
Notes to and forming parl of lhe Financial Slatemenis for lhe ysar ended 30 June 2009

TRANSPORT (Schedule 12)

Construction, maintenance and cleaning of streets, roads, bridges, drainage works, foolpaths, parking facilities, lraffic signs
and Shire depots, including plant purchase and maintenance. Principal and interest repayments on borrowed funds.

Objectives:
To maintain or improve the existing level of service provided by the road systemn and lo extend its useful (ife to its optimum
level in the most efficient manner possible

Maintain roads in accordance with defined standard ob|ectives
Gradually seal all gravel roads in the Shire

Improve road and associaled stormwater drainage in a socially responsible manner to reduce erosion and improve water
quality and water run-off conlrol.

ECONOMIC SERVICES (Schedule 13)
Approval of building construction and implementation of building controls.

Objectives:
Provision of an effeclive Building Management service

Ensuring that building conslruction is undertaken in conformity with standards and local laws.

OTHER PROPERTY AND SERVICES (Schedule 14)

Privale works, public works overheads, Council plani operation, materials, salaries and wages. With lhe exception of private
works, lhe above aclivilies listed are mainly summaries of costs that are allocaled lo all works and services undertaken by
Council.

Objectives:
Provislon of engineering services to the Shire 10 ensure Infrastructure assets are maintained and upgraded in a professional
and cost effeciive manner.

Ensuring Council's road planl is managed in a cost effective manner by both maintenance praclices and programmed capltal
replacement.

Page 23 of 50



SHIRE OF MUNDARING
Notes to and forming part of the Financial Statements for the year ended 30 June 2009

2009 2009 2008
BUDGET ACTUAL ACTUAL
$ 5 $
3. REVENUES AND EXPENSES FROM ORDINARY ACTIVITIES
(a) The net result was arrlved at after
charging/crediting the following ltems :
After Charging
Depreciation -
Buildings 663,700 722,183 639,527
Plant and Equipment 733,710 608,001 563,382
Furniture and Equipment 374,070 335,068 375,404
Infrastructure Assels - Roads, Streets 3,646,325 6,008 456 6,362,668
Infrastructure Assels - Other Structures 112,289 113453 95,705
Infrastruclure Assels - Drainage 558,429 390,583 375,139
Infrastruciure Assets - Parks Plani & Machinery 382,957 440,204 591,689
6,671,480 8,518,048 9,003,514
Audltors Remuneration
- Audit 15,000 15,000 9,000
- Oher Services 10,000 10,488 9,940
25,000 25,488 16,940
Interest Eamings
Reserve Funds 350,000 557,107 579,262
Other Funds 829,000 1,135,085 804,913
1,179,000 1,692,192 1,384,175
Significant Revenue
Non Cash contribution - subdivision Infrastructure
assels vested with Shire - 1,338,100 1,347,980
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(b)

(c)

SHIRE OF MUNDARING

REVENUES AND EXPENSES (continued)

Notes to and forming part of the Financial Statements for the year ended 30 June 2009

2009 2008 2009 2008
5 $ 5 $
VALUES VALUES DEP'N DEP'N
Total Assets/
Depreclation Classlifled by
Program
General Purpose Funding 1,001,011 1,677,566 297 592
Govermnance 8.620,938 15,824,874 518,019 404,888
Law, Order and Public Safety 2714611 2,441,588 246,811 234,831
Health 60,177 51,516 10,160 10,203
Welfare and Education 3817279 8,335,857 83,851 207,143
Community Amenities 4,022,556 1,662,124 50,683 39,729
Recreation and Culture 17,891,481 17,857,333 753,737 758,461
Transport 158,930,542 148,587,697 7.697 643 7,227,461
Economic Services B4:076 45,830 7,476 7,635
Other Property & Services 2,080,208 4,384,388 149,370 112,572
199,203,779 200,868,774 9,518,047 9,003,515
Disposal of Agsets Net Book Value Sale Price Profit/(Loss)
2009 2008 2009 2008 2009
Budgel Actuat Budgel Actual Budgel
Land - = - - -
Buildings - 400.201 - (396,558} -
Plant & Equipment 600,630 773.757 600,630 11,748 -
Furniture and Equipment - 1,364 - 1,364 -
Infrastructure Assets - - - - - -
1,558,565 600,630 1,175122 - 800,630 (383,447} -
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SHIRE OF MUNDARING
Notes to and forming part of the Financial Statements for the year ended 30 June 2009

2009 2008
5] $
3. REVENUES AND EXPENSES (contlnued)
d) Control Over Contributlons
Grants which were recognised as revenuss during the reporting period
and which were obtained on the condition that they be expended for the
purposes for which they were granted but have yet to be applied in that
manner al the reporting date were ;
Grant - Eastern Region Family Day Care Fee Relief - 51,440
Grant - Tralls Marketing and Promotion Operational - 26,187
Grant - Midvale Chlld Care Operational 327908 -
Grant - East Metro Inclusion Support Program Operational 45,302 32,054
Grant - Constable Care Operational - 4,260
Grant - Crime Pravention Operational - 40,000
Grant - Your Welcome Operational 7,800 5,824
Grant - Disability Plan Operational - 50
Grant - Inclusion Support Subsidy ccB - 774,603
Grant - ACAST Disability Tracking Operational - 12,950
Grant - Community Arts WA Operational » 16,600
Grant - RLCIP Grant Operalional 365,765 -
Grant - Roads to Recovary Operational - 460,677
Grant - OMCF Outreach and Recruitment Operational 60,826
808,691 1,424,645
Granls which were recognised as revenues during the previous reporting perioc
and which were obtained on the condition that they be expended for the
purposes for which they were granted but have yet to be applied in that
manner at the reporting date were ;
Grant - Crime Prevention Operational 40,000
Grant - Community Aris WA Operational 4,798 -
Grant - Trails Marketing and Promation Operational 26,187
70885 -
Grants which were recognised as revenues in a previous reporting period
and were expended during the current reporting period in the manner
specified by the grantor were ;
Grant - Eastern Region Family Day Care Fee Relief 51,440 51,440
Grant - Trails Marketing and Promotion Operational - 26,187
Grant - East Metro Inclusion Support Program Operational 32,054 32,054
Grant - Constable Care Operational 4,260 -
Grant - Your Waeicome Operational 5,824 5,824
Grant - Disabllity Plan Operational 50 50
Grant - Inclusion Support Subsidy cCB 774,803 774,603
Grant - Roads to Recovery Operational 460,677
Grant - ACAST Disability Tracking Operational 12,950 460,677
Grant - Community Arts WA Operational 11,802
1,353,660 1,350,835
Net Increase/(Decrease) resulting from Grant revenues for the
Reporting Period. {615,954) 73,810
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SHIRE OF MUNDARING

4. CASH AND CASH EQUIVALENTS

(a)

(b)

Cash on Hand and at Bank
Term Deposits

Restricted
Unrestricted

The following restrictions have been imposed by regulations or other
extemally imposed requirements :

Insurance Reserve

Plant Replacement Reserve

Civic Facilities Reserve

Information Technology Reserve

Aged Perscns Facilities Reserve

Childrens Services Reserve

Conflict Counselling Reserve

Yallambee Retention Reserve

Capital Investment Reserve

Capital Income Reserve

Gravel Reserve

Long Service Leave Reserve

Deposits and Bonds

Restricted Assets -  Fire Suppression Facilities

Restricted Assets -  Public Open Space Deposits
Reslricted Assets -  Public Open Space Deposits #6, 7
Restricted Assets -  Public Open Space Special Rural Zone
Restricted Assets -  Subdivision Road Construction Deposits
Restricted Assets -  Parking Space Deposits

Grant - Eastern Region Family Day Care Fea Relief

Grant - Trails Marketing and Promotion Operational
Grant - Midvale Child Care Operational
Grant - East Metro Inclusion Support Progran Operational
Grant - Constable Care Operational
Grant - Community Arts Operational
Grant - Crime Prevention Operational
Grant - Your Welcome Operational
Grant - Disability Plan Operational
Grant - Inclusion Support Subsidy ccB

Grant - ACAST Disability Tracking Operational
Grant - Community Arts WA Operational
Grant - RLCIP Grant Operational

Grant - OMCF Cutreach and Recruitment  Operational

Notes to and forming part of the Financial Statements for the year ended 30 June 2009

2009 2008
$ $
800,116 333,846
17,325,187 18,170,108
18,125,303 18,503,954
13,703,308 14,345,256
4,421,995 4,158,698
18,125,303 18,503,954
462,239 350,849
503,403 627,832
1,802,939 1,357,380
294,675 275,954
0 689,451
707,066 740,355
4,333,696 4,333,696
338,020 91,438
130,348 100,106
10,243 30,548
725,062 1,102,097
3.930 3,930
2,003,870 1,710,057
a0,481 50,481
46,207 46,207
1,385,557 1,384,333
25,807 25,897
= 51,440
26,187 26,187
327,908 o
46,392 32,054
= 4,260
4,798
40,000 40,000
7.800 5,824
- 50
- 774,603
- 12,950
R 16,600
365,765 -
60,826 460,677
13,703,308 14,345,256
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SHIRE OF MUNDARING

Notes to and forming part of the Financial Statements for the year ended 30 June 2009

2009 2008
$ $
5. TRADE AND OTHER RECEIVABLES
Current
Rates Debtors 72,746 -
Sanilation Debiors 55,639 27,299
Trade Debtors 910,009 1,520,455
Less : Provision for Doubtful Debts - =
Long Service Leave Contributions - Other Councils 49204 74,878
Loans - Clubs and Institutions 11,139 20,216
Scheme Costs 205 205
Pool Inspection 2897 3g
1,101,839 1,643,092
Non-Current
Rates Deblors - Pensicners Deferred 482 860 454,040
Debtors - POS Payments* 117602 117,602
Loans - Clubs and Institutions 570 11,719
Long Service Leave Contributions - Other Counclis 20005 30,912
630,957 614,273
* Public Open Space pre-funding in order to create POS
consistent with adopted Local Subdivision and Infrastruciure
Plan. Debt o be repaid as other landowners within the
contributing area subdivide their properties.
2009 2008
L $
6(a) PROPERTY, PLANT & EQUIPMENT, INFRASTRUCTURE ASSETS
Land at Cosl 1,231,941 1,157,708
Buildings at Cost 17,385,154 23,467,080
Less : Accumulaled Depreciation (722:193) {6.,625,645)
16.662.961 16,841,435
Plant & Equipment (external) at Cost 8,958,100 7,800,539
Less : Accumulated Depreciation {2,977,705) {3.008,992)
5,980,385 4,791,546
Furnilure & Equipment (internal) al Cost 1,678,066 3,718,798
Less : Accumulated Deprecialion (335,068) {2,356,186)
1,342,998 1,362,612
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&(b)

SHIRE OF MUNDARING

Notes to and forming part of the Financial Statements for the year ended 30 June 2009

2009 2008
5 $
PROPERTY, PLANT & EQUIPMENT, INFRASTRUCTURE
ASSETS (Continued)
Infraslructure Assels : Roads and Streels
Al management valualion 126,008.603 128,730,642
126,008,603 128,730,642
Infrastruciure Assets :Olher Structures (#)
At Cosl 5,125,644 4,689,549
Less : Accumulaled Depreciation (1,319.884) (1,208,441)
3805750 3,483,108
Infrastructure Assets : Drainage
At Cost 17,465,328 16,736,795
Less : Accumulated Depreclation (3,483 .239) (3,092,658)
13,962,089 13,644,140
Infrastructure Assels : Parks, Plant & Machinery
At Cost 12,697,723 11,931,921
Less : Accumulated Depreciation (4,801,900) {4,361,697)
7,895 623 7,570,224
Infrasiructure Assels : Gardens
At Cosl 1,867,053 1,836,855
Less : Accumulaled Depreciation
1,867,053 1,836,855
Tolal Property, Plant & Equipment, Infrastructure Assets 178,777,612 179,418,270

Net Book Value

(#) Other Structures Includes footpaths and other structures controlled by the Shire.

Council have adopted a policy of revaluing Road assels. The valualion was undertaken using ihe ROMAN
Assel Management system based on written down replacemenl value. The valualion was undertaken
on the 30th June 2009,

Assels at cost are subject to an annual assessment as lo whether there is any indicafion an assel
may have been impaired in accordance with AASB 136 : "Impairment of Asseis”.
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&(c)

Property, Plant, Equipment and Infrastructure Assets
Movements In Carrying Amounts

Movements In the carylng amounts for each class of praperty, plant, equipment and Infrastructure agsets

SHIRE OF MUNDARING

Noles to and forming part of the Financial Stalements for the year ended 30 June 2009

between the beginning and end of the current financial year.

FURNITURE RESERVES -
PLANT & & OTHER RESERVES - |Parks, Plant &
LAND BUILDINGS | EQUIPMENT | EQUIPMENT ROADS STRUCTURES | DRAINAGE Gardens Machinsry TOTAL
e, 1,157,708 | 16,841435| 4,701,546 1,362,612| 128730842 | 3,483,108 | 13,644,140 1836855 | 7,570,223 179,418,270
beglnning of year
Addltions & 74232 | 1342802 2558947| 312,840 4,168,417 438,095 728,592 20,198 765802 | 10,435,956
Transfers (2,614) - 2614 - - B - - -
Revaluaticn - - - - - - - - - -
Disposals - (796,560) {762,007) - - - - - - {1,658,566)
Depreciation Expansa -| (22193 (e08,001)| (335068) (6.908.4568) (113453  (390,583) -1 (440203)  (9.516,047)
g\i’;’;:f Amountetendof | o040 | 16662.061| s980306| 1342098 | 126008603 305750 | 13882088 1,867,053 | 7895822 178,777,612

# Additions include non cash sub divisfon Infrasiruciure assets vested with Lhe Shire totalling $1,338,100
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SHIRE OF MUNDARING
Notes to and forming part of the Financial Statements for the year ended 30 June 2009

OTHER NON CURRENT ASSETS

Eastern Metropolitan Regional Couincil

The Shire is a member of the Eastern Metropolltan

Regional Council,

The Statement of Financial Position reflecls
the value of this investment at the inilial
amount when delermined at June 1994,

being $449,631. Any subsequent movements
are disclosed in the notes to the Financial
Statement as follows ;

The accounting share applicable to Shire of
Mundaring at 30 June 2009 as disclosed in
the Financial Statement of the Eastern
Metropolilan Regional Council was $5,661,487
This represenls the Shire's 12,29% share of
1he lotal equity of Eastern Metropolitan
Regional Council.

TRADE AND OTHER PAYABLES

Current
Creditors
Deposits & Bonds held (See Below)

2009 2008
$ $
443,631 449,631
2008 2008
5 $
500,273 587,56
725,062 1,102,097
1,225,335 1,689,658
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SHIRE OF MUNDARING

Notes to and forming part of the Financial Statements for the year ended 30 June 2009

TRADE AND OTHER PAYABLES (Continued)

Funds controlied by the Shire and included in the
financial statements under Current Liabilities above
as Deposits and Bond held:

Hall Bonds

Landscape & Excavation Bonds
Maintenance Bonds (including Trees)

Pool Fence Deposits
Secondhand/Transportable House Deposits
Uncompleted Works Bonds

Sundry Deposils

Contract Retentions

Key Bonds

Unclaimed Monies

PROVISIONS

Current

Provision for Annual Leave

Provision for Accrued Long Service Leave
Conlributions for Accrued Long Service Leave owed
to other councils

Provision for Sick Leave

Non-Current

Provision for Accrued Long Service Leave
Conlributions for Accrued Long Service Leave owed
1o other councils

2009 2008

$ $
8,670 6,165
50 583 72,642
199.403 342,988
1,650 1,650
11,937 6,456
392,606 610,845
6,723 4,408
2,000 22,000
30,349 24,152
12,141 10,791
725,062 1,102,097
879,798 813,476
33,000 74,105
46,967 70,297
21,425 21,425
951,190 979,303
-937,633 779,258
17,245 20,705
054,878 799,963
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SHIRE OF MUNDARING
Notes to and forming part of the Financial Statements for the year ended 30 June 2009

2009 2009 2008
Budget Actual Actual
$ $ $
10 BORROWINGS
Secured by floating charge
(a) Current/Non-Current
Current
Loan Liability 668,600 150,780 150,432
Non-Current
Loan Liability 4,697,544 5,217 322 5,368,112
Total Loan Liability Outstanding 30 June 5,366,144 5368112 5,518,544
Less : Principal on Self-Supporting Loans to Clubs/Institutions - (10,008) (29,085)
Net Principal Outstanding Requiring Servicing 5,366,144 5,358,103 5,489,459
(b) Loan Liability - Movement During Year
Opening Balance - 1 July 5,638,294 5,518,544 167,562
Add : Loan Raised During Year - 5,500,000
5,638,294 5,518 544 5,667,562
Less : Repayments {272,150) {150.432) (149,018)
Closing Balance - 30 June 5,366,144 5,288,112 5,518,544
{c) DEBENTURE LOANS RAISED DURING YEAR Nil il
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(d)

Notes to and forming part of the Financial Statements for the year ended 30 June 2009

Borrowings - (Continued)

SHIRE OF MUNDARING

DETAILS BY PROGRAM OF REPAYMENT OF BORROWED MONEY

OPENING
PRINCIPAL INTEREST & CLOSING BALANCE
SEMERNLE 51‘;7';2:55 L[S REPAYMENTS | CHARGES INCURED 30/6/2009
Actual Budget Actual Budget Actual Budget Actual Budget
Education and
Welfare - Hills
Community Supporl
Group 29,085 3 19,076 19,076 1,595 1,595 10,009 10,009
Governance - Civic
Facility
Redevelopment
5,489,459 3 131,356 | 131,356 | 380,765 | 380,765 | 5,358,103 5,358,103
Total 5,518,544 5 150,432 | 150,432 | 382360 | 382,360 | 5,368,112 5,368,112
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b

(8)

(b}

(c)

(d)

(e}

U]

SHIRE OF MUNDARING

RESERVES -Cash Backed

Insurance Resarve

Opening Balanca

Trenafer from Accumulaled Surplus

Interest applied lo Reserve from Accumulaled Surplus

Transfer to Accumulated Surplus

Closing Balance

Purpese: To fund a polentlal premium Liabllity under & workers
compensalion performance based insuranca policy.
The balance will Auctuale yearly In accordance wilh
unfinalisad Insurance year claims

Plant Replacement Reserve

Opening Balance

Transler from Accumulalad Surplua

Inlerest applied to Resarve from Accumulated Surplus

Trangfer to Accumulaled Surplus

Closing Balance

Purpose:  To fund Lha replacament of works planl and
light vehlcles, The balanca will fluctuale yearly in
eccordanca wilh plani meplacement policy

Civic Facliltins Reserve

Opening Balance

Transfer from Actumulaled Surplus

Interest applied to Reserve from Accumulaled Surplus

Transler lo Accumulaled Surplus

Transfer from Aged Persons Reserve

Closing Balance

Purpese:  To fund Lhe construellon andfer purchase of
Public Buildings.
Expenditure will reflect budgeled oulgoings
recorded In the Plan of the District

Apged Persons Facliities Reserve

Opening Balance

Transfer from Aczumulaled Surplus

Interest applied {0 Reserve from Accumulated Sumplus

Transfer to Accumulated Surplus

Transfer to Clvic Facflilies Reserve

Closing Balance

Purposs:  To provida for capital cosls arsocialed wilh lhe
provision of accomodallon for aged people.
Funds lo be used in eccordance with annual
budgeled capilal expenditure.

Conflict Counselling Reserve

Opening Balance

Transfer from Accumulated Surplus

Inlerest applied lo Reserve from Accurmulated Surplus

Transfer to Accumulaled Surplus

Ciosing Balance

Purpesa: To provide a cash backing for Lha purchase of capilal
equipment and accrued employee anlilamants.
Funds |0 be vsed In accordance with annusl
budgeled capilal expendilure,

Yallambee Retention Reserva Fund

Opening Balance

Transfer from Accumulated Surplus

Interesl applied lo Reserve from Accumulated Surplus
Transfer lo Accumulated Surplus

Closing Balance

Purpose: To provide a cash backing for the repayment of
Residenls Accomodalion Bonds
Funds 1o be used in accordance with Aged
Cars Acl 1997

Notes 1o and forming part of the Financial Statements for the year ended 30 June 2009

2009 2009 2008
BUDGET ACTUAL ACTUAL
$ $ $
508,833 350,849 355,380
100,000 100.000 154,654
20,569 26,959 22,847
(30,000) (15,569) (182,032)
600,402 462,230 250,849
631,322 627.833 506,659
820,000 820,000 588,950
25471 42,641 34,224
{590,000} (9B7.07C} {500,000
886,793 503,404 627,833
1,377,627 1367 381 3,345,889
1,100,000 1518163 6,600,000
55,580 10 3 228,836
(2.024,310) AT B4 (8,817,344)
671,875
— 1180772 1802640 1.357.381
645,819 a0, 451 601,077
26,055 B,317 88,374
(BT TE)
{671,874} -
- 0 683,451
. [1] 3,278
- . 172
o - {3.449)
- 0 '}
- a 1,413,118
. 4 853,772
- o 39,505
- - {2,406,395)
- 0 0
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SHIRE OF MUNDARING

RESERVES -Cash Backed (Continued)

Information Technology Reserve

Opening Balance

Transfer from Accumulaled Surplus

Inleres! applied (o Reserve from Accumylaled Surplus

Transfer to Accumulaled Surplus

Transfer from various Reserves

Closing Belanca

Purpose: To provide a cash backing for updaling Lhe
Shire's Information Technology syslems
Funds lo be usad In accondance with annual
budgeled capiial expenditure.

Childrens Services Reserve

Cpening Balanca

Transfer from Accumulaled Surplus

Inlerast applied le Reserve from Accumulaled Surplug

Transfer {0 Accumulaled Surplus

Closing Balance

Purpose: To provide a cash backing for Lhe purchase of capital
equipmenl and accrued employes entilements.
Funds lo be used In accordance with annual
budgeled capiial expandiure,

Capital Investment Reserve

Opening Balance

Trensfer from Accumulaled Surplus

Interasl applied lo Reserve from Accumulaled Surplusg
Transfer lo Capllal Income Reserve

Closing Balance
Purpose: To provide a cash backing for the advancemaenl of
the Shires property siraleqy.

Funds lo ba used In accordanca wilth annual
budgeled capital expanditure.

Caplital Income Reserve

Opening Balance

Trensfer from Caplial investmenl Reserve

Interast appiied lo Reserve from Accumulaled Surplus
Transfer lo Accumulaled Surplus

Closing Balanca
Purposa: To provide a cash backing for Lhe development
of Shire {aciiles and Infrastruciure.

Funde to be usaed In accordance with annual
budgeled capilal expendliure,

Gravel Pil Rehablllation Reserve

Opeaning Balance

Transfer from Accumulaled Surplus

Inlerest applied to Reserve from Accumulated Surplus

Trensfer lo Accumulated Surplus

Cloaing Balance

Purpose: To provide a cash backing for the purchase of capilal
equipmenl and accrued employee entiiements.
Funds to ba used In ecoordance wilh annual
budgeled capilal expendilure.

Long Service Leave Reserve

Opening Balaneca

Tranafer from Accumulaled Surplus

Interesl applied 1o Reserve

Transfer lo Accumulaled Surplus

Closing Balance

Purpose: To provide cash backing lo cover Council's Long
Service Leava liabiily.

TOTAL OF RESERVES

Opening Balance

Transfer from Accumulatad Surplus

Interest applied lo Reserve from Accumulaled Surplus
Tranafer to Accumulaled Surplus

Closing Balance

Noles to and forming pari of the Financial Stalements for the year ended 30 June 2009

2009 2008 2008
BUDGET ACTUAL ACTUAL
$ 5 $

278,470 275954 259,178
11,235 187121 16,776
(180,000) 7] .
108,705 204,675 275,954
744,667 740,354 693,075
30,043 4571 47,279
22,000 (B o0y’ 5
752,710 707,065 740,354
4,333,696 333 B .
= - 4,332,696
174,842 91,438
o . {91.438)
4,508,538 4323895 4,333,696
- 1 aan .
- = 91,438
- Zigem .
- [32:341) o
- 338,020 91,438
100,060 100,106 o
100,000 100,00 100,000
4,034 30,242 106
- {100,000) -
204,034 130,346 100,106
53,780 30,548 128,850
75,000 97,406 75,000
2,170 562 9,705
(7.900) (118,273) (183.007)
123,060 10,243 30,548
8,675,226 8,557,609 7,306,502
2,195,000 2,635 569 12,804,073
350,000 557,107 579,261
{2.854.210) (3,207,656} {12,092,226)
8,366,016 8,582,629 8,587,609
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SHIRE OF MUNDARING

Notes to and forming part of the Financial Statements for the year ended 30 June 2009

12, NOTES TO CASH FLOW STATEMENT

{a)

(b)

13. TRUST FUNDS

Building Construclion industry Training Levy

Scheme Cosls #6, 7
Building Registralion Board Levy

2009 2008
$ §
Reconcillation of Cash and Cash Equivalents
For the purpose of Cash Flow Stalement, the enlity
considers cash and Cash equilvalenls lo include
cash on hand and in banks and money market
Instruments net of bank overdraft. Cash at the end
of the reporting period as shown in the Cash Flow
Slatement Is reconciled lo the balance sheet as
follows;
Cash on Hand and at Bank 800,116 333,848
Term Deposits 11,325187 18,170,108
18,125,303 18,503,954
Reconcliiation of Net Cash used in Operating Activities
to Net Resuits
Operating Surpius from Operaling Activitios {1,207 Ga5) 1,881,644
Depreciation and Amortisation S 518,047 9,003,512
{Profil)/Loss on disposal of Non-Current Assets 383,447 (2,326,553)
{Increase)/Decrease in Rales Debtors and Deferred rales (10:1,566) 102,486
(Increase)/Decrease in Sanitation Debiors (28,340) 13,241
(Increase)/Decrease in Accrued Interest Revenue (171,688) {2,570)
(Increase)/Decreass In Stock on Hand 121,178 (22,849)
(Increasa)/Decrease in Other Receivables 78476 (1,032,719)
Increase/(Decrease) in Employee Enlitlements 183,465 105,197
Increase/{Decrease) in Accrued Inleresl Expense . (5.127)
Increase/{Decrease) in Other Operating Credilors (B87,289) (350,180)
Contributions {Non cash) (1;338,100) (1,247,960)
Government Grants and Subsidies - capital (2.955,168) {1.159,933)
Net Cash Used in Operating Aclivities 5,096,157 4,858,168
Balance . . Balance
11712008 D Paid 30/6/2009
Funds over which the Shire has no control and which are
nol included in the financial statements are as follows:
{122,010} 122,010 -
30,294 273 - 30,566
{37.0882) 37,6882 -
30,294 {159,619) 159,892 30,566

Purpose:

(a) Building Conslruction Training Levy - a BCITF levy is paid on approval of a building application, it is

collected by the Shire and paid monlhly lo the Building Industry Authority.

{b) Scheme Costs - are contributions paid by presenl deveiopers of property within specific scheme areas
to cover the cosls previously bome by the original developers for infrastructure, road upgrading, legal

fees, survey cosls and drainage for development of those areas.

(c) Building Registration Board Levy - is collecled in accordance with lhe Building Registration Act, and Is
charged on all building licences forwarded (o the Builders’ Registration Board of WA monthly.

Page 38 of 50




14,

SHIRE OF MUNDARING

Notes to and forming part of the Financial Statements for the year ended 30 June 2009

ASSET REVALUATION RESERVE

(a) Plant & Equlpment
Opening Balance
Revaluation increment {(decremenl)
Closing Balance

{b) Furniture & Fittings
Opening Balance
Revaluation increment (decrement)
Closing Balance

(¢) Roads and Streels
Opening Balance
Revalualion incremant {decrement)
Closing Balance

(d} Drainage
Opening Balance
Revaluation adjustment
Closing Balance

(o) Other Structures (Footpaths etc}
Opening Balance
Revaluation adjustment
Closing Balance

() Gardens
Opening Balance
Revaluation adjusimenl
Closing Balance

(g) Parks - Plant & Machinery
Opening Balance
Revalualion adjustment
Closing Balance

Total Asset Revaluation Reserve

2009 2008
] $
3.800 3,800
3,800 3,800
57.775 57.775
o a75 57,775
62,869 577 57,531,728
0 5,337,849
52, 868 577 62,869,577
343500 284,418
0 549,082
343,500 343,500
377,938 377,998
0 -
377.908 377,858
251,621 256,486
0 {4,865)
251,621 251,621
2,048,349 1,626,265
1] 422,084
2,048.349 2,048,349
5,852 620 65,952,620
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{a)

Notes to and forming part of the Financlal Slatemants for lhe year ended 30 June 2009

RATING INFORMATION
GENERAL PURPOSE FUNDING/INCOME

General Rate - GRV
Reslidential
Light Induslrial
Commercial
RLL Reslidential
Rural & Speclal Purpose
Total - GRV
General Rate - UV
Rural Landscape Living &
General Rural
Total - UV
Minimum Rate - GRY
Residentlal
Light Industrial
Commerclal
RLL Resldential
Rural & Spedial Purpose
Total Minimum - GRYV
Minimum Rate - UV
Rural Landscapa Living &
General Rural
Mining Tenements
Total Minimum - UV
Rates
Interim Rates
Rasldenlial
Light Industrial
Commercial
RLL Residental
Rural & Spedal Purpose
Total Inlerim Rate - GRY
Interlm Rate - UV
Gaeneral Rural
Total Interim Rale - UV
Total Rates Levied
Rales Previous Years
Less Rales (Writlen OffyRecovered & Rounding
Total Amount Made Up From Rates

General Purpose Grants

General (untled) Grant

General {unlied) Roads Grant
Interest and Charges

Pensloners’ Deferred Rates Interast Granl

Rates Inslaimenl Charge

Recoup Rales Collection Cosls

Interesl on Invesiment - Municlpal Fund

" * " - Reslrcled Assats

- Resarve Accounl
- Rate Arrears

Inlerest Wrile OH
Cash Recelpts Rounding
Total General Purpose Funding/income
shown on Income Statemeantl

SHIRE OF MUNDARING

Number Rate Budget Actual Rateable 2007/2008
In$ Yield Yield Value Actual Yleld

cants $ 5 5 $
9,847 834000 9,641,442 G.645.875 115,657,974 9,177,861
269 8.34000 805,139 B14.181 9,762,482 634,561
255 8.34000 1,221,488 1,251 BED 16,010,659 1,181,697
2,791 8.34000 3,109,422 326,674 37,492,484 2,707,343
131 8.34000 180,505 182521 2,188,501 77,296
14,957 096 15,021,350 180,112,110 13,778,758
209 033100 575,692 575,622 173,925,076 543 282
575,692 575,607 173,925,076 543 282
740 £655 483,380 484,700 5,259,601 442 476
21 $655 14,410 13,755 140,017 18,360
1 $655 7,205 7,205 73,478 12,852
102 $655 66,155 66,810 734,932 105,676
6 5655 3,930 3,930 41,592 10,404
575,000 576,400 6,249 620 589,968
5 3655 o - o =
2 5655 1,310 1,310 17,165 1,224
4,310 1,310 17,165 1,224
16,110,088 16,174,752 360,303,971 14,913,232
73,500 33804 1,669,311 40,942
£4,975 664,551 4,984
12184 161,368 4,359
{5,479) (146,624) 19,444
(1,408] {30,540) 14,830
73,500 84,166 2,318,066 B4.559
o (1,620 -
- i1,620) S
16,183,588 16,257,298 362,622,037 14,997,791
(2,000) (530) {1,607)
16,181,588 16,256,368 362,622,037 14,996,184
2,134,509 2,704,275 1,997,619
800,539 1,027,418 757,000
- 27870 24,670
100,000 83,002 66,380
10,000 8,158 11,488
600,000 1.038,133 711,866
175,000 s =
350,000 557,107 579,261
55,000 68,004 62,321
(1,000) 617} {625)
- {7 (8)
14,384 20,405,636 21,779,901 362,622,037 19,206,156
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SHIRE OF MUNDARING
Noles to and forming parl of the Financial Statements for lhe year ended 30 June 2009

RATING INFORMATION (Conlinued)

RATING INFORMATION

The following Incentives are offered to ratepayers during the financlal year:-

1sl council cheque for $2,500.

2nd - 10th council cheques of §1,500 each.

11th Bonus Saver Account worlh

12th - 21s1 1 month membership to Club Slerra Health & Filness Centre {10 Prizes)

22nd - 23rd WASQ double pass lickels. {2 prizes)

24h Aspen Parks - ona nighis free accommadation In a Slandard Familly Cabin
251h Annual M/ship to Mundaring Arts Centre each wilh a $50 gift voucher (1 Prize)
261h - 271h $50.00 gift vouchers from Groove Muslic (2 Prizes)

28th - 29th Hairdressing voucher from Mastercutters, Glen Formest value of $50 {2 prizes)
30th - 49th Eagle Boys Plzza - each prize being two pizzas, gariic bread and drink,. {20 prizes)
50th 4 quality Reldel crystal wine glasses valued at $200 from Liquor Barons

51st $60 food vauchers or calering from Flavours Lunch Bar &Cafe

52nd - 54th Season lickets lo Council swimming poals (3 Prizes)

Ratepayers other then Councilors, Government organisallons and slaff who pay Lheir rates In full by 29
Augusl 2008 will be aulomalically enlered inlo the draw. Tha compuler will randomly select winners for the
above prizes,

Tha cost to Coundl in relallon lo Lhe rales incenlive compelition is $16,650 belng $2,500 towards Lhe firsl
prize and nina cash prizes of $1,500. In addition $300 in Income foregone for paol entry and $350 for
ptinting.

There are three oplons offered for the paymenl of rates:-
a) In full by 29 August 2008
b) Payment by four insi29 Aug 2008
31 Oct 2008
09 Jan 2009
13 Mar 2009
¢) A payment arangementl agread under sectlon 6.49 of the Local Government Act 1995 .

An administrative charge of $20.00 Is levied where rates payment Is made by Ihe four instalments option.

No inlerest Is levied for payment by Instaiment.

Ralepayers who enler an agreement to pay rales as provided in Section 6.49 of the Acl are nol lavied an
adminlstrative charge bul Interasl is paid on Ihe rales balance oulstanding unlil i Is paid In full,

Overdue Interest charges of 10% per annum will be applied on a dally basis for any rate payment
outstanding after il Is due and payable.
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SHIRE OF MUNDARING

Notes to and forming part of the Financial Statements for the year ended 30 June 2009

16 CREDIT STANDBY ARRANGEMENTS 2009 2008
$ $
Bank Overdraft Limit 1,000,000 1,000,000
Bank Overdraft al Reporting Period - -
1,000,000 1,000,000
The Overdraft Facilities were for:
Municipal Fund for its normal course of
operation 1,000,000 1,000,000
1,000,000 1,000,000
17 CONTINGENT LIABILITY
NII
18 CAPITAL EXPENDITURE COMMITMENTS

Capilal commitments at the 30 June 2009
Nil
19 UNUSED LOAN FACILITIES

Nil
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SHIRE OF MUNDARING

Notes to and forming part of the Financial Statements for the year ended 30 June 2009

20 SUMMARY OF FEES AND CHARGES
20049 2008
ACTUAL ACTUAL
$ $
General Purpose Funding
Instalment Charge 83,082 66,380
Law Order & Public Safety
Bushfire Fines (13.963) 8,000
Dog & Other Fines (7,145) 2,775
Dog Licences 70,210 62,644
Impoundment Fees 10,528 13,543
Vehicle By-Law Infringements {438) 1,850
Litter Infringements (598) 150
Health
Fees & Charges 1,681 1,433
Licences 4419 3,559
Inspection Fees 32,878 36,565
Human Services & Welfare
Childcare Fees 204,502 161,824
Leases - 1,956
Community Amenities
Town Planning Fees 216,774 179,923
Refuse Disposal 2,399 503 2,145,988
Cemetery Charges - 38,470
Recreation and Culture
Swimming Pool Fees 216,692 194,577
Childrens Holiday Program - 34,295
Entry to Lake Leschenaultia 141,180 122,403
Hire of Halls & Ovals 221,081 150,104
Leases 9477 7,266
Sale of Water - 29,163
Other 63,217 152,984
Economic Services
Pool Inspection Fees 139,566 251
Building Licences 325,505 316,673
Building Fines & Costs 4,500 -
4,132,642 3,732,776
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21. FINANCIAL RATIOS

SHIRE OF MUNDARING

Notes to and forming part of the Financial Statements for the year ended 30 June 2009

Curmrent Ratio

Debl Ratio

Debt Service Ratio
Rale Coverage Ratio

Oulstanding Rates Ratio

Ouislanding Rates Ralic (Excluding

Pensloner Deferred Rates)

Gross Debt to Revenue Ratio

Uniied Cash lo Trade Credilors Raiio

2009 2008 2007
3881 4321 3291
428%  4.47%  2.90%
170% 1.00%  0.14%

ATB6%  46.53%  48.34%
328%  0.00%  3.74%

0445 0.00% 0.89%

1712% 17.56%  0.59%

877 7.08:1 5.53:1

Gross Debt to economically realisable assets Ralio 1176% 12.10%  0.45%

Formulae for Calculation of Ratlos:

(a)

(b)

(c)

(d)

Current Ratlo
Purpose

Currant Assets less Restricted Assels

To assess adequacy of working capilal and
the ability to satisfy short lLerm obligations.

Expressed as a Ralio

Current liabilities less liabilities associaled with Restricted

Assels

Debt Ratio
Purpose

Total Liabililies
Total Assets

Debt Service Ratio

Purpose
Debt Service Cost

Available Operaling Revenue

Rate Coverage Ratlo
Purpose

Net rates Revenue

Operaling Revenues

To identify exposure to debts by measuring the
proportion of assels funded by creditors.

Expressed as a percenlage

To assess the degree to which revenues are
commitled to the repayment of debi.

Expressed as a percenlage

To assess the degree of dependance upon
revenue from rates.

Expressed as a percentage
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SHIRE OF MUNDARING

Notes to and forming part of the Financial Statements for the year ended 30 June 2009

FINANCIAL RATIOS (Contlnued)

Formulae for Calculation of Ratlos (Continued)

(e)

Y

(9)

(h)

Outstanding Rates Ratios
Purpose: To assess the impact of uncollected rates on
liquidity and the adequacy of recovery efforis
Rates Qutstanding Expressed as a percentage

Rates Collectable

Gross Debt to Revenue ratio
Purpose: To assess gross debt as percentage of tolal revenue
excluding specific purpose granis
Gross Debt Expressed as a percentage
Total Revenue

Untiad cash to Trade creditors ratio

Purpose; To assess untied cash availabla to meet trade creditors

Untied Cash Expressed as a ratio

Unpaid Trade Creditors
Gross Debt to economically realisable assets value

Purpose: To assess gross debt as percentage of total assets
excluding infrastructure assets

Gross Debi Expressed as a percentage
Total Assets Less Infrastruciure assets
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SHIRE OF MUNDARING

Notes to and forming part of the Financial Statements for the year ended 30 June 2009

22 BUDGET COMPARISONS (FM Reg 36(1)(a) & (b)

(@

(b)

Statement of Reserve Accounts Movements
The following are movemenls lo and from
reserve accounis which has not been Included
in the income statement,

Non Operating Income
Transfers from Reserves

Non Operating Expenditure
Transfer io Reserves

Net Current Asset Poslition

The net current asset position balance camied forward
from the previous financial year afler adjustment for
Reslricled Assets for the purpose of the 2008/2009
budget was $6,490,274,

The actual net current asset position balance shown in lhe
audited financial report as at 30th June 2008 and afler
adjuslment for Reslricted Assets was $6,332,953.

23 COUNCIL MEMBERS ALLOWANCE AND EXPENSES

Presidents Allowance

Deputy Presidents Aliowance

Councillors Allowance

Members Expenses

- Information Technology and Telecommunicalions Allowance
- Travel Costs & Associated Expenses

Miscellaneous

2009 2009
Budgst Actual
5 $

28542100 3,207,656

25450000 23,192,676

2009 2009 2008
Budget Actual Actual

$ $ $

12,000 13,987 14,274
3,000 3,070 3,456

98,000 87,500 104,837

44,000 36,000 61,519

13,500 9,228 16,867

750 3,428

171,250 153,213 200,953
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SHIRE CF MUNDARING

Notes 1o and forming part of the Financial Statements for the year ended 30 June 2009

FINANCIAL RISK MANAGEMENT

Counclls aciivilles expose it lo a varlety of financial risks Including price risk, credit risk, liquidity risk and inlerest rale risk.
The Councils overall risk management focuses on lhe unpredictability of financlal markels and seeks fo minimise potential
sdverse effecls on lhe linancial performance of the Council,

Councll does not engage In transacllons expressed In forelgn cumencies and ls therelore not subject to foreign currency risk.

Flnancial risk managemeni Is carried oul by the financa area under policies approved by the Council.

Council held the following financial insiruments al balance sheet date.

Carrying Value Fair Value Carmrying Value Falr Value
20609 20059 2008 2008
$ ) $ L
Financial assets )
Cash and cash equivalenis 18,425:303 18,125,303 18,503,854 18,503,854
Receivables 1732, TeE 1,73z, ras 1,643,092 1,643,092
Cther assels (EMRC Share) 449,531 440,831 449,631 449,631
20,307,730 20.307 730 20,596,677 20,598,677
Financlal Liabilities
Payables 1224335 1,229,335 1,689,658 1,689,658
Yellembee Credilor - . o -
Bormowings 5,368,112 2800157 5,315,544 2,537,464
583447 4 175 882 7,005,202 4,227,122

Fair value Is detarmined as follows:

- Cash and Cash Equivelents, Reclevables, Payables, Yallambee Creditors - eatimaled to he camying value which approximate
nat market value

- Bommowings - eslimaled lulure cash flows discounted by Lhe current market [nleresi rate applicable to assets and liabllities wilh
simllar risk profiles.

Cash and cash equivalents

Council objective is lo maximise s relum on cash and Invesimenls where appropriale whilst mainiaining an adequate level of liquidity
and preserving capital. The finance area manages the cash and investments portfolio with Lhe assislance of independenl advisers
{where applicable). Coundl has an Investmanl policy and Lhe polkcy Is subject {n review by Councll, An invesiment repor is

provided o Council on a monthly basis setling oui the make up and performanca of the portfolio,

The major risk assodialed with invesiments is price risk - the risk that the capital valus of Investmenst may flucluale due 1o

changas In market prices, whalher these changes are caused by faciors spedific to individual financlal instruments

of their issuers or factors afflecling similar inslruments traded In @ markel, Gouncil currently do not have any such InstrumensL

Cash subject lo Inlerest rate risk - tha risk thal movemenls in interest rates could affect ralums.

Another risk assoscialed with ¢cash Is credil risk - the risk that a contracling entity will not eomplels iis obligations under a financial
instrument resulling in finandial loss {o the Council.

Council manages these risks by divarsifying ils portfolio and only purchasing Investments with high credil ralings or capital
guarantees. Councll also seeks advice from Independent advisars, (where applicabla) before placing any cash end Invesimenis,

Sensltivity Anatysls
Inlarest Rale Risk

The Council has performed a sensitivity analysis relaling lo fis exposure lo inleres! rale risk at balance date. The sensitivity analysls
demonstrales the affect on the currenl year results and equity which could result from a changs in these risks.

Interest rale Sensllivity Analysls:

Impact of a 1% movemenl [n Interest rale on cash and cash equivelent would be as follows

2009 2008

$ $
- Equity 180,475 185,000
- Income Slatement 180,475 185,000

The abova Interesl rate sansitivity analysls has been performed on the assumption Lhal all other variables ramaln unchanged.
The Councll has no exposure to flucualions In fareighn curency.
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SHIRE OF MUNDARING
Notes to and forming part of the Financial Statements for the year ended 30 June 2009
FINANCIAL RISK MANAGEMENT (Contlnued)
{b) Recelvables
Councils major receivables comprise rates and annual charges and user charges and fees. The major risk associaled with
thesa recsivables is credit risk - the risk that the debts may not be repald. Councll manages this risk by monitoring
outstanding debl and employing debt recovery policies, It also encourages ratepayers 1o pay rates by the due date through
incentives.
Credit risk on rates and annual charges is minimised by the ability of Council to recover these dabts as a secured charge
over land - that is, the land can be sold to recover tha debt. Coundil is also able to chargs Interest on overdue rales and

annual charges al higher than market rates, which further encourages payment.

Tha laval of cutstanding receivables is reported to Council monthly and benchmarks are set and monltored for acceplable
collection performance.

Council makes suitable provislon for doubtful recsivables as required and camies out credit checks on most non-rate debtors,
There are no material recsivables that have baen subject lo a re-negoliation of repayment terms.

The profile of the Counclis credi risk at balance date was:

2009 2008
Percentage of Rates and Annual charges:
- Curreni 87.00% 97.37%
- Overdue 13.00% 2.63%
Percenlage of Other Receivables
- Cumrent 96.90% 96.67%
- Overdue 1.10% 3.33%

(c) Payables and Borrowings
Payables and borrowings are both subject 1o liquidity risk - that is the risk that Insufficient funds may be on hand to meet
payment obligations as and when they fall due. Council manages the risk by monitoring its cash flow requirements and liquidity
lavals and maintaining an adequate cash buffer. Payment ierms can be extended and overdraft facilities drawn upon If required.

The contractual undiscounied cash flows of Councils payables and borrowings are sat out in the Liquidity Sensitivity Table below:

Total
Due within1  Due between 1 Due after 5 Contractual Carrying
2009 year and 5 years yaars Cash flows values
$ 3 $ $ ]
Payables 1,225,335 0 0 1,225,335 1,225,335
Bomrowings 518,750 2,543,707 6,784,479 9,846,936 5,368,112
1,744,085 2,543,707 6,784,479 11,072,271 6,593,447
2008
Payables 1,689,658 - - 1,689,658 1,689,658
Borrowings 529,412 2,554,043 7,293,220 10,376,675 5,518,544

2,219,070 2,554,043 7,293,220 12,066,333 7,208,202
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SHIRE OF MUNDARING
Notes to and forming part of the Financial Statements for the year ended 30 June 2009
FINANCIAL RISK MANAGEMENT {Continued)
(c} Payables and Borrowings (Continued)
Borrowings are also subject 1o interest rale risk - the risk that movements in interesl rates could affect funding costs.
Council manages this risk by borrowing long term and fixing the interest rale to the situation considered the most

advantageous at tha time of negotiation,

The following Lable sets out the carrying amount, by maturity, of the financial instruments exposed to interest rate risk.

Woelghted average
effectlva Interest
<1 year *»1<2years >2<3years >3<4years >4<S years >5 years Total rate
$ $ $ $ $ $ $ %

Year snded

30 June 2009

Borrowings

Fixed rate

Debentures 150,790 150,684 161,710 173.315 185.751 4045661 5368111 G:95%

Weighled average

effective Interest

rala £.95% 6.95% 6.95% 6.95% 6/95% 6.95%
Welghted average
effactive Interest

<1 year *1<2years  >2<3dycars >3<4 years »4<5years >5 years Total rate
$ $ $ $ $ $ $ %

Year ended

30 June 2008

Bormrowings

Fixed rale

Deabentures 150,432 150,790 150,884 161,710 173,315 4,731,412 5,518,543 6.92%

Weighted avarage

effactive inlerest

rate 6.93% 6.92% 6.92% 6.92% 6.92% 6.92%
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SHIRE OF MUNDARING
Notes to and forming part of the Financial Statements for the year ended 30 June 2009
25. EMPLOYEES' REMUNERATION

The number of employees of the Council, in bands of $10,000, entitled to an annual salary of $100,000 or
more.

Salary Range 2009 2008

$ # #

100,000 - 109,999 1 0

110,000 - 119,999 0 3

120,000 - 129,999 3 0

130,000 - 139,999 1 1

180,000 - 189,999 0 1

210,000 - 219,000 1 0

26. EMPLOYEE NUMBERS

2009 2008

# #

The number of full-time equivalent

employees at balance date 171 163

27. ECONOMIC DEPENDENCY

A significant amount of revenue is received by way of grants from the State and Federal
Government.
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