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CONFIRMED MINUTES
AUDIT AND RISK COMMITTEE MEETING
14 DECEMBER 2020

ATTENTION/DISCLAIMER

The purpose of this Committee Meeting is to discuss and make recommendations to
Council about items appearing on the agenda and other matters for which the
Committee is responsible. The Committee has no power to make any decisions which
are binding on the Council or the Shire of Mundaring unless specific delegation of
authority has been granted by Council. No person should rely on or act on the basis of
any advice or information provided by a Member or Employee, or on the content of any
discussion occurring, during the course of the Committee Meeting.

The Shire of Mundaring expressly disclaims liability for any loss or damage suffered by
any person as a result of relying on or acting on the basis of any advice or information
provided by a Member or Employee, or the content of any discussion occurring during
the course of the Committee Meeting.
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1.0

1.1

1.2

2.0

AUDIT AND RISK COMMITTEE

COUNCIL CHAMBER, 7000 GREAT EASTERN HIGHWAY, MUNDARING — 4.30PM

OPENING PROCEDURES

The Presiding Person declared the meeting open at 4.31pm.

Acknowledgement of Country

Shire of Mundaring respectfully acknowledges the Whadjuk people of the Noongar Nation,
who are the traditional custodians of this land. We wish to acknowledge Elders past,
present and emerging and respect their continuing culture and the contribution they make

to the region.

Announcement of Visitors

Nil
Attendance/Apologies
Members Cr Darrell Jones (Presiding Person)
Cr John Daw
Mr Craig Wilkinson (Deputy Presiding)
Cr Simon Cuthbert
Cr Matthew Corica
Cr James Martin (arrived at 4.35pm)
Mr Tony Wittcomb
Staff Jonathan Throssell
Garry Bird
Darryn Hunt
Andrea Douglas
Apologies Danielle Courtin
Stan Kocian
Absent Cr Jason Russell
Guests Nil
Members of Nil
the Public
Members of Nil
the Press

South Ward
East Ward

" East Ward
West Ward
South Ward

Chief Executive Officer
Director Corporate Services
Accountant

Minute Secretary

Governance Co-ordinator
Manager Finance & Governance

West Ward

ANNOUNCEMENTS BY PRESIDING MEMBER WITHOUT DISCUSSION

Nil
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3.0
3.1

3.2

4.0

5.0

6.0

7.0
7.1

DECLARATION OF INTEREST
Declaration of Financial Interest and Proximity Interests

Elected Members must disclose the nature of their interest in matters to be discussed at
the meeting (Part 5 Division 6 of the Local Government Act 1995).

Employees must disclose the nature of their interest in reports or advice when giving the
report or advice to the meeting (Sections 5.70 and 5.71 of the Local Government Act
1995).

Nil
Declaration of Interest Affecting Impartiality

An Elected Member or an employee who has an interest in a matter to be discussed at the
meeting must disclose that interest (Shire of Mundaring Code of Conduct, Local
Government (Admin) Reg. 34C).

Nil

RESPONSE TO PREVIOUS PUBLIC QUESTIONS TAKEN ON NOTICE
Nil

PUBLIC QUESTION TIME

Procedures for asking and responding to questions are determined by the Presiding
Person and in accordance with the Shire’'s Meeting Procedures Local Law 2015.
Questions must relate to a function of the Committee.

Nil
CONFIRMATION OF MINUTES OF PREVIOUS MEETINGS

COMMITTEE DECISION ARC1.12.20
RECOMMENDATION
Moved by Mr Wittcomb Seconded by Mr Wilkinson

That the Minutes of the Audit and Risk Committee Meeting held 17 November 2020 be
confirmed.

CARRIED 6/0
For: Cr Jones, Cr Daw, Mr Wilkinson, Cr Cuthbert, Cr Corica and Mr Wittcomb

Against: Nil

PRESENTATIONS
Deputations

Nil
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7.2

7.3

Petitions
Nil
Presentations

Nil

4.35pm Cr Martin entered the room.
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8.0
8.1

REPORTS OF EMPLOYEES

Purchasing Policy AS-04 - Minor Amendments

File Code GV.OPP 1

Author Danielle Courtin, Governance Coordinator

Senior Employee Garry Bird, Director Corporate Services
Disclosure of Any Nil

Interest

Attachments 1. AS-04 Purchasing Policy - Tracked changes [

2. Procedure Admin-45 - Legal Services 1

SUMMARY

This report requests Council's consideration for two minor amendments to the Purchasing
Policy AS-04 to clarify the requirements for Requests for Quotations (RFQs).

BACKGROUND

Purchasing Policy AS-04 was last updated in June 2020 following changes to the Local
Government (Functions and General) Regulations 1996 (the Regulations) as a result of
the pandemic.

The wording for the requirements when issuing RFQs valued between $75,001 and
$249,999 has been found to be open for interpretation and the proposed minor
amendment now clearly articulates the requirements.

A second minor amendment is proposed for the provision of legal services. Following the
release of the Shire of Toodyay inquiry report that highlighted spending on legal services
outside of normal procurement practices, it is considered prudent to provide additional
clarifcation in our Policy to guide staff.

STATUTORY / LEGAL IMPLICATIONS

Regulation 11A of the Local Government (Functions and General) Regulations 1996 states
that:

11A.  Purchasing policies for local governments

(1) A local government is to prepare or adopt, and is to implement, a purchasing policy in
relation to contracts for other persons to supply goods or services where the consideration
under the contract is, or is expected to be, $250 000 or less or worth $250 000 or less.

(2) A purchasing policy is to make provision for and in respect of the policy to be followed by
the local government for, and in respect of, entering into contracts referred to in
subregulation (1).

(3) A purchasing policy must make provision in respect of —

(a) the form of quotations acceptable; and

(ba) the minimum number of oral quotations and written quotations that must be
obtained; and
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(b) the recording and retention of written information, or documents, in respect
of —

(i) all quotations received; and
(ii) all purchases made.

POLICY IMPLICATIONS

No other policies are affected.

FINANCIAL IMPLICATIONS

The proposed change to the wording of the policy does not have any financial implications.

STRATEGIC IMPLICATIONS

Mundaring Strategic Community Plan 2020 - 2030

Priority 4 - Governance

Objective 4.4 — High standard of governance and accountability

Strategy 4.4.8 — Compliance with the Local Government Act 1995 and all relevant
legislation and regulations

SUSTAINABILITY IMPLICATIONS
Nil
RISK IMPLICATIONS

Risk: Financial - The RFQ requirements in the policy could be misunderstood or
misinterpreted by staff preparing RFQs, leading to insufficient submissions being received
and the Shire possibly not receiving value for money.

Likelihood Consequence Rating
Likely Moderate High
Action / Strategy

Clearly articulate the RFQ requirements within the two relevant clauses, so that there can
be no misunderstanding or incorrect interpretation of the requirements.

Risk: Reputational — Procurement is the area of government that is most often in the
news due to fraud and corruption, including conflicts of interest, personal benefits from
public office etc. A good purchasing policy should therefore be unequivocally worded,
leaving nothing to interpretation.

Likelihood Consequence Rating
Possible Maijor High
Action / Strategy

Ensure that any ambiguous clauses in the Policy are corrected as an when the issue is
identified.
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Risk: Service levels — If a large number of submissions are received in response to an
RFQ, this will require more staff time to assess and may impact workload and service
levels.

Likelihood Consequence Rating
Rare Minor Low
Action / Strategy

On average five submissions are received in response to RFQs, which should be
sufficient to “test the market” while not really imposing a substantial extra workload on
staff.

EXTERNAL CONSULTATION
Nil

COMMENT
RFQ requirements

By changing the wording in the Policy from ‘seeking minimum three RFQ respondents one
being local to ‘undertake a formal public, open market RFQ through Tenderlink’ the
market is really tested, local suppliers have equal opportunity to submit a quotation and
accountability is much improved (Attachment 1).

Tenderlink is widely used by local governments, including the Shire, to advertise tenders,
quotes, expressions of interest and other purchasing requirements to the market and to
manage the procurement process through to contract award stage. Current and potential
suppliers of goods and services can register free of charge. Once registered the supplier
receives email notification of any new opportunities we publish. The supplier is then able to
view associated documentation, participate in Q&A forums and submit electronic bid
responses through our secure, e-tender box facility.

Tenderlink is a very effective, low cost solution that provide excellent transparency and
probity. It requires no contract or licence fees, just a fee ($161) as and when a request for
tender (RFT) or RFQ is issued. Its cost in the overall procurement process is negligeable.

Legal services

Currently under the Policy specialist legal services are exempt from purchasing thresholds
and quotation requirements.

The draft amendment proposes to exempt legal services (specialist legal services is not
sufficiently specific) when obtained from the WALGA Preferred Supplier Panel and in
accordance with internal Procedure Admin-45 (Attachment 2), which outlines the process
to ensure compliance with the Purchasing Policy and provides staff with the necessary
guidance.
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VOTING REQUIREMENT

Simple Majority
COMMITTEE RECOMMENDATION ARC2.12.20
Moved by Cr Daw Seconded by Cr Cuthbert

That Council adopts the amended Policy AS-04 as attached (Attachment 1).
CARRIED 7/0

For: Cr Jones, Cr Daw, Mr Wilkinson, Cr Cuthbert, Cr Corica, Cr Martin and Mr
Wittcomb
Against: Nil
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Attachment 1 to Report 8.1

Shire of Mundaring

POLICY

PURCHASING POLICY

Policy Ref: | AS-04 I
Adopted: C16.04.07 Date: 24 April 2007
Amended: C5.06.12 Date: 12 June 2012
Reviewed: C8.06.17 Date: 13 June 2017
C9.12.19 Date: 10 December 2019
C5.06.20 Date: 9 June 2020
Date:
Procedure Ref: Admin-29 Delegation Ref:  CE-151
Admin-30
Admin-31
OP Ref.: OP-58 Corporate Purchasing Card
Policy Ref: OR-12 Code of Conduct
Statute Ref: Local Government Act 1995
Local Government {Functions and General) Reguiations 1996
Local Law Ref: n/a
PURPOSE

This policy commits Shire of Mundaring to maintaining purchasing practices that:

e Provide the Shire with an effective and consistent way of purchasing goods and
services;

¢ Ensure openness, transparency, fairness and equity throughout the purchasing
process;

e Support the Shire's economic development by ensuring goods and services are
sourced from local suppliers where possible;

e Achieve a balance between operational efficiency and robust compliance to mitigate
fraud and misconduct risks; and

s Ensure compliance with the Local Government Act 1995 and the Local Government
(Functions and General) Regulations 1996.

1. PURCHASING PRINCIPLES

1.1 Code of Conduct
All employees of the Shire are bound by the Shire’s Code of Conduct
when undertaking purchasing activities and will:
+ ensure that any actual or perceived conflicts of interest are identified,
disclosed and appropriately managed,
» observe the highest standards of ethics and integrity, and

Page 1 of 13
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Attachment 1 to Report 8.1

act in an honest and professional manner at all times.

1.2 Purchasing principles
The following principles, standards and behaviours must be observed and
enforced through all stages of the purchasing process to ensure the fair
and equitable treatment of all parties:

Accountability - the responsible employee will be accountable for all
purchasing decisions and the efficient, effective and proper expenditure
of public monies to achieve the best outcome for the Shire and value
for money;

Regulatory Compliance - all purchasing practices will compty with
relevant legislation, regulations and the Shire's policies, procedures
and Code of Conduct;

Open Competition - purchasing is to be undertaken on a competitive
basis to ensure that all potential suppliers are treated impartially,
honestly and consistently;

Integrity - any actual or perceived conflicts of interest are to be
identified, disclosed and appropriately managed,;

Transparency - all processes, evaluations and decisions will be
transparent, free from bias and fully documented in accordance with
applicable policies, audit requirements and relevant legislation;
Professionalism — subject to legislative requirements and only to the
extent required, any information provided to the Shire by a supplier will
be treated as commercial-in-confidence and will not be released unless
authorised by the supplier or relevant legislation;

Value for Money — the responsible employee will ensure procurement
decisions achieve the best possible outcome for the amount of money
spent; and

Support of Local Businesses - value for money assessment must
recognise the role of Council in keeping jobs and profits ih the Shire
and keeping the local economy prosperous and competitive, thereby
providing ongoing benefits to the local community;

Sustainability — energy and water efficiency are key considerations in
purchasing decisions, and reusable, recycled content or recyclable
products are preferred where available and practical.

1.3  Buy Local Policy
Local supplier/contractor:  has had a permanent office and permanent

staff in the Shire of Mundaring district for a
period of six months prior to quotations being
sought.

As much as practicable, employees must:

where appropriate, consider buying practices, procedures and
specifications that do not unfairly disadvantage local businesses;
consider indirect benefits that have flow on benefits for local suppliers
(i.e. servicing and support);

ensure that procurement plans address local business capability and
local content;

Page 2 of 13
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Attachment 1 to Report 8.1

14

1.5

= explore the capability of local businesses to meet requirements and
ensure that Requests for Quotation and Tenders are designed to
accommodate the capabilities of local businesses;

« avoid bias in the design and specifications for Requests for Quotation
and Tenders — all Requests must be structured to encourage local
businesses to bid; and

+ provide adequate and consistent information to potential suppliers.

To this extent, a qualitative weighting may be afforded in the evaluation of
quotes and tenders to local suppliers/contractors or suppliers/contractors
who clearly demonstrate a benefit or contribution to the local economy.

Value for money

Value for money is a key policy objective. It ensures that the Shire
achieves the best possible outcome at competitive prices. This does not
necessarily mean selecting the bid that offers the lowest initial price.

Purchasing decisions will be assessed on a value for money basis, giving
full consideration to:
¢ The advantages of dealing with local businesses;

Local content;

The whole-of-life cost of the purchase or contract;

Compliance with specifications, guidelines and requirements;

Supplier capability to fulfil the specified requirements — legal, financial,

experience etc;

« Net benefits to the Shire including the benefits of maintaining an
ongoing, innovative and competitive local business environment;
Environmental impacts and ethical standards; and
Opportunities for local employment growth or retention.

Sustainable procurement

Sustainable procurement is defined as those practices that bring together
the consideration of sustainability outcomes in addition to the commercial
value proposition in deciding the most appropriate supply action to select.

Sustainable procurement incorporates the quadruple bottom line
objectives into its decision making, in considering the following impacts:
1. The environmental impact (positive or negative) of the purchase;
2. The economic cost of supply over the life of the purchase;
3. The social and ethical implications of the purchase; and
4. The application of good governance and leadership over its
procurement decision making.

In accordance with its sustainability objectives, the Shire is committed to
sustainable procurement and where appropriate shall endeavour to design
quotations and tenders to provide an advantage to goods, services and/or
processes that minimise negative environmental and social impacts.

Page 3 of 13
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Attachment 1 to Report 8.1

2. PURCHASING THRESHOLDS

The following table prescribes the purchasing methodology to be selected based on
the purchasing value.

Determining the purchasing value is to be based on the following considerations:
o Exclusive of GST;

o The actual or expected value of a contract over the full contract period,
including all options to extend. Alternatively the extent to which it could be
reasonably expected that the Shire will continue to purchase a particular
category of goods, services or works and what total value could be reasonably
expected to be purchased. Best practice obtained from the Department of
Local Government is that if a purchasing threshold is reached within three
years, then the purchasing requirement under the relevant higher threshold
must apply, including for tenders;

e Must incorporate any variation to the scope of the purchase and be limited to
a 10% tolerance of the original purchasing value.

The responsible employee is expected to demonstrate due diligence in seeking
quotations and may determine that the process outlined for higher transaction value
may be appropriate to a purchase despite it being of a lower value. Commonly a
sufficient number of quotes would be sought according to the type and nature of
purchase, not purely its value, The value dictates the minimum requirements for the
purchase. In addition it is recommended to use professional discretion and
occasionally undertake market testing with a greater number or more formal forms of
quotation to ensure best value is maintained.

Page 4 of 13
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Attachment 1 to Report 8.1

EXEMPTIONS FROM PURCHASING THRESHOLDS AND QUOTATION
REQUIREMENTS

Only where the total value of the purchase does not exceed $250,000 exclusive of
GST, the following purchasing decisions are exempt from the purchasing thresholds
and quotation requirements of this policy:

1. Purchases:

« From specialised suppliers, such as state-wide advertising, postal services,
memberships and subscriptions, taxis/ride share services, industry based
training ete.;

o For utilities (power, water, gas);
¢ For emergency repairs;
» For proprietary software support (InfoHub, InfoCouncil);

o From original equipment manufacturers, where warranty provisions may be
voided, such as spare parts and service of plant and equipment; and

« __For specialistiegal services from firms on the WALGA Preferred Supplier
Panel in accordance with internal Procedure Admin-45 which prescribes the
arrangements for engaging legal service providers;; and

¢ For specialist consultancy services or specialised equipment manufacturers,
as determined by a Director or the CEQ, provided their approval is in writing,
prior to the purchase.

2. Purchases made from panels of pre-qualified suppliers (see below).

Engagement of specific artists for events, for a value of less than $5,000. "Artist”
includes writer, actor, musician, public performer, painter, sculptor, writer, film
maker, welcome to country performer. This purchase has to be approved by a
Director.

3. TENDERS

For the procurement of guods or services where the value exceeds $250,000, the
shire is required under s. 3.57 of the Act and Regulation 11(1) of the Regulations to
publicly invite tenders or purchase from a tender exempt contract.

Please refer to the Shire of Mundaring Tender Guidelines for guidance with tender
processes.

4. PURCHASING FROM WALGA PREFERRED SUPPLIERS OR STATE
GOVERNMENT COMMON USE ARRANGEMENT (CUA)

A tender exemption may apply if a purchase is obtained through the WALGA
Preferred Supplier Program or the State Government CUA. Both programs can also
be accessed for purchases requiring guotations.

Page 9 of 13
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Attachment 1 to Report 8.1

The intent of the exemption is not to bypass the purchasing or tender requirements,
but to save time, money and effort in advertising purchasing intentions and
evaluating quotations when this task has already been completed by WALGA or
CUA.

In order to ensure accountability, regulatory compliance, open competition, integrity,
transparency and value for money these requirements must be strictly observed for
all purchases from WALGA Panels or CUA:

1. All quotations from WALGA preferred suppliers must be obtained through the
WALGA e-quotes facility;

2. Contracts resulting from quotations through WALGA preferred suppliers or CUA
suppliers are limited to a maximum term of 12 months.

3. All purchasing from WALGA preferred suppliers or CUA is subject to the same
thresholds and approval authorities as above. Contracts valued at more than
$325,000 (excluding GST) over three years must be presented for approval to
Council.

4. Conflict of interest and confidentiality declarations, as well as evaluation of
submissions must be completed and recorded as per the Tender Guidelines.

5. PANELS OF PRE-QUALIFIED SUPPLIERS
5.1 Policy Objectives

In accordance with Regulation 24AC of the Local Government (Functions and
General) Regulations 1996, a Panel of Pre-qualified Suppliers (“Panel’) may be
created where most of the following factors apply:

» arange of similar goods and services are required to be purchased on a
continuing and regular basis;

« there are numerous potential suppliers in the local and regional procurement-
related market sector(s) that satisfy the test of ‘value for money’,

« the purchasing activity under the intended Panel is assessed as being of a low to
medium risk;

+  the Panel will streamline and will improve procurement processes; and

« the Shire has the capability to establish, manage the risks and achieve the
benefits expected of the proposed Panel.

The Shire will endeavour to ensure that Panels will not be created unless most of the
above factors are firmly and quantifiably established.
5.2 Establishing a Panel

Should it be determined that a Panel is beneficial to be created, it must do so in
accordance with Part 4, Division 3 the Local Government (Functions and General)
Regulations 1996.

¢ Panels may be established for one supply requirement, or a number of similar
supply requirements under defined categories within the Panel.

Page 10 of 13
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Attachment 1 to Report 8.1

» Panels may be established for a minimum of two (2) years and for a maximum
length of time deemed appropriate by the Shire.

s Evaluation criteria must be determined and communicated in the application
process by which applications will be assessed and accepted.

e Where a Panel is to be established, the Shire will endeavour to appoint at least
three (3) suppliers to each category, on the basis that best value for money is
demonstrated. Where less than three (3) suppliers are appointed to each
category within the Panel, the category is not to be established.

e In each invitation to apply to become a pre-qualified supplier (through a
procurement process advertised through a statewide notice), the Shire must
state the expected number of suppliers it intends to put on the panel.

¢ Should a Panel member leave the Panel, they may be replaced by the next
ranked Panel member determined in the value for money assessment should the
supplier agree to.do so, with this intention to be disclosed in the detailed
information set out under reg. 24AD(5)(d) and (e) when establishing the Panel.

5.3 Distributing Work Amongst Panel Members

To satisfy reg. 24AD(5) of the Regulations, when establishing a Panel of pre-
qualified suppliers, the detailed information associated with each invitation to apply
to join the Panel must either prescribe whether the Shire intends to:

i. Obtain quotations from each pre-qualified supplier on the Panel with respect to
all purchases, in accordance with Clause 5.3 a); or

ii. Purchase goods and services exclusively from any pre-qualified supplier
appointed to that Panel, and under what circumstances; or

jii. Develop a ranking system for selection to the Panel, with work awarded in
accordance with Clause 5.3 b).

In considering the distribution of work among Panel members, the detailed
information must also prescribe whether:

a) each Panel member will have the opportunity to bid for each item of work under
the Panel, with pre-determined evaluation criteria forming part of the invitation to
quote to assess the suitability of the supplier for particular items of work.
Contracts under the pre-qualified panel will be awarded on the basis of value for
money in every instance; or

b) work will be awarded on a ranked basis, which is to be stipulated in the detailed
information set out under Regulation 24AD(5)(f) when establishing the Panel.
The Shire is to invite the highest ranked Pane! member, who is to give written
notice as to whether to accept the offer for the work to be undertaken. Should
the offer be declined, an invitation to the next ranked Panel member is to be
made and so forth until a Panel member accepts a Contract. Should the list of
invited Panel members be exhausted with no Panel member accepting the offer
to provide goods/services under the Panel, the Shire may then invite suppliers
that are not pre-qualified under the Panel, in accordance with the Purchasing
Thresholds stated in Part 2 of this Policy. When a ranking system is established,
the Panel must not operate for a period exceeding 12 months.

Page 11 of 13
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Attachment 1 to Report 8.1

In every instance, a contract must not be formed with a pre-qualified supplier for an
item of work beyond 12 months, which includes options to extend the contract.

54 Purchasing from the Panel

The invitation to apply to be considered to join a panel of pre-qualified suppliers must
state whether quotations are either to be invited to every member (within each
category, if applicable) of the Panel for each purchasing requirement, whether a
ranking system is to be established, or otherwise.

Each quotation process, including the invitation to quote, communications with panel
members, quotations received, evaluation of quotes and notification of award
communications must all be captured on the Shire's electronic records system. A
separate file is to be maintained for each quotation process made under each Panel
that captures all communications between the Shire and Panel members.

5.5 Recordkeeping

Records of all communications with Panel members, with respect to the quotation
process and all subsequent purchases made through the Panel, must be kept.
For the creation of a Panel, this includes:

«  The Procurement initiation document such as a procurement business case
which justifies the need for a Panel to be created;

= Procurement Planning and approval documentation which describes how the
procurement is to be undertaken to create and manage the Panel;

* Request for Applications documentation;

«  Copy of public advertisement inviting applications;

» Copies of applications received;

»  Evaluation documentation, including clarifications sought;

»  Negotiation documents such as negotiation plans and negotiation logs;
= Approval of award documentation,

= All correspondence to applicants notifying of the establishment and composition
of the Panel such as award letters;

«  Contract Management Plan which describes how the contract will be managed;
and

«  Copies of framework agreements entered into with pre-qualified suppliers.

The Shire is also to retain itemised records of all requests for quotation, including
quotations received from pre-qualified suppliers and contracts awarded to Panel
members. A unique reference number shall be applied to all records relating to each
quotation process, which is to also be quoted on each purchase order issued under
the Contract.

Page 12 of 13
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Attachment 1 to Report 8.1

Information with regards te the Panel offerings, including details of suppliers
appointed to the Panel, must be kept up to date, consistent and made available for
access by all officers and employees of the Shire.

6. AUTHORITY TO EXECUTE CONTRACTS

Execution (or signing) of contracts must be in accordance with approved individual
purchasing limits.

Maximum value of contract over its term

| | {excluding GST)
Managers Up to $75,000
Directors Up to $150,000
. . Up to $250,000 in accordance with
Director Infrastructure Services Delegated Authority
CEO Up to $250,000 in accordance with
. | Delegated Authority

7. CORPORATE CREDIT CARDS

The corporate credit card is to be used only for business related expenditure. The
card must not be used for personal, non-work related expenditure or to obtain cash
advances.

The CEO can authorise the issue of cards to employees as required. The CEQ is to
establish procedures for the use of cards to ensure adequate control is exercised
over their use and that expenditure incurred on cards is included in the monthty
schedule of accounts to be reviewed by Council. The CEQ will aiso maintain a
register of all credit cards.

All cardholders are designated employees under the Local Government Act 1995 s.

5.74 and have therefore a statutory obligation to complete Primary and/or Annual
Returns.-

Page 130f 13
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Attachment 2 to Report 8.1

Shire of Mundaring

PROCEDURE

| ENGAGING LEGAL SERVICES

[ Procedure Ref: | Admin-45 | File Code: GV.OPP 3
Originating Governance
Service/Officer:
Originating Date: November 2020
Reviewed by: Date:
Amended by: Date:
Approved by:
Responsible Officer: Director Corporate Services
Policy Reference: AS-04 Purchasing Policy
PURPOSE

To prescribe arrangements that will enable engagement of efficlent, high quality and
cost effective legal services as and when required.

Definition

Legal services includes legal advice and legal representation

Legal advice a professional or formal legal opinion tailored to
the circumstances of a matter under consideration
by the Shire

Legal representation a legal professional appointed to represent the
Shire in court or tribunal proceedings

Procedure

This procedure applies to all Shire of Mundating employees.

1. All requests for legal services must be approved in advance by a Director or the
CEO.

2. Legal services will be sourced from the WALGA Preferred Supplier Panel “Legal
Services" as updated from time to time, having regard to the specific area of
expertise required.

3. All panel members offer and encourage free initial telephone advice.

Pagelof 2
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Attachment 2 to Report 8.1

4. Ongoing matters: where legal fees for a specific matter accumulate over a period of
months or years, approval in advance for further expenditure will be in accordance
with the following purchasing thresholds, taking into account the accumulated
amount of spending to date and the approved annual budget for legal services.

Directors may approve in writing legal services up to an accumulated value of
$20,000; and

The CEQ may approve in writing legal services once the accumulated value
exceeds $20,000.

Purchase orders must accurately reflect the accumulated value of legal services
engaged to date.

5. New and/or one-off matters: prior to contacting any legal firm for written advice
expected to exceed $3,000 exclusive of GST, a request for quotation including a
detailed brief of the facts of the matter must be emailed to at least two firms on the
WALGA panel.

A template request for quotation is attached to this procedure.

The legal firm considered as having the best expertise in the particular matter and
providing best value for money can then be appointed.

Approval thresholds for ‘ongoing matters' also apply to new and/or one-off matters.

6. Urgent matters: only Directors and the CEO can waive the requirement for two
quotes for matters that can be justified as urgent. In this case the employee will
request the Director's or CEO’s written approval to proceed to engage a legal firm
with the specific expertise, whether on the WALGA panel or not.

The CEO may prescribe a maximum amount which is not to be exceeded unless a
variation is subsequently approved.

7. A monthly legal fee expenditure report by service area will be provided to the CEOC.
The CEO has discretion to brief Council on significant legal matters.

Records Management

Al written legal advice obtained must be filed on the relevant matter file and copied to
the LS.ADV file. This will help to develop a knowledge base for future reference.

| This procedure was approved by:
Jonathan Throssell
CHIEF EXECUTIVE OFFICER [
_Date:

Page 2 of 2
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8.2

Audited Annual Financial Report 2019/20

File Code FI.LAUD 1920

Author Stan Kocian, Manager Finance and Governance

Senior Employee Garry Bird, Director Corporate Services

Disclosure of Any Nil

Interest

Attachments 1. Audited Annual Financial Report for year ended 30 June
2020 L

2. Annual Financial Report - Variances [

SUMMARY

This report presents the audited Annual Financial Report for the year ended 30 June 2020.
The Annual Financial Report includes the independent audit report issued by the Office of
the Auditor General (OAG).

BACKGROUND

The audited Annual Financial Report will be included as part of the Shire’s Annual Report
for 2019/20.

The OAG has completed the audit and an audit exit interview was conducted by the OAG
and the OAG'’s audit contractor (Moore Australia) with the members of the Audit and Risk
Committee and relevant Shire employees on Monday 30 November 2020.

The Annual Financial Report for the year ended 30 June 2020 has been prepared in
accordance with Australian Accounting Standards and complies with the requirements of
the Local Government Act 1995 and the Local Government (Financial Management)
Regulations 1996.

The Audit and Risk Committee (ARC) is to review the audited Annual Financial Report
prior to its presentation to Council.

The ARC Terms of Reference provides:

12.1 (h) Review the Shire’s draft Annual Financial Report. Focussing on:
e Accounting policies and practices
e Changes to accounting policies and practices
e The process used in making significant accounting estimates

« Significant adjustments to the financial report (if any) arising from the audit
process

« Compliance with accounting standards and other reporting requirements

¢ Significant variances from prior years.
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STATUTORY / LEGAL IMPLICATIONS

The Local Government Act 1995 sets out the requirements for the preparation of the
annual financial report as follows:

e Section 6.4 (1) and (2) - requires the Shire to prepare an annual financial report for the
preceding financial year which is to be presented in the manner and form prescribed.

o Section 6.4(3) - requires the Shire to submit to its auditor the accounts balanced up to
the last day of the preceding financial year and the annual financial report by 30
September.

¢ Section 5.53(2) - requires the Shire to prepare an annual report that includes the
financial report for the financial year and the auditor’s report for the financial year.

Regulation 10 of the Local Government (Audit) Regulations 1996 stipulates what is to be
included in the auditor’s report.

Sections 7.12A 4 (a) (b) and 7.12A 5 stipulate that a local government must:

e Prepare a report addressing any matters identified as significant by the auditor in
the audit report, and stating what action the local government has taken or intends
to take with respect to each of those matters.

¢ Give a copy of that report to the Minister within 3 months after the audit report is
received by the local government.

o Within 14 days after a local government gives a report to the Minister publish a copy
of the report on the local government’s official website.

POLICY IMPLICATIONS

Nil

FINANCIAL IMPLICATIONS

Nil

STRATEGIC IMPLICATIONS

Mundaring Strategic Community Plan 2020 - 2030
Priority 4 - Governance

Objective 4.4 — High standard of governance and accountability

Strategy 4.4.8 — Compliance with the Local Government Act 1995 and all relevant
legislation and regulations

SUSTAINABILITY IMPLICATIONS
Nil

RISK IMPLICATIONS

Risk: Financial and reputational. Risk of material misstatement of the Shire’s
financial position and performance

Likelihood | Consequence | Rating
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Rare Major Low

Action / Strategy

The audit of the Shire’s financial report is undertaken by an external auditor to
mitigate the risk of material misstatement of the Shire’s financial position and
performance.

EXTERNAL CONSULTATION
Nil

COMMENT
The independent audit report issued by OAG is an unqualified report.

The OAG did note the following matter that will be reported in accordance with regulation
10(3) of the Local Government (Audit) Regulations 1996:

There is a significant adverse trend in the financial position of the Shire as the Asset
Sustainability Ratio has been below the industry benchmark for the past 3 years.

The Asset Sustainability Ratio measures the annual capital expenditure on renewing or
replacing assets to the annual depreciation of those assets. This ratio indicates whether
the Shire is renewing or replacing existing physical assets at the same rate at which they
are wearing out.

The Shire’s Asset Sustainability Ratio for the past three financial years is as follows:
2020 2019 2018
0.76 0.56 0.62

The industry benchmark is between 0.95 and 1.05. This ratio was highlighted by the OAG
last year. During the 2019/20 financial year the estimated useful lives for roads were
revised. The review was based on a detailed analysis of historical renewal and intervention
data for roads. This resuited in the useful lives for sealed road pavement being increased
from 70-110 years to 70-150 years, and the useful lives for sealed road surface being
increased from 15-30 years to 15-45 years. The annual depreciation expense for roads
reduced from $4.9 million in 2018/19 to $3.2 million in 2019/20. This reduction in
depreciation expense has resulted in an improved Asset Sustainability Ratio of 0.76 in
2019/20 compared to 0.56 in 2018/19.

The Shire's performance for the other two asset related ratios, the Asset Consumption
Ratio and the Asset Renewal Funding Ratio, meets industry benchmark standards.

The Asset Consumption Ratio expresses the total carrying value of depreciable assets as
a percentage of the total reported value of depreciable assets before accumulated
depreciation. This ratio highlights the aged condition of the Shire’s physical asset. The
benchmark for this ratio between 0.5 and 0.75

The Shire’s Consumption Ratio for the past three financial years is as follows:
2020 2019 2018
0.72 0.73 0.74

This ratio indicates that the Shire has only consumed 28% of the useful life of its total
asset base which in turn indicates the Shire’s assets are in a good condition.
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The Asset Funding Renewal Ratio is a measure of the ability of the Shire to fund its
projected asset renewals and replacements in the future, and compares the Shire’s
required renewal funding requirements (determined by Shire’s asset management plans)
to the Shire’s planned renewal funding (what is forecast in the long term financial plan).
The benchmark for this ratio is 0.95 or greater.

The Shire’s Asset Renewal Funding Ratio for the past three financial years is as follows:
2020 2019 2018
1.13 1.11 1.14

These results indicate that the Shire’s planned asset and renewal funding within the long
term financial plan meet the required renewal funding requirements determined by Shire’s
asset management plans.

In terms of addressing the Shire’s recent results for the Asset Sustainability Ratio the
Shire’s only option is to continue to review the useful lives of all its assets on annual basis.
This continuous exercise of review and analysis will ensure that the useful lives of the
Shire’s assets reflects reality. If the Shire is underestimating the useful lives of its assets
this would have the consequence of the Shire overstating its annual depreciation expense.
Overstating the annual depreciation expense has an adverse impact on the calculation of
the Asset Sustainability Ratio.

If the Shire is estimating the useful lives of its assets accurately the Shire will need to
review its long term financial plan and develop a strategy as to how to fund the annual
depreciation of its assets through the renewal and replacement of its assets. This being
said, the Shire’s Asset Consumption Ratio indicates that the Shire has historically funded
asset renewal and replacement sufficiently; whilst the Shire’s Asset Renewal Funding
Ratio indicates that the Shire’s planned funding for future asset renewal and replacement
is sufficient to meet required levels of funding determined by Shire’s asset management
plans.

It should be noted that whilst the OAG has identified the Shire’s recent performance in the
Asset Sustainability Ratio as a significant adverse trend in the financial position of the
Shire, the Shire’s overall financial performance has improved, or at least been maintained,
over the past five financial years. The seven statutory financial ratios (which include the
asset ratios) are utilised to calculate the Department of Local Government and
Communities’ Financial Health Indicator (FHI) score for each local government. The FHI
measures financial sustainability and is a score out of 100 based on the seven ratios. The
benchmark for financial sustainability is a FHI score of 70 or above.

The Shire’s FHI score for the past five financial years is as follows:
2016 2017 2018 2019 2020
75 76 85 84 85

In addressing the specifics of the Terms of Reference of ARC, the following is provided:
1. Accounting policies and practices

Significant accounting policies are set out in the Notes to and forming part of the Annuall
Financial Report.
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2. Changes to accounting policies and practices
Changes to Financial Management Regulations

Effective 6 November 2020, Local Government (Financial Management) Regulation 16
was deleted and Local Government (Financial Management) Regulation 17A was
amended with retrospective application. The changes were effective for financial years
ending on or after 30 June 2020 so are required to be applied retrospectively with
cumulative effect applied initially on 1 July 2019.

The Local Government (Financial Management) Regulations 1996 take precedence over
Australian Accounting Standards. Prior to 1 July 2019, Financial Management Regulation
16 arbitrarily prohibited a local government from recognising as assets Crown land that is
a public thoroughfare, i.e. land under roads, and land not owned by but under the control
or management of the local government, unless it is a golf course, showground,
racecourse or recreational facility of State or regional significance. Consequently, some
assets pertaining to vested land, including land under roads acquired on or after 1 July
2008, were not recognised in previous financial reports of the Shire. This was not in
accordance with the requirements of AASB 1051 Land Under Roads paragraph 15 and
AASB 116 Property, Plant and Equipment paragraph 7.

From 1 July 2019, the Shire has applied AASB 16 Leases which requires leases to be
included by lessees in the statement of financial position. Also, the Local Government
(Financial Management) Regulations 1996 have been amended to specify that vested land
is a right-of-use asset to be measured at cost. All right-of-use assets (other than vested
improvements) under zero cost concessionary leases are measured at zero cost (i.e. not
included in the statement of financial position) rather than at fair value. The exception is
vested improvements on concessionary land leases such as roads, buildings or other
infrastructure which continue to be reported at fair value, as opposed to the vested land
which is measured at zero cost. The measurement of vested improvements at fair value is
a departure from AASB 16 which would have required the Shire to measure any vested
improvements at zero cost.

The Shire has accounted for the removal of the vested land values associated with vested
land (the Mundaring Golf Course) previously recognised by removing the land value and
associated revaluation reserve as at 1 July 2019. The comparative year amounts have
been retained as AASB 16 does not require comparatives to be restated in the year of
transition.

Therefore the departure from AASB 1051 and AASB 16 in respect of the comparatives for
the year ended 30 June 2019 remains.

In summary the following adjustments were made to the amounts recognised in the
statement of financial position at the date of initial application (1 July 2019):

Property, plant and equipment 9 74,575,071 (800,000} 73,775,071
Rewaluation surplus 13 245,452,529 {800,000) 244,652,529

Also, following changes to Local Government (Financial Management) Regulation 17A,
plant and equipment type assets (being plant and equipment and furniture and equipment)
are to be measured under the cost model, rather than at fair value. This change is effective
from 1 July 2019 and represents a change in accounting policy. Revaluations carried out
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previously or during the year were not reversed as it was deemed fair value approximates
cost at the date of the change.

Depreciation on roads

During the year the estimated useful lives for roads were revised. The review was based
on a detailed analysis of historical renewal and intervention data for roads. This resulted in
the useful lives for sealed road pavement being increased from 70-110 years to 70-1350
years, and the useful lives for sealed road surface being increased from 15-30 years to 15-
45 years. The annual depreciation expense for roads reduced from $4.9 million in 2018/19
to $3.2 million in 2019/20.

3. The process used in making significant accounting estimates

The preparation of a financial report in conformity with Australian Accounting Standards
requires management to make judgements, estimates and assumptions that effect the
application of policies and reported amounts of assets and liabilities, income and
expenses.

The estimates and associated assumptions are based on historical experience and various
other factors that are believed to be reasonable under the circumstances; the results of
which form the basis of making the judgements about carrying values of assets and
liabilities that are not readily apparent from other sources. Actual results may differ from
these estimates.

4. Significant adjustments to the financial report (if any) arising from the audit
process

There were no significant adjustments to the financial report arising from the audit process.
5. Compliance with accounting standards and other reporting requirements

The accounts have been prepared in compliance with applicable Australian Accounting
Standards, the Local Government Act 1995 (as amended) and the Local Government
(Financial Management) Regulations 1996 (as amended).

6. Significant variances from prior years

When comparing income and expenditure for the Income Statement it is appropriate to
compare actual results to budget. Major variances between 2019/20 Budget and 2019/20
Actual and major variances between 2019/20 Actual and 2018/19 Actual are set out in
Attachment 2.
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VOTING REQUIREMENT
Simple Majority

COMMITTEE DECISION ARC3.12.20
RECOMMENDATION
Moved by Cr Cuthbert Seconded by Cr Martin

1. That Audit and Risk Committee accepts the audited Annual Financial Report for
the year ended 30 June 2020 and notes the independent Audit Report issued by
the Office of the Auditor General Attachment 1.

2. That the Audit and Risk Committee notes the significant variances and
explanations in Attachment 2.

CARRIED 7/0

For: Cr Jones, Cr Daw, Mr Wilkinson, Cr Cuthbert, Cr Corica, Cr Martin and Mr
Wittcomb

Against: Nil
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Attachment 1 to Report 8.2

SHIRE OF MUNDARING
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020
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Attachment 1 to Report 8.2

SHIRE OF MUNDARING
FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

Local Government Act 1995
Local Governmant (Financial Management) Regulations 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financial report of the Shire of Mundaring for the financial year ended

30 June 2020 is based on proper accounts and records to present fairly the financial position

of Ihe Shire of Mundaring al 30 June 2020 and the results of the operations for the

financiat year then ended in accordance with the Local Gevernment Act 7995 and, to the extent
that they are not inconsistent with the Act, the Australian Accountling Standards.

Signed on the 1st day of December 2020

Chief Executive Officer

Jonathan Throssell
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SHIRE OF MUNDARING

STATEMENT OF COMPREHENSIVE INCOME
BY NATURE OR TYPE

FOR THE YEAR ENDED 30 JUNE 2020

2020 2020 2019
NOTE Actual Budget Actual
$ $ $
Revenue
Rates 27(a) 29,096,034 29,002,301 28,386,167
Qperating grants, subsidies and contributions 2(a) 6,214,762 4,436,750 6,332,488
Fees and charges 2(a) 11,793,327 12,071,901 12,792,343
interest earnings 2(a) 857,739 1,070,620 1,087,000
Qther revenue 2(a) 2,187,052 714,575 793,150
50,148,914 47,386,147 49,401,148
Expenses
Employee costs {19,689,749) (20,073,418) (19,408,622)
Materials and contracts (18,004,283) (19,755,212) {18,191,442)
Ulility charges (1,383,712) {1,450,928) (1,295,574}
Depreciation on non-current assets 11(b) (7,533,373) (7,309,307) (8,950,800)
Interest expenses 2(b) {480,450) (470,846) (577.456)
Insurance expenses {472,985) (524,246) {488,792)
Other expenditure (791,879) (748,468) (760,595)
(48,356,431) (50,332,425) (49,673,281)
1,792,483 (2,946,278) (272,133)
Non-operaling grants, subsidies and contributions 2(a) 1,912,854 1,874.323 2,024,236
Profit on asset disposals 11(a) 1,200 1,225,000 24 865
{Loss) on asset disposals 11(a) (113,120) {120,375} {442 683)
Fair value adjustments to financial assets at fair value
through profit or loss 2,017 0 122,620
Change in Equity - Investment in Associate 24 (1,041,469) 0 962,933
761,482 2,969,048 2,691,971
Net result for the period 2,553,965 23,670 2,419,838
Other comprehensive income
ltems that will not be reclassified subsequently to profit or loss
Changes in assel revaluation surplus 13 7,901,385 0 701,002
Share of other comprehensive income of associate 13&24 125,171 0 0
Total other comprehensive income for the period 8,026,556 0 701,002
Total comprehensive income for the period 10,580,521 23,670 3,120,840

This statement is to be read in conjunction with the accompanying notes.
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2(a)
Governance 228,737 191,500 237,596
General purpose funding 32,453,105 31,354,421 32,058,340
Law, order, public safely 884,148 571,400 811,470
Health 66,780 50,700 107,187
Education and welfare 5,609,650 5,722,200 5,857,582
Community amenities 8,752,302 7,358,836 8,155,733
Recreation and culture 1,266,932 1,309,385 1,344,922
Transport 75,309 48,000 58,862
Economic services 270,836 277,780 246,745
Other property and services 541,105 501,925 522,711
50,148,914 47,386,147 49,401,148
2(b)
Governance (4,655,661) (5,283,025) (4,343,973)
General purpose funding (861,984) (650,773) (622,803)
Law, order, public safety (2,887,927) (2,455,857} (2,686,315)
Health (747.168) (732,343) (659,616)
Education and welfare (6,855,618) (7,352,394) (7,093,747)
Community amenities (8,495573) (8,913,618) (B8,695665)
Recrealion and culture (10,181,607) (10,508,626} (10,441,181)
Transport (10,838,439) (11,459,308) (12,298,985)
Economic services (721,473) (759,663) (787,286)
Other property and services (1.630,531) (1,7145974) (1 ,466,254)
(47,875,981) (49,861,579) (49,095,825)
2(b)
Governance {240,205) (230,601) (270,695)
Recreation and culture (240,245) (240,245) (306,761)
(480,450) (470,846) (577,456)
1,792,483  (2,946,278) (272,133)
Non-operating grants, subsidies and contributions 2(a) 1,912,854 1,874,323 2,024,236
Profit on disposal of assets 11{a) 1,200 1,225,000 24,865
(Loss) on disposal of assets 11(a) {113,120) {129,375) (442,683)
Fair value adjustments to financial assets at fair value through 2017 0 122,620
profit or loss
Change in Equity - Investment in Associate 24 (1,041,469) 0 962,933
761,482 2,969,948 2,691,971
2,553,965 23,670 2,419,838
ftemns thal will not he reclassified subsequently lo profil or loss
Changes in assetl revaluation surplus 13 7,901,385 [4] 701,002
Share of other comprehensive income of associate 13&24 125,171 4] o]
8,026,556 0 701,002
10,580,521 23,670 3,120,840

This statement is to be read in conjunclion with the accompanying noles.
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SHIRE OF MUNDARING

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2020

NOTE 2020 2019
$ $

CURRENT ASSETS
Cash and cash equivalents 3 9,256,541 8,551,201
Trade and other receivables 6 2,742,273 2,203,916
Other financial assets 5(a) 28,587,867 26,043,921
Inventories 7 92,674 96,367
Other assets 8 18,669 15,037
TOTAL CURRENT ASSETS 40,698,024 36,910,532
NON-CURRENT ASSETS
Trade and other receivables 6 1,165,797 1,020,261
Other financial assets 5(b} 124,637 122,620
Investment in associate 24 19,404 495 20,854,109
Property, plant and equipment g 81,174,047 74,575,071
Infrastructure 10 296,591,856 295,687,864
Right of use assets 12(a) 285,695 0
TOTAL NON-CURRENT ASSETS 398,746,527 392,259,925
TOTAL ASSETS 439,444 551 429,170,457
CURRENT LIABILITIES
Trade and other payables 14 5,412,594 4,300,200
Contract liabilities 15 164,440 0
Lease liabilities 16(a) 206,263 0
Borrowings 17(a) 666,777 635,200
Employee related provisions 18 3,531,831 3,245,465
TOTAL CURRENT LIABILITIES 9,981,903 8,180,865
NON-CURRENT LIABILITIES
Contract liabilities 15 440,000 4]
Lease liabilities 16(a) 82,752 0
Bomrowings 17(a) 9,834,692 10,501,468
Employee related provisions 18 280,206 309,801
Other provisions 19 150,000 0
TOTAL NON-CURRENT LIABILITIES 10,787,650 10,811,269
TOTAL LIABILITIES 20,769,555 18,992,134
NET ASSETS 418,674,996 410,178,323
EQUITY
Retained surplus 135,761,948 142,689,111
Reserves - cash/financial assel backed 4 25,203,015 22,026,683
Revaluation surplus 13 257,710,033 245,452,529
TOTAL EQUITY 418,674,996 410,178.323

This statement is to be read in conjunction with the accompanying noles.
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SHIRE OF MUNDARING
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2020

RESERVES
CASH/FINANCIAL
RETAINED ASSET REVALUATION TOTAL
NOTE SURPLUS BACKED SURPLUS EQUITY
$ $ $ $

Balance as at 1 July 2018 142,954,754 19,361,202 244,751,627 407,057,483
Comprehensive income

Net result for the period 2,419,838 0 0 2,419,838

Other comprehensive income 13 0 0 701,002 701,002
Total comprehensive income 2,419,838 ] 701,002 3,120,840
Transfers from reserves 4 1.547,136 (1,547,136) 0 1]
Transfers to reserves 4 (4,222,617) 4,222,617 0 0
Balance as at 30 June 2019 142,699,111 22,026,683 245,452,529 410,178,323
Change in accounting policies 31(b) (1,283,848) 0 (800,000) (2,083,848)
Restated total equity at 1 July 2019 141,415,263 22,026,683 244,652,529 408,094,475
Comprehensive income )

Net result for the period 2,553,965 0 o} 2,553,965

Other comprehensive income 13 0 [1] 8,026,556 8,026,556
Total comprehensive income 2,553,965 ] 8,026,556 10,580,521
Correction to share of associate's other
comprehensive income* 13 (5.030,948) 0 5,030,948 Q
Transfers from reserves 4 1,715,871 {(1,715,871) ] 0
Transfers to reserves 4 (4,892,203) 4,892,203 0 0
Balance as at 30 June 2020 135,761,948 26,203,015 267,710,033 418,674,996

This statement is to be read in conjunction with the accompanying notes.

* Relates to the Shire's share in the other comprehensive income of the EMRC in previous years being incorrectly recognised
as part of the Shire's net result rather than olher comprehensive income.
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SHIRE OF MUNDARING
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2020

2020 2020 2019
NOTE Actual Budget Actual
$ $ $
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts
Rates 28,669,627 29,092,301 28,149,167
Operating grants, subsidies and contributions 6,589,066 4,436,750 6,253,696
Fees and charges 11,793,327 12,071,901 12,792,343
Interest received 857,739 1,070,620 1,097,000
Goods and services tax received 2,164,740 2,400,000 2,022,795
Other revenue 2,187,052 714,575 793,150
52,261,551 49,786,147 51,108,151
Payments
Employee costs (19,331,281)  (20,073,418)  (19,154,849)
Materials and contracts (18,334,558)  (19,755,212)  (15,562,039)
Utility charges (1.383,712) (1,450,928) (1,295,574)
Interest expenses (480,450) {470,846) (677,456)
Insurance paid (472,985) (524,246} (488,792)
Goods and services tax paid {2,134,905) (2,400,000) (2,002,242)
Other expenditure (791.879) (748,468) (760,595)
(42,929,770)  (45,423,118)  (39,841,547)
Net cash provided by (used in)
operating activities 20 9,331,781 4,363,029 11,266,604
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for purchase of property, plant & equipment 9(a) 2:4%:327) (2,648,558) (1.880,802)
Payments for construction of infrastructure 10(a) (5,782,254) (6,489,000) (6,040,764)
Non-operating grants, subsidies and conlributions 2(a) 1,912,854 1,874,323 2,024 236
Payments for financial assets at amortised cost - term
deposils {2,543,946) 0 (4,146,540)
Proceeds from sale of property, plant & equipment 11(a) 420,020 3,032,211 563,125
Proceeds from associate (dividend distribution) 24 533,316 0 0
Net cash provided by {used in)
investment activities (7,707,337) (4,231,024) {9,480,745)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of borrowings 17(b} {635,199) (635,200) (605,330)
Payments for principal portion of lease liabilities 16{b) {283,995) [4] o
Net cash provided by (used In)
financing activities (919,194) (635,200) (605,330)
Net increase (decrease) in cash held 705,250 (503,195) 1,180,529
Cash at beginning of year 8,551,291 28,766,678 7,370,762
Cash and cash equivalents
at the end of the year 20 9,256,541 28,263,483 8,551,291

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF MUNDARING
RATE SETTING STATEMENT
FOR THE YEAR ENDED 30 JUNE 2020

2020 2020 2019
NOTE Actual Budget Actual
$ ] $
OPERATING ACTIVITIES
Net current assats at start of financial year - surplus/(deficit) 28(b) 6,094,336 5,274,142 7,301,336

6,094,336 5,274,142 7,301,336

Revenue from operating activities (excluding rates)

Governance 228,737 191,500 237,596
General purpose funding 3,357,071 2,262,120 3672173
Law, order, public safety 884,148 571,400 811,470
Health 67,990 50,700 107,187
Education and welfare 5,609.650 5,722,200 5,857,582
Community amenities 8,752,302 7,358,836 8,155,733
Recreation and culture 1,266,932 1,868,385 1,344,922
Transport 75,309 48,000 83,727
Economic services 270,836 942,780 246,745
Other property and services 541,105 501,925 522,711

21,054,080 19,518,846 21,039,846
Expenditure from operating activities

Governance (4,895,866) (5,513,626) (4,651,961)
General purpose funding (861,984) (650,773) (622,803)
Law, order, public safety (2,902,838) (2,464,182) (2,699,526)
Health (747,168) (738,090} (660,614)
Educalion and welfare (6,866,958) (7.,365,239) (7,116,495)
Communily amenities (8,532,319) (8,975,930) (8,718,542)
Recreation and culture (10,426,366) (10,748 871)  (10,763,281)
Transport (10,884,048)  (11,499452)  (12,298,985)
Economic services {721,473} (759,663) (789,833)
Other property and services (1,630,531) (1,745,974) (1,793,924)
(48,469,551)  (50,461,800)  (50,115,964)
Non-cash amounts excluded from operating activities 28(a) 7,870,162 6,213,682 9,341,815
Amount attributable to operating activities {13,450,973) (19,455,130) (12,432 ,967)
INVESTING ACTIVITIES
Non-operating grants, subsidies and contributions 2(a) 1,912,854 1,874,323 2,024,236
Proceeds from disposal of assets 11(a) 420,020 3,032,211 563,125
Purchase of property, plant and equipment 9(a) (2,247,327) (2,648,558) {1,880,802)
Purchase and consiruction of infraslructure ) 10(a) (5,782,254) (6,489,000) (6,040,764)
Proceeds from associate (dividend distribution) 24 533,316 0 0
Amount attributable to investing activities (5,163,391) {4,231,024) {5.334,205)
FINANCING ACTIVITIES
Repayment of borrowings 17({b) {635,199) (635,200) (605,330)
Payments for principal portion of Jease liabilities 16(b) (283,995) 0 0
Transfers to reserves {restricted assels) 4 (4,892,203) (5,644 276) (4,222 617)
Transfers from reserves (restricted assets) 4 1,715,871 2,336,098 1,547,136
Amount attributable to financing activities (4,095,526) (3,943,378) (3,280,811)
Surplus/(deficit) before imposition of general rates (22,708,890) (27,629,532)  (21,047,983)
Total amount raised from general rates 27(a) 29,096,034 29,092,301 28,386,167
Surplus/(deficit) after imposition of general rates 28(b) 6,386,144 1,46&769 7,338,184

This statement is to be read in conjunclion with the accompanying notes.
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SHIRE OF MUNDARING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020

1. BASIS OF PREPARATION

The financial report compnises generat purpose financiat
statements which have been prepared in accordance with
Australian Accounting Standards (as they apply to local
governments and not-for-profit entities) and interpretations
of the Australian Accounting Standards Board. and the Loca!
Government Act 1985 and accompanying regutations

AMENDMENTS TO LOCAL GOVERNMENT (FINANCIAL
MANAGEMENT) REGULATIONS 1996

The Local Government (Financral Management} Reguiations
1996 take precedence over Australian Accounting Slandards
Pror to 1 July 2019. Financial Management Regulation 16
artitranly prohibited & local government from recognising as
assets Grown land that is a public thoroughfare. 1.e land
under roads, and land not owned by but under tha conttol o1
management of the local government. unless 1t 15 a golf course
showground. racecourse or frecreabanal facility of State ol
ragional sigmiicance Consequently, some assels pertaining
to vested land. including fand under roads acquired on or

alter 1 July 2008 ware not recognsed in pravious hinanciat
reports of the Shire. This was nol in accordance with the
requirements of AASE 1051 Land Under Roads paragraph 15
and AASB 116 Property. Plant and Equipment parsgraph 7

From 1 July 2019 the Shire has apphed AASB 16 Leases
which requires leases 1o be included by lessees i the
slatement of financial posibon Also_the {ocal Government
(Financial Management) Regufations 1996 have been amended
to spocity that vested land is & nght-ol-.use asset lobe
measured at cost  All right-of-use assets (other than vested
mprovemenls) under Zero cost concessionary leases are
measured at zero cost {i 8 not included in the statement ot
financial posiion) rather than at fair value The exception 1s
vested improvernents on concessionary land leases such as
roads, buildings or other infrastructure which continue to be
1eporled al faw value as opposed fo the vested land which s
measured at zero cost The measurement of vested
improvements al fail value 15 a departure from AASB 16
which would have required the Shire to measure any

vested iprovements at zero cust

The Shire has accounted for the removal of the vested land
values associated with vested land previously recogrused by
removing the lund vidue s associatied rovalualion resgve as
at 1 July 2019 The comparative yesr amounts have been
relained as AASB 16 does not requite comparatives to be
restated in the year of transition.

Therefore the departure from AASB 1051 and AASB 16 in
respect of the comparitives for the year ended 30 June 2019
remams.

Accounting policies which have been adopted in the
preparation of this financial report have been consistently
applied unless slaled otherwise  Except for cash flow and
rate setting information_ the report has been prepared on
the accrual basis and is based on historical costs, modified.
where applicable by the measuremant at fair value of
selected hon-current assets. financial assets and liabilities

NEW ACCOLINTING STANDARDS FOR APPLICATION IN
FUTURE YEARS
On 1 July 2020 the following new accounting standards are to
be adopted
AASB 1059 Service Convession Arrangemenis Granlors
- AASB 2018-7 Amendments to Australian Accounting
Standards - Matenality

AASB 1059 Service Convession Arrangemenis Granfors 1s
not expacted to wpact the financial report

Spaciic mpacts of AASB 26187 Amendments to Auslrahar
Accounting Standards - Matenality. have ot been idenidied.

CRITICAL ACCOUNTING ESTIMATES

The preparation of a financial report in conformity with
Austrahian Accounting Standards requires management (o
make judgements, estimates and assumptions that effect the
apphcation of policies and reparted amounts of assels and
liabifities income and expenses.

The estimates and associated assumptions are based on
tustoncal experience and venious other tactors that are
believed to be reasonabie under lhe circumstances, the
results of which form the basis of making the judgements
about carrying values of assels and habilities that ara not
readily apparent from other sources Aclual resulls may differ
from these eslimates

THE LOCAL GOVERNMENT REPORTING ENTITY

All funds through winch the Shire controls resources to cairy
on its functions have been ncluded in the financiat statements
farming part of this financial report

In the process of teporting on the local government as a single
unit all transacions and balances between those funds {fol
axample. loans and transfers between funds) have been
alirminalod

All monies hold in the Trust I und are exciuded from

the financial statements A separate statement of those
momies appears at Note 32 to these iinanaial statements

| 10
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Recognkion of revenue is dependamt on the source of ravanue and the ferms and i I with each source
of ravenue and recegnised as follows:

C ategary wyviren prce

Ratas ; General Rales Gwmrtime  Paymen! datos None Adopled by council  When taxable  Not applicable  Whan rales notico is lssued

adopted by Councit annpally avent areurs
during (he year
Granl contracls wilh Community evenls, minor Overtime  Fixed tenma transfar  Contract obligation Set by mutual Basad on the Retuins limited  Quipit method based on
customers facilities research, of funds based on W project not with the of {0 of projecl -andlor
design, planning agreed warks lo match dale o
evaluatian and ssrvices and roporiing performancy prica of terms  parformance obligalions as
obligations hroached inputs are shated
Grants, supsidies  Construction or Overtima  Fied torms rarsfer  Contract obligation Sel by mutual Based ontha  Retums limitad Oulpul mathod hased on
o1 contribtions for  acquisition of of funds based on il profect not L wilhthe prog: ol to of project ancdfor
the ion of i non agreed works {o match date to
pon-financial assats agssts to be controlied by and repuorting perlormance price ofterms  peHormance obligations as
the Iocal government obligations breached inputs are shared
Grants with no Generat appropriations  No Not Not Cash ived On receipl of Not applicable When aasats are controlled
contract and contributions with no  obligations funds
Fees and charges  Building, planning, Single point  Fuli payment prorto  None Set by State Based on timing No refunds ©On payment and issue of
Licances/ developmen! ard animal in time Issue {egisiation or limitsd of Issue ol the the licence, cegistration or
R having the by lepislationto the  associated approval
Approvaly same nature a5 a licence «cost of provision rights
regardiess of naming.
Fees and charges  Compliance safety check  Single poit  Equal proportion None Set by State Apportioned Ho refunds After inspection complote
Pool inspsctions intime based on an equal tegislation equally across basad on a 4 year cycle
annually fee the inspection
cycle
Fees and charges  Regufatory Food, Health  Single point  Full payment priorta  None Sel by State Applied fully on  Not U ised afler
Othet inspections  and Safety in time inapaction tegislation of imited timing of napaction avent oceurs
by legislation to the  mspection
cost of provision
Fees and charges  Kerbside collection Overtime  Payment on an None Adopted by council Apportioned Mot applicable  Oufput method based on
Wasle service annual basie in annually equally across regular weekly and
management advance the coltection forinightly period as
coliectiona. period proportionate to collsction
sarvice
Feaes and charges  Wasts tregtment, Single point Payment in advance None Adopied by councll  Based on timing ot applicadle  On entry to facliity
Waste recycling and disposal i time at gate or on nomal annually of entry ta
managemen! andry service at disposal sites trading terms if credit facility
fees provided
Feas and charges  Use of halls and facillies  Single poirt  In &l in advance Retund if evenl Adopted by council Based onliming Returow limited  On andry of at sonclusion of
Properiy hire and n time cancellsd within 7 annually of entiy to lo repayment of hire
entry days faribly transaction
price
Fees and chaiges  Cemslery services, Worary Single point  Payment in Gdlin Hone Adapied by council  Applied Rully Nol applicable  Quipnd mathod based on
for other goods ard fees, reinstatements and i lime advance annally based on bmng provision of service or
services private works of provision completion of works

Other revenue Kiosk and visitor centre  Single point  In &l in advance, on  Refund for faulty  Adopled by council  Applied fully Relwns limiled  Output method based on

Sale of stock steck in tame 15 day credit goods anmally, set by based on liming to repayment of gocds
mulual ag: of p
price
Other revenue Insurance claims Single point  Paymenl in arrears  None Set by mutual When claim is  Nol applicable  When claim i agreed
Reimbursements In time for claimable evenl agreement wilh the  agreed
cusiomer
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SHIRE OF MUNDARING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020

2. REVENUE AND EXPENSES

{a) Grant revenue

Grants, subsidies and contribulions are included as both operating and non-operating revenues in the Slalement of

Comprehensive Income.

Operating grants, subsidies and contributions
General purpose funding

Law, order, public safety

Education and wellare

Community amenities

Recreation and culture

Transport

Other property and services

Non-operating grants, subsidies and contributions
Recreation and culiure
Transport

Total grants, subsidies and contributions

Fees and charges
Govemance

General purpose funding
Law, order, public safety
Health

Education and wellare
Community amenilies
Recreation and culture
Transporl

Economic services
Other property and services

SIGNIFICANT ACCOUNTING POLICIES
Grants, subsiwdies and contributions
! 1 ) il (o grants

contrafied by the

2020 2020 2018
Actual Budget Actual
$ H $
2,293,321 941,500 2,323 840
647 415 375,000 617,609
3,138,184 3,024,000 3,197,795
[ 3,000 B7.075
71,663 55,000 35,584
49,722 32,000 45,356
14,437 6,250 15,229
6,214,762 4,436,750 6,332,488
280,855 855,000 565,161
1,631,999 1,019,323 1,459,075
1,912,854 1874323 2,024,236
8,127,616 6,311,073 8,356,724
92,729 35,000 32,247
169,700 210,500 201,448
217,194 193,500 193,860
66,790 50,700 107,187
2,449,058 2,676,200 2,639,574
7,262,126 7,355,836 8,066,566
1,125,095 1,246,385 1,260,036
25.588 16,000 15.597
270,835 277,780 246,745
114,211 10,000 29.083
11,793,327 12,071,801 12,792,343
Fees and Charges
y I
s | e ot  mimation nes penabes
and administration fees
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Attachment 1 to Report 8.2

SHIRE OF MUNDARING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020

2. REVENUE AND EXPENSES (Continued)

(a) Revenue {Continued)

Contracts with customers and transfers

for recognisable n fal

Revenue from conlracts with customers and transfers
1o enable the acquisition or construction of recognisable
non-inancial assels fo be controlled by the Shire

was recoghised during the year for the following nature
or types of goods or services:

Non-operating grants, subsidies and contributions

Revenue from conlracts with customers and transfers
to enable he acquisition or construction of recognisable
non-financial assets to be controlled by the Shire

is comprised of'

Transfers intended for acquiring of conslrucling recognisable non
financial assels included as a conlract liability at the starl of the period
Other revenue from performance obligations satisfied during the year

Information about receivables, confract assets and contract
liabilities from conlracts with customers along with

financial assets and associated labilities arising from transfers
1o enable the acquisition ar canstruclion of recognisable

non financial assels is:

Trade and other receivables from contracts with cusiomers
Conflract liabifilies from conlracts with cuslomers
Contract liabifities from transfers for recognisable non financial assels

Contract liabltities for contracts with customers primarily relate to grants with performance obligations received in advance, Tor which
revenure is recognised over lime as the performance obligalions are met.

2020 2020 2019
Note Actual Budget Actual
¢ $ s

1,912,854 1,874,323 2,024,236

1,912,854 1,874,323 2,024,236

140,000 0 0

1,772,854 1,874,323 2,024,236

1,912,854 1,874,323 2,024,236

6 296,883 274,508
15 (64,440) ]
15 {540,000) 0

Information is not provided about remzining performance obligations for contracts with cuslomers that had an otiginat

expected duralion of one year or less.

Consideration from contracts with customers is included in the transaction price.
Performance obligallons in relation to contraci liabiilties from transfers for recognisable nen financial assels are satisfied
as project milestones are met or completion of construction or acquisition of the asset. All assoclaled performance obligations

are expecied lo be mel over the next 12 months
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Attachment 1 to Report 8.2

SHIRE OF MUNDARING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020

2. REVENUE AND EXPENSES (Continued)

(a) Revenue (Continued)

Revenue from statutory requirements
Revenue from statutory requirements was recognised during
the year for the Tollowing nalure or types of goods of services’

General rales

Statutory permils and licences
Fines

Pubtic open space coniributions

Other revenue
Reimbursements and recoveries
Other

Interest earnings

interest on reserve funds

Penally interest (refer Note 27(c))
QOlher interest earnings

SIGNIFICANT ACCOUNTING POLICIES

{b) Expenses

Auditors remuneration

- Audit of the Annual Flnancial Report

- Other services

Interest expenses (finance costs)
Borrowings
Lease liabilities

2020 2020 2019
Actual Budget Actual
5 $ $

29,095,034 29,092,301 28,386,167
466,287 563,100 506,134
69,611 63,000 53,731
95,829 80,000 22,747
29,727,761 29,798,401 28.968,779
526,031 162,400 146,304
1,661,021 552,175 646,846
2,187,052 714,575 793,150
340,967 525,620 457,381
189,822 195,000 221,822
316,950 350,000 417,797
857,739 1,070,620 1,097,000

2020 2020 2018

Note Actual Budgst Actual

$ $ $

48,600 45,000 48,000
2,600 3.000 2,710
50,600 48,000 50,710
17(b) 467 466 470,846 §77.456
16(b) 12,984 0 0
480,450 470,846 577,456
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Attachment 1 to Report 8.2

SHIRE OF MUNDARING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

3. CASH AND CASH EQUIVALENTS NOTE 2020 2019
$ [
Cash at bank and en hand 9,256,541 8,551,291
Total cash and cash equivalents 9,266,541 8,551.291
Restrictions

The following classes of assets have restrictions
impased by regutations or other externally imposed
requirements which limit or direct the purpose for which
the resources may be useo:

- Cash and cash equivatenis 2,277 532 2,497,594
- Financial assets at amortised cost 25,203,015 22,026 683
27,480,547 24,524.277

The restricted assets are a resull of the foliowing specific
purposes to which ihe assels may be used:

Reserves - financial asset backed 4 25,203,015 22,026,683
Bonds and deposits held 14 2,277,532 2,497,594
Total restricted assets 27,460,547 24,524,277

SIGNIFICANT ACCOUNTING POLICIES

14.12.2020 AUDIT AND RISK COMMITTEE CONFIRMED MINUTES
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Attachment 1 to Report 8.2

SHIRE OF MUNDARING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

5. OTHER FINANCIAL ASSETS 2020
3 H

Financial aseets at amortised cosl 28,587 867 26,043,921
867 26043521
Term deposits 28,587 867 26,043,821
28,507,867 26,043,921
Financial assels al fair value through profit and loss 124,637 122.620
124,637 122,620

Financial assets at fair value through profit and loss
Unlts in Local Govemment House Trust 124,637 122,620
124537 122,520

SIGNIFICANT ACCOUNTING POLICIES

Othet {inancial assets at amortised cost

The Shire classifies financial assels at amoriised cost if both of the

following criteria are met

- the asset Js held within a business model whose objective is lo collect
the contraciual cashflows. and
the contractyal lerms give risa fo cash ows that are solely payments
of principal and inlerest

§ inancial assets at fair value thiough profit and loss
The Shire classifies the followdng financial assets al fak value Yrough profit
and toss
debit invesiments which do not qualify for measurement at sither
amortised cost of fahk value through other rehensive i
equity investments which the Shire has not elecied o recognise
tair value gains and losses through alther comprehensive income

Impairment and risk
int, : ding k tand s 10 rik con be flour

Nole 29.
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Attachment 1 to Report 8.2

SHIRE OF MUNDARING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020

6. TRADE AND OTHER RECEIVABLES

Current

Rales receivable

Trade and other receivables

GST receivable

Wasle charges

LSL contributions - other local governments

Non-current

Pensioner's reles and ESL deferred

LSL contributions - other Jocal governmenls
POS Paymenis

SIGNIFICANT ACCOUNTING POLICIES

Trade and other raceivables

Trade and other receivables include amounts due from
ratepayers for unpaid rates and service charges and
other amounts due from third parties for goods sold and
services performed in {he ordinary course of business

Trade receivables ara recognised at onginal invoice
amount less any allowances for uncollectible amounts
{i & impanment). The carrying amount of net lrade
receivables 15 equivalent to tair value as it 1s due for
settlement within 30 days.

Impairment and risk exposure

Information about the impairmant of trade receivables
ana ther oxposwe o credit nsk and mterost rate nsk
can be found in Note 74

2020 2019
$ $
1,906,475 1,398,710
296,883 274,508
266,384 296,219
210,605 174,833
61,926 59,646
2.742,273 2,203,916
1,108,809 990,982
31,751 2,042
27,237 27,237
1,165,797 1,020,261

SIGNIFICANT ACCOUNTING POLICIES {Continued)
Classification and subsequent measurement
Receivables expected to be collocted wittnn 12 months
of the end of the raporting penod ate classified as
current assets. All other receivables are classified as
non-current assets

rade receivables are held with the objective to collect
the contractual cashiiows and therefore measures them
subsequently at amortised cost using the effective
interest rate method

Due to the short term nature of current receivables. their
carrying amount is considered to be the same a5 their
fanr value Non-cuirenl receivables are indexed {0
inflation, any difietence betwean the face value and 1
value is considered immaltenal

14.12.2020 AUDIT AND RISK COMMITTEE CONFIRMED MINUTES

50



Attachment 1 to Report 8.2

SHIRE OF MUNDARING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

7. INVENTORIES 2020 2019
$ $
Current
Fuel and materials 92,674 96,367
92,674 96,367

The following movements in inventories occurred during the year:

Carrying amount at beginning of period 96,367 112,090
Inventories expensed during the year (530,208) (535,026}
Additions to inventory 526,515 519,303
Carrying amount at end of period 92,674 96,367

SIGNIFICANT ACCOUNTING POLICIES

General

Invenionies are moasured at the lower of cost and net
reatisable value

Net realisable value s the estimated selling price in the
ordinary course of business iess the eshmated costs of
complelion and the estimated costs necessary to make
tha sale
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Attachment 1 to Report 8.2

SHIRE OF MUNDARING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

8. OTHER ASSETS
2020 2019

Other assets - current
Prepayments 18,669

15,037

18,669

SIGNIFICANT ACCOUNTING POLICIES

Other current assets

Other non-financial assets include prepayments which
represant payments in advance of receipt of goads ot
sarvices or that pait of expenditure made in one
accounting pernod covenng a term axtending beyond
that period

15,037
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Attachment 1 to Report 8.2

SHIRE OF MUNDARING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020

11. FIXED ASSETS

SIGNIFICANT ACCOUNTING POLICIES

Fixed assets

F acn class of fixed assels wiltun erther plant and equipment O
infrastructure, is carried at cost or fair value as indicated iess.
where applicable any accumuisted deprecialion and impairment
losses

fnitial recognition and measuremaent between

mandatery revaluation dates

Assels ol which the 1al value as al ihe dale of deguistion is unoer
$5 000 are nol recognised as an assel in accordance with
Fmnancial Management Regulation 174 {5) These assels are
expensed mmediately

Where muftipte individual low value assets are purchased together
as pait of a larger assel or collectively forming a farger asset
excerding Ihe threshokd Ihe individupl asiels aie recognised s
one asset and capitalised

in rekylion to this inltisl e il cost is el e an ' the i
value of the assets given as consideration plus costs incidental lo
Ihe acquisition For assels acquired at zeco cost of otheraise
significantly less than fair vaiue, cost § determined as lai vatue at
1he date of acquisition The cost of non-curen] assels construcied
by the Shire includes the cost of all materials used 0 construction
direcl sabour on the project ang an appropriate proportion of vanable
and fixed overmeaas

Individual assets thal are tang buiaings infrastructure and
investment properties acguired between milial recognition and the
vexl revalualion of ihe a5sel chss I accomgance with he
mandatory measuiement hamewoil. are rcoghived al cost

ana drsciosed as teing at far value as management believes cost
approximates fair value They are subject to subsequent revalualion
al Ihe next anniversaty date in accoraance wiln Ihe mansslony
measurement framework

Revaluation

The fair vaiwe of tand  buigings intrastiucture and nvesiment
propailies is delotmuned 31 wast avery ve VEIs ih ACCONIATICY
watly fhe: reguialony Famewors This sicludes tukdings ang
Infrastructure items wiich were pre-existng improvements

e wesled smprovemants) on vestea mnd acnuited by the Shire

At the end of each period the vaiuation is reviewed and where
approprrile Ihe fad value s updaled to reflect cotten marke|
copdihons This process s conskiored 1o, be i accordance

wath ¢ oca! Governmant (Fnanca! Managemenit Regulation 17442}
which requiles Rng buldings infrastniclure investmant properties
AN vested inipreveriints fy te shown at R visue

Incieakes i Ine CcarTying anounl ansyig an Evauahon of assels
are Creditey 1 a revalsalion surplize in equily Decreases thal oftsel
previous increases of e same ciiss of assel ate IRCOgnIses
agamnst revainhion surplus aneclly in eguity Al other dicreases
are recoytiied in profil o losy

AUSTRALIAN ACCOUNTING STANDARDS - INCONSISTENCY

Land under control prior to 1 July 2019

In accordance with ihe then Local Govemment {Financial Management)
Reguiation 16{a){). the Shire was previously required {o inciude as an
assel (by 30 June 2013}, vested Crown Land aperated by the locat
government as a golf course. showground, racecourse or othes

sporting or recreational facility of State or regional significance

Upon iniial recognition, these assels were recorded al costin
atcoidance wih AASE 116 They were Ihen classilied 3s Lang
andg revaiued along with other land

Land under toads prior to 1 July 2018
in Western Austratia, most land under roads is Grown Land, ine
responsibily foi managing which is vesled in the locat government

Effective as at 1 Juty 2008, Councit elected not to recognise any

Vatue for and noer romds acguileo on o bafole 30 June 2008

This accords with the treatment available i Australian Accounting
Standard AASB 1051 Land Under Roads and the then Local
Governmen {Financial Managemen!) Regulabion 16{a)(1) which ariiliarsiy
prohtbited jocal governmenis rom recognisig Such lana as an asset
This reguiation has now been deleled

In respect of tand under roads acquired on or after 1 July 2008, as
delailed above. ihe then Local Governrent (Financiar Management)
Regutation 16(@)() prohibited local governments from recogisng
such land as an asset

Whast such W §S InCC tent with the req nis of
AASB 1051, Loca: Government {Financial Management]
Reguianon 4071 plovides, in the evenl of Suth an inconsisiency
the Local Government (Financia! Management) Regulations prevall
Gonsequently, any fng under roads acqured on o afte: 1 July
2008 was nol included as an asset of lhe Stire

Land under roads from 1 July 2019

As a resull of amendments {0 the Loca! Goveranent (Financial
Management) Regutons 1006, effective from 1 July 2018 vested
LEnd Inchiding laoa undet roaas; are iealed as nghlol-use

assels measured at zero cost. Therefore. the previous inconssslency
willt AASE 1051 In respect of non-recagqnilon of land unaes mads
acquired on of after 1 Jury 2008 has bean fimoved, @ven ihtuah
measurement at zero cost means that lana under roads s still not
Intiudeq in the statement of inancial posilion

The: Shire ras accounted for the removal of i vesied Hing vailes
agshetated with vestad land praviousty recogrised by removing ihe
find vaiie and pasociated ievaluaton 1eserie s al T duly 2018 The
comprraives nave nal been roslated

Vested improvements from 1.July 2019

The measutement Of vealea Implovements st fan value in becotdance
with Looa' Gowemiment jFinancuy! Management) Reguiaton 1TAZIA)
1% & oupariure frem AASEH 16 which woukl hivi requimed the Stire bo
meanyie e yeled improvements as patl uf Ihe relatad tahilof-usa
asstls al o0 ool

Redet 10 Note 12 1nad gEtivis e sigmideant accaunling poboes gy ing
0 Jemses (indiuamg raht of L Assels)

|25
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Attachment 1 to Report 8.2

SHIRE OF MUNDARING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020

11. FIXED ASSETS

{b) Depreciation 2020 2020 2018
Actual Budget Actual
H $ H

Buildings 1,517,369 1,505,685 1,507,104
Fumniture and equipment 17,668 26,869 30,364
Plant and equipment 682,769 706,288 715,534
Infrastructure - Roads 3,220,207 3,265,465 4,942,433
Infrastructure - Footpaths 249,558 250,000 245,906
Infrastruciure - Drainage 707,385 705,000 700,438
Infrastructure - Parks and ovals 851,132 850,000 809,021
Right of use assets - furnilure and equipment 287,315 0 1]

7,533,373 7,300,307 8,950,800

Revision of useful lives of roads

During the year the estimated useful lives for roads were revised. The review was based on a detaited analysis of historical renewal and
intervention data for roads. This resulted in the useful lives for sealed road pavemenl being increased from 70-110 years to 70-150 years,
and the useful lives for sealed road surface being increased from 15-30 years to 15-45 years.

SIGNIFICANT ACCOUNTING POLICIES

Depreciation

The depreciable amount of aff ixed assets mcluding bukiings
but exciuding freehold Jand and vested fand. are depreciated
on a straight-ine basts over the individual asset's useful ife
from the time the asset is held ready for use Leasehold
improvements are depteciated over the shorter of either the
unexpired penod of the lease or the estimated useful lfe of
the improvements.

The assels reskdual values and useful lives are reviewed. and
adwsted i appropniate at the end of each reporting penod

zel's camymny

erable amour

5 written down immoadiately o ifs

sel ATYING amounl s greater

Gains and losses op disposals are determined by
compating proceeds vath the carrying amount fhese
gains and losses are included in the siatement of
compreheansive income n the penod m which they anise

Depreciation rates
Typicat estimated useful ives for the different asse! classes

for the current and pror years ara included in the tapie below
Asset Class Useful life
Buildings
Suucnire 30 to 75 years
St out 18 fo 4b years
Mechanca 18 10 45 vears
Roof Cladding
Furniture and Equipment
Plant and Equipment
Sealed Roads and Streets
-~ Formation
Havamant
Surfacs 15 to 45 years
Kerb 6l 1o 7O years

Unsealed Roads

Fommanar not depreciised

Surtace 15 years

Drainage 60101
Bridges 40 to 100 ye
Footpaths 1510 100 years
Heritage Trails
Fermation ! depintialed
Pavement 60 yeis

Poirit Items 15 10 100 years

Depraciation rates (continued)

Asset Class Useful life
Waste Transfer Stations 15 to 100 vears
Bus Shelters 2010 50 years
Parks Hard Assets 510 B yeats
Dtpl iati onr

When an item of property. plant and equipmeni 1s

revalued, any accumulated depreciation at the date of

the revaluation 1s treated i one of the following ways

(8) The gross carrying amount is adjusted i a manner
that is consistent with the revaluation of the camying
amount of the asset For example the gross carrying
amount may be restated by reference to observable
market data of It may be restaled proportionately lo the
change in the carrying amount The accumulated
depretiation at the date ol the revaluation 1s adjusied
1o equat the difference between the gross carrying
amount and the calrying amount of the asset alter
taking into account accumulated impasment losses, of

{b) Elimnated against the gross carrying amount of the
asset and the net amount restated lo the revalueg
amount of the asset.

Amortisation

All intangible assets with a finite usetul Wfe. are amorhised
on a straight-line basis over the indwidual asset's useful life
from the time the asset s held tor use

I'he residisal value of intanaibile assols 15 considered Io be
2090 ana the yselul ife and amodtsation molhod are
reviewed al the end of each financial year

Amortisation is in¢luded within Depreciation on non-current
ansety i the Stalemen! of Comprehensive Income and in
the note above.

127
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Attachment 1 to Report 8.2

12.

(a)

{0)

SHIRE OF MUNDARING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020

LEASES

Right of Use Assets

Movement in the carrying amounts of each class of right of

use assel between the beginning and the end of the
current financial year.

Carrying amount at 30 June 2019

Recognised on initial application of AASB 16

Restated total equity at the beginning of the financial
year

Additions

Depreciation {(expense)

Carrying amount at 30 June 2020

Cash outflow from leases
Interast expense on lease liabilities
Lease principal expense

Total cash outflow from leases

Right of use assets Right of use assets

furniture and equipment Total
$

0 0
567,397 567,397
567,397 567,397
5613 5613
(287,315) (287,315)
285,695 285,695
12,984 12,984
283,995 283,095
286,979 296,979

The Shire has 6 leases relating to furniture and equipment. The lease terms range between 3 and 6 years.

The Shire has not revalued the right of use assets relating to leased fumiture and equipment as the difference

between the fair value and carrying amount is immalerial.

SIGNIFICANT ACCOUNTING POLICIES

Leases

Al incephon of a confracl, the Shire assesses it the
contract confams ot 15 @ lease A contract s, or
contains a lease i the contract conveys the nght
to controf the use of an wWentified asset for a period
of time i exchange for consideration

Af the commencement date. a night of use asset1s
recognised at cost and lease hability at the present
value of the lease payments thal are not paid at

that date [ he lease payments are discountad using
the interest rate implicit in the lease if that rate can
be readily deterrmined it that rate cannot be readily
determined. the Shire uses its incremental borrowing
rale

1ty 3 i1 cla i i i oy
leases {i e. a lease with a temaining term of
17 months o lgss) and leases of low value
assets are recognisad as an operaling
axpense on a straight-hine basis over the
term ot the lnase

the assel being leased

Right-of-use assets - valuation

Right-of use assets are measured at cost {his
means that all nght of-use assels (other than
vested improvements) under 2ero cost
concessionary leases are measured al zero

cost {1 e nol included in the statement of financial
position) The exception 1s vesled improvements on
concessionary land leases such as roads buildings
or other mirastructure which are reported at

fair value

Refsr to Note 11 for detais on the significant
accounting pohcias applying to vesied improvemenls

Right-of-use assets - depreciation
Right-of-use assets are depreciated over the
lgase termn of usefut ite of the undetlying
asset, whichever is the shortest Where a
lgase transters ownetship of the underlying
asset or the cost of the right-of-use asset
reflects that the Shire anticipates to exercise
a purchass ophion, 11 |

amortised over the nsol of ihe undetiying
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Attachment 1 to Report 8.2

SHIRE OF MUNDARING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

14. TRADE AND OTHER PAYABLES 2020 2019
$ s

Current
Sundry creditors 1,038,072 1,093,964
Prepaid rates 1,341,033 0
Accrued salaries and wages 359,062 257,365
Bonds and deposits held 2,277,532 2,497,594
Creditor accruals 396,895 451,277

5,412,594 4,300,200
SIGNIFICANT ACCOUNTING POLICIES
Trade and other payables Prepaid rates

rade and other payables iepresent llabiliies for goods Fropaid rales are unti the taxable event has occurred

and services provided to the Shite priot to the end of the {starf of the next financiat year) refundable at the request
financial year that are unpaid and anse when the Shire of the ratepayer Rales received in advance are imhally
becomes obliged to make future payments m respect recognised as a financal hability When the taxable event
of the purchase of these goods and setvices occurs, the financial liability is extinguished and the Shire
The amounts are unsecured are recogrised as a recogrises revenue for the prepaid rates that have not been
current hability and are normally paid within 30 days of refunded
recognition

14.12.2020 AUDIT AND RISK COMMITTEE CONFIRMED MINUTES



Attachment 1 to Report 8.2

SHIRE OF MUNDARING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

15. CONTRACT LIABILITIES
2020 2018
$ $
Current
Contract liabilities from contracts with customers 64,440 [4]
Contract liabilities from transfers for recognisable non financial assels 100,000 0
164 440 [1]
Non-current
Confracl liabilities from lransfers for recognisable non financial assels 440,000
440,000
604,440
Performance obligations from contracts with customers
are expected to be recognised as revenue in accordance
with the following time bands:
Less than 1 year 164,440
1to 2 years 4]
2 to 3 years 440,000
310 4 years 0
4 to 5 years 0
> b years 0
604,440

SIGNIFICANT ACCOUNTING POLICIES

Contract Liabilities

Contract labiities represent the tha Shire's obligation 1o
transfer gaods or services to a customer for which the
Shire has received consideration from the customer

With respect to transfers for recognisable non-financial
assels contract liabiities represent performance
obligations which are not yet satisfied

Caoniract liabilihes are recognised as revenue when the
performance obhgations n the conliec! are satishied

14.12.2020 AUDIT AND RISK COMMITTEE CONFIRMED MINUTES
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Attachment 1 to Report 8.2

SHIRE OF MUNDARING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

47. INFORMATION ON BORROWINGS (Continued)

¥ 3

Bank overdrafl limil 500,000 500,000
Bank overdraft at balance date 0 0
Credil card limit 56,000 §5,300
Credil card bafance at balance date 525.9861 158.5381
Total amount of credit unused , )

Loan {acilitles - current 666,777 635,200
Loan fadilities - non-current 9834692 10,501,468
Lease liabllities - cuent 206,263 0

Lease liabflilies - non-cumrent 82.752 0
Total facilities in use at balance date 70,790,484 11,135,668
[
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Attachment 1 to Report 8.2

SHIRE OF MUNDARING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020

13. EMPLOYEE RELATED PROVISIONS

(a) Empioyee Related Provisions

Opening balance at 1 July 2019
Current provisions
Non-current provisions

Additional provision
Amounts used
Balance at 30 June 2020

Comprises
Current
Non-current

Amounts are expected to be settled on the following basis:
Less than 12 months after the reporting date

More than 12 months from reporting date

Expscted reimbursements from other WA local governments

Provision for Provision for

Annual Long Service
Leave Leave Total
$ $ $
1,545,980 1,699,485 3,245,465
0 309,801 309,801
1.545,980 2,009,286 3,555,266
1,264,998 442,927 1,707,925
1,164,589) 286,565 1,451,154
1,646,389 165,648 3,812,
1,646,389 1,885,442 3,531,831
0 280,206 280,208
1,646,380 2,165,648 3,812,037
2020 2019
$ §
1,541,220 1,571,242
2,177,140 1,922,336
93,677 61,688
3,812,037 3,555,266

Timing of the payment of current leave liabilities is difficult to delermine as it is dependent on future decisions of employees.
Expected setllement timings are based on information obtained from employees and historical leave trends and assumes no

events will occur to impact on these hisloricat trends.

SIGNIFICANT ACCOUNTING POLICIES

Employee benefita

Short-term employee benefits

Provision is made for the Shire’s obligations for short-term
employee benefits Shori-term employee benafits are
benefits {other than termunation benefits) thal are expected
to he settled wholly before 12 months after the end of the
annual reporting period in which the employses render the
retated service icluding wages salaries and sick leave
Shart term employee benefits are measured al the
{undiscounted) amaunts expected to be paid when the
obfigation I1s settied

The Shire's obligations for short-lerm employee benefits
such as wages, salanes and sick leave are recognised as
& parl of current trade and other payables in the statement
of financiat position

Other long-term employee benefits

The Shire’s obhigations for employees” annual leave and long
service leave entitiements are recognised as provisions

in the statemant of financial position

1.ong term employee benefits are measured al the present
value of the expected future payments to be made to
employees. Expected future payments incorporate
anlicipated future wage and salsry levels. durations of
sarvice and employee deparlures dnd are discotinlod at

Other long-term smployee benefits {Continued)

rates determined by reference to markat vields at the end
ot the reporhing period on government bonds that have
malurity dates that approximate the terms of the obligakions
Any remeasurements for changas in assumptions of
obhigations for other long-term employee benefits are
tecogrised in profil or loss in the penods in which the
changes occur

The Shirg's obligations for long-term employes benefits are
presented as non-current provisions in its statement of
financial position. except where the Shire does not have an
unconditonal rxghl to deter seitiernent fot at least 12 months
after the end of the reporting penod m which case the
obligations afe pressenied as current provisions

Provisions

Provisions are recognised when the Shire has a present
legal or constructive obligation, as a resuit of past evants
for which it is probable that an outflow of economic benefits
will result and that outflow can be relisbly measured

Provisions are measured using the best estimate of the
amounts required to settle the obligation at the end of the

repeating penoy

| 35
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Attachment 1 to Report 8.2

SHIRE OF MUNDARING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

19. OTHER PROVISIONS
Provision for
Remediation
Costs Total
$ $

Opening balance at 1 July 2019
Current provisions 0 0

Non-current provisions 0 0
0 0
Additional provision 150,000 150,000
Balance at 30 June 2020 150,000 150,000
Comprises
Current 0 0
Non-current 150,000 1 50.000
150,000 150,000

Provision for remediation costs
Under the licence for the operation of the Mathieson Road Waste Transfer Station,
the Shire has a lega! obligation to restore the site upon the expiry of the licence.

A provision for remediation is recognised when:

- there is a preseni obligation as a resuil of waste actlivities undertaken;

- it is probable that an outilow of economic benefits will be required to settle the
obligation; and

- the amount of the provision can ba reliably measured

The eslimated fulure obligations include the costs of resloring the affected areas.

The provision for future remediation cosls is the best eslimale of the present value of
the expenditure required to setlle the remediation obligation at the reporting date.
Future remediation cosls are reviewed annually and any changes in the estimate are
reflected in the present value of the remediation provision al each reporting date.

The payment of the non-current obligations is expecied lo be post 27 June 2035 i.e.
upon the expiry of the licence

14.12.2020 AUDIT AND RISK COMMITTEE CONFIRMED MINUTES



Attachment 1 to Report 8.2

SHIRE OF MUNDARING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

20. NOTES TO THE STATEMENT OF CASH FLOWS

Reconciliation of Cash

For the purposes of the Slatement of Cash Flows, cash includes cash and cash equivalents,
net of outstanding bank overdrafts. Cash at the end of the reporting period is reconciled to the
related items in the Statement of Financial Position as follows:

2020 2020 2019
Actual Budget Actual
$ $ $
Cash and cash equivalents 9,256,541 28,263,483 8,551,291
Reconciliation of Net Cash Provided By
Operating Activities to Net Result
Net result 2,553,965 23,670 2,419,838
Non-cash flows in Net result:
Adjustments to fair value of financial assets at fair
value through profit and loss (2,017) 0 (122,620)
Depreciation on non-current assets 7,533,373 7,309,307 8,950,800
(Profitytoss on sale of asset 111,920 (1,095,625) 417 818
Movement in equity in asscciates 1,041,469 0 (962,933)
Changes in assels and liabilities:
{Increase)/dsecreass in receivables (683,893) 0 (295,239)
{Increase)/decrease in olher assets (3,632) 0 0
{Increase)/decrease in inventories 3,603 0 15,723
increase/{decrease) in payables (31,454) 0 2,871,045
Increase/(decrease) in provisions 256,771 0 (3,592)
Increase/{decrease) in contract liabilities 464,440 0 [0}
Non-operating grants, subsidies and contributions (1,912,854) (1,874,323) (2,024,236)
Nel cash from operating activities 9,331,781 4,363,029 11,266,604

14.12.2020 AUDIT AND RISK COMMITTEE CONFIRMED MINUTES
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Attachment 1 to Report 8.2

SHIRE OF MUNDARING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

21. TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

2020 2019
$ $
Governance 0,784,215 10,461,844
General purpose funding 40,859,714 37,375,477
Law, order, public safety 4,114,169 3,709,433
Health 586,080 337,944
Education and welfare 2,856,391 1,619,338
Community amenities 21,354,609 22,492 954
Recreation and culture 59,564,298 53,839,413
Transport 278,929,326 278,192 994
Economic services 51,219 56,568
Other property and services 21,344,530 21,085,492

439444551 420,170,457

14.12.2020 AUDIT AND RISK COMMITTEE CONFIRMED MINUTES



Attachment 1 to Report 8.2

SHIRE OF MUNDARING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

22, LEASING COMMITMENTS

(a) Operating Lease Commitments

Non-cancellable operating leases contracted for but
not capilalised in the accounts (shoft term and low
value leases).

2020 2019
Payable: $ $
- not later than one year 0 283,995
later than one year but nol later than five years 0 346,002
0 620,997
SIGNIFICANT ACCOUNTING POLICIES
Leases Leases (Continued)
1 eases of fixed assets where substantially ali the L eased assels are depreciatad on a straight
fisks and henefits incidental to the ownership of line basis over the shorter of therr estimated
the asset, but not iegal ownership, are transferred usefut ives or the lease term
to the Shire, are classified as finance leases
Finance leases are capilalised recording an asset I ease incentives ynder operating leases ate
and a liability at the lower of the fair value of the recognised as e liability end amortised on a
leased property or the present value of the straight ine basis over the ia of the lease term

minimum lease payments, including any
guaranteed residual values {ease paymenis
are allocated between the reduction of the lease
habilily and the lease imterest expensa for the
period.

14.12.2020 AUDIT AND RISK COMMITTEE CONFIRMED MINUTES



Attachment 1 to Report 8.2

SHIRE OF MUNDARING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

23. RELATED PARTY TRANSACTIONS

Elected Members Remuneration

2020 2020 2019
The following fees, expenses and allowances were Actual Budget Actual
paid to council members and/or the President. $ $ $
Meeting fees 265,019 265,024 255 420
President's allowance 53,759 53,759 50,852
Depuly President’s allowance 13,440 13,440 12,713
Travelling expenses 12,242 12,000 12,858
Telecommunications allowance and expenses 42,350 43,000 42,359
Child care expenses 1,088 0 0

387,898 387,223 374,202

Key Management Personnel (KMP) Compensation Disclosure

2020 2019
The total of remuneration paid to KMP of the Actual Actual
Shire during the year are as follows: $ $
Short-term employee benefits 1,058,310 1,184,687
Post-employment benefits 93,006 95,800
Other long-term benefits 24,448 24,582

1,175,764 1,305,069

Short-term employee benefits
These amounts include all salary, fringe benefils and cash bonuses awarded to KMP except
for details in respect to fees and benefits paid to elected members which may be found above

Post-employment benefits
These amounts are the current-year's estimated cost of providing for the Shire's superannuation
contributions made during the year

Other long-term benefits
These amounts represent long setvice benefits accruing during the year.

14.12.2020 AUDIT AND RISK COMMITTEE CONFIRMED MINUTES



Attachment 1 to Report 8.2

SHIRE OF MUNDARING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

23. RELATED PARTY TRANSACTIONS (Continued)

Transactions with related parties

Transactions between related parties and the Shire are on normal commercial terms and conditions,
no more favourable than those available to olher parties, unless otherwise stated.

No oulstanding balances or provisions for doubtful debis or guaranties exis! in relation to related parlies al year end
KMP, other than elected members, are enlitled lo and do utilise lhe free use of the Shire's Aqualic Centres.

Elected members are provided with food and refreshments before all Council meetings.

2020 2019
The following transactions occurred with related parties: Actual Actual
$ $
Associate entity:
Purchase of goods and services 3,127,528 2,906,685
Distributions received 1,988,516 0

Related Parties
The Shire’s main related parties are as follows:

i. Key management personnel
Any person{s) having authority and responsibilily for planning, directing and controlling the activities
of the enlily, directly or indirectly, including any elected member, are considered key management
personnel.

ii. Entities subject to significant influence by the Shire
An entily that has the power to participate in the financial and operating policy decisions of an
entity, but does not have contro! over those policies, is an entity which holds significant influence.
Significant influence may be gained by share ownership, statute or agreemeni.

14.12.2020 AUDIT AND RISK COMMITTEE CONFIRMED MINUTES



Attachment 1 to Report 8.2

SHIRE OF MUNDARING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

24. INVESTMENT IN ASSOCIATES
The Shire of Mundaring has a share in the net assets of the Eastern Metropolitan Regional Council (EMRC)
as a member council. The EMRC provides services in waste management, resource recovery, environmenial
management and regional development

The accounting share applicable to the Shire of Mundaring as at 30 June 2020 as disclosed in the financial
statements of the EMRC is $19,404,495. This represents the Shire's 10.52% share of the total equity of

the EMRC.

2020 2019

$ $

EMRC Financial Information
Statement of Comprehensive Income
Revenue 44,441 898 42,510,894
Expenses (51,693,459) (34,265,171
Net resull (7,251,561) 8,245,723
Other comprehensive income 1,189,840 4]
Total comprehensive income 6,061,721) 8,245,723
Statement of Financlal Position
Current Assets 89,551,063 107,716,368
Non Cumrent Assets 110,359,239 99,466,539
Total assets 199,910,302 207,182,807
Current liabilities 8,026,410 7,175,888
Neon Current Liabilities 7,432,011 4,493 417
Total liabilities 15,458,421 11,669,305
Net Assets 184,451,881 195,513,602

The Shire's share in the assets and liabilities based on the audited results of the EMRC is as follows:

2020 2019
$ $
Current Assets 9,420,848 11,489,374
Non Current Assets 11,609,886 10,609,421
Total assets 21,030,734 22,098,795
Current liabilities 844,385 765,404
Non Current Liabilities 781,854 479,282
Total liabilities 1,626,239 1,244 686
Net Assets 19,404,495 20,854,109
Net increase/(decrease) in share of the EMRC's net assels {1,449,614) 962,933
Share of EMRC'S profit/{loss) from ordinary activities {1,041,469) 962,933
Share of EMRC'S other comprehensive income 125171 0
Share of EMRC's lotal comprehensive income {916,298) 962,933
Distributions received fram EMRC (533,316) 0
Net increase/(decrease) in share of EMRC's nel assels (1,449,614) 962,933
Carrying amount at 1 July 20,854,109 19,891,176
Share of EMRC's total comprehensive income (916,298) 962,933
Distributions received from EMRC (533,316) 0
Carrying amount at 30 June 19,404,495 20,854,109
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Attachment 1 to Report 8.2

SHIRE OF MUNDARING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020

24. INVESTMENT IN ASSOCIATES (Continued)

SIGNIFICANT ACCOUNTING POLICIES

investment in assoclates

An associate Is an entity over which the Shire has
sigmificant influence  Signihicant infiuence 1s the powes
to participate in the financial operating policy

decistons of that enlity but 1s not controt or joit control
of those policies Investmenls in assoctales are
accounted for in the financial statements by applying
the equily method of accounting whereby lhe
investment is initially recognised at cost and adjusted
thereafter tor the post acqusiion change in the

Shire's share of net assets of the associate 1n addition.
the Shire’s share ot the profit or oss of the assoctate 1s
includead in the Shirg's profit ar loss

fhe rariymg amount of the investment includes where
applicable. goodwill relating to the associate Any
discount on acquisition whereby the Shire s share of the
net fair value of the associate exceeds the cost of
investrment 1s recognised i profit of loss in the penod

i which the mvesiment 1s acquired

SIGNIFICANT ACCOUNTING POLICIES (Continued)
investment in associates (Continued)

Profits and losses resulting from transactions between
the Shire and the associale are ehminated to the oxtenl
of the Shire's interest in the associate When the Shire s
share of losses i an associate equals of exceeds is
interest in the associate the Shie discontinues
recognising its share of further losses uniess it has
ncwred legal of construcuve obligations or made
payments on behalf of the associate. When the
associate subsequently makes profits. the Shire will
resume recognising its share of those profits once its
share of the profits equals the share of the losses not
recognised

14.12.2020 AUDIT AND RISK COMMITTEE CONFIRMED MINUTES
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Attachment 1 to Report 8.2

SHIRE OF MUNDARING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

25. MAJOR LAND TRANSACTIONS
The Shire did not participate in any major land transactions during the 2019/2020 financial year.
26. TRADING UNDERTAKINGS AND MAJOR TRADING UNDERTAKINGS

The Shire did not participate in eny trading undertakings or major trading undertakings during the
201972020 financial year.
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Attachment 1 to Report 8.2

SHIRE OF MUNDARING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

27. RATING INFORMATION (Continued)

(c) Interest Charges & Instalments

Instaiment instalment Unpaid Rates
Date Plan Plan Interest
instaiment Options Due Admin Charge Interest Rate Rate
$ %
Option One
Single full payment 22/08/2019 0.00 0.00% 11 00%
Option Two
First instaiment 22/08/2019 0.00 0.00% 11.00%
Second instaiment 24/10/2019 9.50 0.00% 11.00%
Third instalment 9/01/2020 950 0.00% 11.00%
Fourth instalment 12/03/2020 950 0.00% 11.00%
2020 2020 2019
Actual Budget Actual
$ $ $
Interest on unpaid rates 199,822 195,000 221,822
Charges on instaiment plan 154,003 153,000 151,443
353,825 348,000 373,265
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SHIRE OF MUNDARING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020
28. RATE SETTING STATEMENT INFORMATION

{a} Non-cash amounts exciuded from operating activities

The following non-cash revenue or expenditure has been excluded
from amounts allributable 1o operaling aclivities within the Rate Setling
Slatemenl in accordance wilh Financial Managemen! Regulation 32,

Adjustments to operating activities
Less: Protil on asset dispesals
Mavement in pensioner deferred rates (non-current)

Movement in employee benefit provisions (non-cument)

Grants and contributions received accounted for as non-current contract
liabllities

Add: Loss on disposal ol assets

Add; Depreciation on non-curent assels

Non cash luded from

ing activities

{b) Surpius/(deficit) after imposition of general rates

The following current assets and liabifities have been exciuded
from the net current assets used in the Rate Selting Statement
in accordance wilh Financial Management Regufation 32 to
agree to the surplus/(deficit) after imposilion of general rates.

Adjustments to net current assets
Less: Reserves - cash/financial asset backed
Add:
- Current portion of borrowings
- Currenl porlion of lease liabilties
Total adjustments to net current assets

Net current assets used in the Rate Setting Statement
Total current assets

Less: Total current liabilities

Less: Total adjustments to net current assets

Net current assets used in the Rate Setting Statement

(¢) Adjustments to current assets and liabilities at 1 July 2019
on application of new accounting standards

Total current assets at 30 June 2019
- Canlracl assets
Total current assets at 1 July 2019

Total current liabliities at 30 June 2018

- Contract liabifitles from transfers for recognisable non financtal assels
- Rates paid in advance

Total current liabilities at 1 July 2019

2019120
2019/20 Budget 2019/20 2018119
(30 June 2020 (30 June 2020 (1 July 2079 {30 June 2012
Carrisd Carried Brought Carrisd
_Note  Forward)  Forward)  Forward)  Ferward
$ $ $ $
11(a) (1,200) (1,225.000) {24,865) (24,865)
{115.827) 0 (64.053} (64,053}
(59,304) 0 37,250 37,250
400,000 o 1) [
11(a) 143,120 129,376 442,683 442,683
11(b) 7,533,373 7,309,307 8,950,800 8,950,800
1,870,162 6,213,682 9,341,815 9,341,815
4 (25,203,015) (24,185,109) (22,026,683)  {22,026,683}
17(a) 666,777 666,777 635,200 635,200
16{a) 206,263 [ 0 [
(24,329,375) (23,518,332) (21.391.483) (21.391.483)
40,698,024 30,357,555 36,910,532 36,910,532
(9,981,905) (5.376.454) (9.424.713)  (8.180,B6S)
4,329.975) (23,518,332} (21,351,483 21,391,483)
6,386,144 1,462,769 6,094,336 7,338,184
36,910,532
30{a) 1]
36.910,532
(8,180,865}
30(b) (100,000)
30(b) 1,143,848
(9.424,713)
|48
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SHIRE OF MUNDARING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

29. FINANCIAL RISK MANAGEMENT

This note explains the Shire’s exposure lo financial risks and how these risks could affect the Shire's future financial

performance.

Risk Exposure arising from Measurement Management

Market risk - interast rate ['ong ferm borrawings at vanable Sensm_wty Utitise fixed interest rate barrowings
rates anelysis

Credit risk Cash and cash equivalents, trade Aging analysis  Diversification of bank deposits, credil
receivables, financial assets and  Credit analysis  limits. Investment policy

Liquidity risk Borrowings and olher liabilities Rolling cash Avallabiity of committed crecit lines

flow forecasts  and borrowing facilities
The Shire does not engage in ransactions expressed in foreign currencies and is therefore not subject to foreign currency risk

Financial risk management is carried out by the finance area under policies approved by the Council. The finance
area idenlifies, evaluates and manages financial risks in close co-operation with the gperating divisiens. Council have
approved the overall risk management policy and provide policies on specific areas such as investment policy.

(a) Interest rate risk

Cash and cash equivalents

The Shire's main interes! rate risk arises from cash and cash equivalents with variable interest rates, which exposes the
Shire to cash flow interest rate risk. Short term overdraft facilities also have variable interest rates however these are
repaid within 12 months, reducing the risk level to minimal.

Excess cash and cash equivalents are invested in fixed interest rate lerm deposits which do not expose the Shire to cash
flow interest rate risk. Cash and cash equivalents required for working capital are held in variable interest rate accounts

and non-interest bearing accounts. Carrying amounts of cash and cash equivalents at the 30 Juns and the weighted average
interest rate across all cash and cash equivalents and term deposils held disclosed as financial assets at amortised cost

are refiected in the table below.

Weighted
Average Carrying Fixed Variable Non Interest
Interest Rate Amounts Interest Rate  Interest Rate Bearing
H H s 5
2020
Cash and cash equivalents 0.25% 9,256,541 0 9,250,941 5,600
Financial assels at amorlised cosl - term
dapasits 1.16% 28,587,867 28,587,867 0 0
2019
Cash and cash equivalents 1.40% 8,551,201 0 8,545,691 5,600
Financial assets at amortised cost 2.60% 26,043,921 26,043,921 0 0
Sensitivity )
Profit or loss is sensilive to higherflower interest income from cash and cash equivalents as a result of changes in
interest rates. 2020 2019
5 B ]

Impact of a 1% movement in interest rates an profit and loss and equity* 378,444 345,952
~ Helding all other variables constant
Borrowings

Borrowings are subject to interest rale risk - Ihe risk that movements in interest rates could adversely affect funding costs.

The Shire manages this risk by borrowing long term and fixing the interest rate o the situation considered the most
advantageous al the time of negotiation. The Shire does not consider there to be any interest rate risk in refation to borrowings.
Details of interest rates applicable to each borrowing may be found at Note 17(b).
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SHIRE OF MUNDARING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

29. FINANCIAL RISK MANAGEMENT {Continued)

{b} Credit risk

Trade and Other Receivables

The Shire’s major receivables comprise rates annual charges and user fees and charges. The major risk associated

with these receivables is credit risk — the risk that the debts may not be repaid. The Shire manages this risk by monitoring
outstanding debl and employing debt recovery policies. It also encourages ratepayers lo pay rates by the due date
through incentives.

Credit risk on rates and annual charges is minimised by the ability of the Shire to recover these debts as a secured charge
over the land, that is, the land can be sold to recover the debt. The Shire is also able to charge interest on overdue rates
and annual charges at higher than markel rates, which furlher encourages payment.

The leve! of outstanding receivables is reported to Council monthly and benchmarks are set and monitored for acceptable
collection performance.

The Shire applies the AASB 9 simplified approach to measuring expected credit losses using a lifetime expected loss
allowance for all trade receivables. To measure the expected credit losses, rales receivable are separated from other
trade receivables due 1o the dilference in payment lerms and security for rates receivable

The expected loss rales are based on the payment profiles of rates and fees and charges over a period of 36 months

before 1 July 2019 or 1 July 2020 respectively and the corresponding historical losses experienced within this period
Historical credit loss rates are adjusted to refiect current and forward-tooking information on macroeconomic factors

such as the ability of ratepayers and residents 1o setlle the receivables. Housing prices and unemployment rates have been
identified as the most refevant factor in repayment rates, and accordingly adjustments are made to the expected credit loss
rate based on these factors. There are no material receivables that have been subject to a re-negotiation of repayment terms.

The loss allowance as al 30 June 2020 and 30 June 2019 was determined as [ollows for rates receivable. No expecied credit loss
was forecast on 30 June 2019 or 30 June 2020 for rates receivable as penalty inlerest applies to unpaid rates and properiies
associated with unpaid rates may be disposed of to recover unpaid rates.

More than 1 More than 2 More than 3

Curent year past due  years pastdue years pastdue  Total
30 June 2020 - ' o
Rates receivable
Expected credit loss 0.00% 0.00% 0.00% 0.00%
Gross carrying amount 1,515,848 102,160 100,422 188,045 1,906,475
Loss allowance 0 0 0 0 0
30 June 2019
Rates receivable
Expecled credit loss 0.00% 0.00% 0.00% 0.00%
Gross carrying amount 1,050,715 93,246 89,490 165,259 1,398,710
Loss allowance 4] 1] 0 0 0

The loss allowance as at 30 June 2020 and 30 June 2019 was determined as follows for trade receivables.
No expected credit loss was forecast on 1 July 2018 or 30 June 2019 for rades receivables as historical data
indicates that any expected credit loss would be immaterial.

Morethan 30 More than60  More than 90

Current  days pastdue days pastdue days past due __Total
30 June 2020
Trade and other receivables
Expecled credit loss 0.00% 0.00% 0.00% 0.00%
Gross carrying amount 383,135 13,237 11,100 100,016 507,488
Loss allowance 3} 0 0 0 0
30 June 20119
Trade and other receivables
Expected credit loss 0.00% 0.00% 0.00% 0.00%
Gross carrying amount 433 487 13,089 1,006 1.759 449 341
Loss allowance 0 0 ] 0 0
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SHIRE OF MUNDARING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

29. FINANCIAL RISK MANAGEMENT (Continued)

(c) Liquidity risk

Payables and borrowings

Payables and borrowings are both subject to fiquidity risk — that is the risk that insufficient funds may be

on hand to meet payment obligations as and when they fall due. The Shire manages this risk by monitoring
its cash flow requirements and liguidity levels and maintaining an adequate cash buffer. Payment terms
can be extended and overdraft facililies drawn upon if required and disclosed in Note 17 (c).

The contractual undiscounted cash flows of the Shire’s payables and borrowings are set out in the
liquidity table below. Balances due within 12 months equal their carrying balances, as the impact
of discounting is not significant.

Due Due Due Total

within between after contractual  Carrying

1year 1&5years 5years cash flows vaiues
2020 $ $ $ $ $
Payables 5,412,594 0 0 5412594 5412594
Borrowings 1,103,182 4,412,729 7,961,955 13,477,866 10,501,469
Contract liabilities 164,440 440,000 0 604,440 604,440
Lease liabilities 211,170 84,115 0 295,285 289,015

6,801,386 4,936,844 7,961,955 19,790,185 16,807,518

2019
Payables 4,300,200 0 4] 4,300,200 4,300,200
Borrowings 1,103,182 4412729 9085137 14,581,048 11,136,668

5,403,382 4,412,720 9,065,137 18,881248 15436,868
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SHIRE OF MUNDARING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

30. INITIAL APPLICATION OF AUSTRALIAN ACCOUNTING STANDARDS

During the current year, the Shire adopted all of the new and revised Australlan Accounting Standards and
Interprefalions which were compiled, became mandalory and which were applicable fo ils operations.

(a) AASH 15: Revenue from Contracts with Customers

The Shire adopted AASB 15 Revenue from Conlracts with Cuslomers (issued December 2014) on 1 July 2019 resulling (n changes in

accounting poficies. in accordance with the transition provisions AASB 15, the Shire adopted the new rutes refrospectively with the

cumulative effect of initially applying these rules recognised on 1 July 2619, No adjustments were made (o the amounts recognised in the Statement
of Financia! Position al the date of initial application {1 July 2019)

(b) AASE 1058: income For Not-For-Profit Entities

The Shire adopted AASB 1058 Income for Not-for-Profit Entities (issued December 2016) on 1 July 2019 which wil result in changes

in accounting policies. In accordance wilh the transition provisions AASB 1058, the Shire adopted ihe new rules retrospectively with the
cumulative effect of initially applying AASE 1058 recognised at 1 July 2019. Comparative informallon for prior reporting pericds was

not restated in accordance with AASB 1058 fransition requirements.

In applying AASB 1058 retrospectively with the cumulative effect of initially applying the Standard on 1 July 2019 changes occurred
to the following financial stalement fine ilems by application of AASB 1058 as compared to AASB 118 Revenue ancd AASB 1004

Contributions before the change:
AASE 118 and
AASS 1004 AASS 1058
carrying amount carrying amount
Note 30 June 2019 Reclassification 01 July 2019
$ $ $

Trade and other payables
Rates paid in advance 14 0 (1.143.848) (1,143,848}
Contract Habilities - current
Conlracl fiabilities from lransters for recogniseble non financlal assels 15 o (100.000) (100.000)
Contract liabilities non-current
Contract liabillties fram transfers for recognisable non financial assels 15 0 (40,000) (40,000)
Adjustment to retained surplus from adoplion of AASB 10568 31(b) {1.283.848}

Prepaid rates are, untll ihe (axable event for the rates has occurred. refundable at the request of the ralepayer. Therefore the rales
received in advance gave rise to a financial liablilty that is within the scope of AASB 9. On 1 July 2019 the prepaid rates were recognised
as a financial asset and a related amounl recognised as a financial liability and ne income recognised by the Shire. When (he laxable event
oceurred, the financial liablilty was extinguished and the Shire recognised income for (he prepald rales that have not been refunded.

Assets thal were acquired for cansideration, that were significantly less than tair value principatly to enable the Shire to further ils objectives,
may have been measured on initial recognition under other Australian Accounling Slandards at a cost thal was significanlly less than fair
value. Such assels are not required 1o be remeasured at fair value.

Volunteer services were not recognised as the fair vatue of the services cannot be refiably estimated.
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SHIRE OF MUNDARING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

30. INITIAL APPLICATION OF AUSTRALIAN ACCOUNTING STANDARDS (Continued)

The table below provides delails of the amount by which each financial statemenl line item is affected in the currenl reporting period
by the application of this Standard as compared to AASB 118 ang 1004 and related Interpretations that were In effect before the change.

2020 2020
$ $

Adjustment due
As reported  to application of
under AASB 15 AASB15and Compared to AASB
Note and AASB 1058  AASB 1058 118 and AASB 1004

St of Comp ive income

Revenue

Rales 27(a) 29.096,034 1,341,033 30.437.067
Operaling grants, subsidies and conltributions 2(a) 6,214,762 64,440 6,279,202
Fees and charges 2(@) 11,793,327 0 11,793,327
Non-operating grants, subsidies and contributions 2(2) 1.912,854 540,000 2,452,854
Ne resuil 2,553,965 1,945,473 4,499,438

Statement of Financial Positicn

Trade and other payables 14 5,412,554 (1,341,033) 4,071,561
Contract iabllities 15 604,440 (604,440) 0
Net assels 418,674,996 1,945,473 420,620,462

Statemant of Changes In Equity
Net result 2,553,965 1,945,473 4,499,438
Retained surplus 135,761,948 1,945,473 137,707,421

Refer 1o Note 2(a) for new revenue recognition accounting policies as a result of the application of AASB 15 and AASB 1058.

{c) AASB 16: Leases
The Shire adopted AASB 16 retrospectively from 1 July 2019 which resuited in changes in accounting poticies. In accordance with
the transition provisions of AASB 16, the Shire has appplied this Standard fo ils leases retrospeclively, wilh the cumulative effect of initially
applying AASB 16 recognised on 1 July 2019. In applying AASB 16, under the specific lransition provisions chosen, the Shire will not
reslate comparafives for prior reporting periods

On adoption of AASB 15, the Shire recognisedt lease liabilties in relation to leases which had previously been classified as an 'operating
lease’ applying AASB 117. These lease liabliities were measured at the present value of the remaining lease payments, discounted using
the lessee's Incremental bormowing rate on 1 July 2019. The weighted average lessee's incremental borrowing rate applied to the lease
liabities on 1 July 2019 is 3.06%

Note 2020
$

Operating lease commilments at 30 June 20619 applying AAS 117 629,997
Discount applied using incremental borrowing rate (62,600)
Lease liabifity recognlsed as 1 July 2019 discounted using ihe Shire's 16¢h) 567,397
incremental borrowing rate of 3.06%

Lease liabilily - current 283,742
Lease flabliity - non-current 283,655
Right-of.use assels recognised al 7 July 2019 567,397

©On adoption of AASB 16, the Shire recognised a righl-of-use asset in refation lo a lease which had previously been classified as an
‘operating lease' applying AASB 117. This right-of-use asset is deemed to be equal to the lease liability adjusted by the amount of any prepaid or
accrued lease payments Property, planl and equipment increased by $567,397 on 1 July 2019 resulting in no impact on retained surplls

On adeplion of AASB 16 Leases (issued February 2016), for leases which had previously been classified as an ‘operaling lease’ when
applying AASB 117, the Shire is not required fo make any adjustments on transition for leases for which he underlying asset is of low value
Asset for which the fair value as at the dale of acquisition is under $5000 are not recognised as an asset in accordance with Financial
Management Reguialion 174 (5)

In applying AASE 16 for ihe firsl time, the Shire will use the following practical expedieni permilled by the standard.
The exclusicn of initial direct costs from the measurement of the right-of-use assel at the dale of initial application.
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Effeclive 6 November 2020, Local Government (Financia! Management) Reguiation 16 was deleted and Local Government {Financial Managemeri)
Regulation 17A was amended with retrospective application. The changes were effective for financial years ending on or after 30 June 2020 so are
required 10 be applied retrospectively with cumuiative effecl appiied inltially on 1 July 2019.

In accordance with ihe changes, the Shire was required to remove (he values attributable to cenain crown land assets previously required to be
recognised, as well as the associated revaluation surplus at 1 Juty 2013. These assets have been measured as concessionary lease right-of-use
assels at zero cosl in accordance with AASB 16, For further details refating lo these changes, refer to Note 11

In summary the following adjusiments were made fo the amounts recognised in the statement of financiat position at the date of inftial application
(1 July 2019)

Property, plant and equipment 9 74,575,071 (800.000) 73,775,071
Revaluation surplus 13 245,452,529 (800,000} 244 652,529

Also, foliowing changes to Locaf Government (Financial Management) Reguiation 17A , plant and equipment lype assels [being plant and
equipment and fumiture and equipment) are to be measured under the cost model, rather than at fair vaiue This change is effeclive from

1 July 2019 and represents a change in accounting policy. Revaluations carried oul previously or during the year were not reversed as it was
deemed fair value approximates cost al the date of the change

The impact on the Shire's retained surplus due to the adoption of AASB 15, AASB 1058 and AASE 16 as at 1 July 2018 was as follows:

Retained surpius - 30 June 2019 142,699,111
Adjustment 1o retained surplus from adoplion of AASB 15 30(a) 0

Adjustment lo relained surplys from adoplion of AASB 1058 30(b) 11,283.848) 11.283.848)
Retalned surpus - 1 July 2019 141,415.263

The impact on the Shire's opening revaluation surplus resulling from Local Government (Financial Management) Regufalion 16 being deteled and the
amendments 1o Local Government (Financial Management) Reguation 17A as at 1 July 2019 was as fallows:

Revalualion surpius - 30 June 2019 245,452,529
Adjustment to revatuation surplus from deletion of FM Reg 16 at{a) (800,000}

Adjustmenl to revaluation surplus from deletion of FM Reg 17 31(a) 4] 800,000)
Revaulalion surplus - 1 July 2018 244,652,529
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SHIRE OF MUNDARING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

32. TRUST FUNDS

Funds held at batance date which are required to be held in trust and which are not included in the
financial statements are as follows:

1 July 2019 Amounts Recelved Amounts Pald 30 June 2020

$ $ $ $
Public Open Space Contributions 3,357,786 106.397 (95,829) 3,368,354
3,357,786 106,397 (95,829) 3,368,354
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SHIRE OF MUNDARING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020

33. OTHER SIGNIFICANT ACCOUNTING POLICIES

a) Goods and services tax {GST)

Revanuss erpenses and assets /¢ recopnited net of the amount of GST
excepl where Me amount of GSY inruned 1 aot recoveable kom the
Austratian Ta:alion Othee (ATQ)

Rerewables and bles are stated i of GST o payable.
The nat amount of GST recovarabie frem: of pagabie to, the ATO 15 wcluded
with recevables of payabies m ihe ulatament of inancal postion

Gash Hows are presented on a gross basis The GST compenents of cash
Nowes arrsng fom mvessng o fnancmg achvibes which are recoverable lom
ot payable fo. the AT are presanteo as sperating cash liows

b) Current and non-current classification

The asset of yabuty & classified as curentif It 5 expécied 1o be seftiea
wiitun the nevt 12 months being the Shye s opeialionst cycle in the case of
babsnnes wnare the Shire does nol have the unconddional rght to dale
settiement bavond 12 months, such as vested long service leave the kabwity
ke classhed as current aven If not expected fo be setifed within the nest 12
months Swentones held {or trading are ciassded as current or nan-current
based on the Shire s mientons lo release ko sale

¢} Rounding off figures
Alf figures shown m this annual financial repost other than a rale in the dotiar
are rounded to the nearesi dodar Amounts ate presented i Austrahan Dobars

d) Comparative figures
Where requiyed comparative figures have been adjusted to conform weh
changes i presentation Yor the current financial year

When the Shire apphos an ting policy pectvely makes 8
traspach or ifies Hems in its financial statements that

has a matanal effect on the of posttion. an i

tthirds etalement of financial posihon as at the hegimming of the praceding

penod m addiion lo the [ & tinancal 1s is

presented

2) Budget comparative figures

Unless otenerise stalee the bugget comparative figurgs shown in this annuar
hranciel report ratate to the ofiganal budget estmata lor the relevant dem of
teciosue

1) Supdrannuation

T Shire coptritsdtes 1o & numts of Supesanmiuaton F anoy an benan of
erployeet AN funds fo wiiich e Shirm rmabimiles ure dofribd contdidbh
plans

91 Faw vaiue of assefs and Kainlities

Fai vatuo & the price 1hal the Shire wouls receive to soll the asset of would
hava to pay to ranster a kabiidy n an orderly u ¢ uatorced) kansachon
bets il d ble and velitng market paricipants al the

¢ knowk

measutement date

A1t vanee i @ mankel saned meason, e cieses) sauivalont ebsaryabin
AR prcme mfoamation b3 used 10 detumine fa vate Adusimenty 1o
rivarhold  dlpes iy D misde naviig regard 10 e chalachnistcs of the
spocihe aneel of Mty The e vales of aaaols mal are nod edea in an
AE MR ATs deteningd wsng Sne o Mmode vEULLON echibgues These
valiathe hpchnigiaee niieitess 19 tho aatent panailile. fha s of ohsetvatio
markei daia.

T thi exbinl possibly, modn gl winmislion v edracte bom sl i
pincal marke] fes Ihe @nvel ol Sabily (e ha marke with n aoaiast
voRime and Jevel of actiely tor ihe assel o eyt o7 i the absenne o
Sith) & kil e manl advantagens manked gy letle to'the endty ol e
WO 01 B Fogscriing piickd (1 v v Re! il iiamoemes e oot fos
e sahe of Tk ansan aMpe wonp mic accoant Samsashnn coss and
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Attachment 1 to Report 8.2

SHIRE OF MUNDARING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2020

34. ACTIVITIES/PROGRAMS

Shire operalions as disclosed in these financial stalements encompass the following service orientated activities/programs.

PROGRAM NAME AND OBJECTIVES ACTIVITES

GOVERNANCE

To provide a decision making Inclages the actvities uf members of council and the admnistiative support tequied for

process o (he efbient pocaon the Councll ann Shive sen)ies

N TEsOCes

GENERAL PURPOSE FUNDING

To collect revenue to al'ow for the Rates general putpose governinen! grants and inlercgt rovenie

provision of sefvices

LAW, ORDER, PUBLIC SAFETY

To provige servioes o hielp ensile Supetvision and entorcement of legisiation and varous iocat kaws 10l lo fire

a safer community. prevention srima contiol and other aspects of public safety inciuding emergency
SEfyices

HEALTH

To provide an operalionat Prevention of human tlresses inciuding inspechon of premises:ood control

i ork for envyor tal and

community health

EDUCATION AND WELFARE

To ptovide services o Operaling aad mantamng child minding cenifes ana playgrogp centres Proviston of

disadvaniaged persons | Services ant plograms o1 the vouth and semoss of the Shire

esdey | Chondn: ang up

COMMUNIT‘I AMENITES

DN essanlial sRIviCEs Rutibisn colipcbon services. oparalion of wakle gsposal sfies, Ier conlbro

requnred by the community construclion and maintenance of urban slorm water drains. prote"llon of the environment
yna admmsttation W ERANNITY SChitsmies cammieies and puilic convengnce

RECREATION AND CULTURE

To estavish and effeclively Maintenance of public halls, civic centres, aqualic centres. take. recrealion centres and

manage nfrasiruciue am i spariing faclilies oS and mainbenance i1 gamcns angd

resources which will heip the plavgrou nds Operation of kbraries and omer cultural facilites

il wedl i o )

commmit

TRANSPORT

To provice sale. efechve and Copsitucton and n s shieets pathways depols parkng o bes

eloien) Uanspon s L3 ang 1ram ] of alre=te and mamienance of stieel reas, strenl ighting et

ECONOMIC SERVICES

P e the shyre and utigim and area prommotion | vE0N of slantmpts. Approval of bukidir REluel

ird iy Ll il Jing conl

OTHER PROPERTY AND SERVICES

To mondo 3 motdrol Flblc works ovdiheads plisbl and aquipmen! operations and Bdlivities nol

SNIre s verheads opermtmg IEp0ed i Ine gbive programs
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Attachment 1 to Report 8.2

35.

36.

37

SHIRE OF MUNDARING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2020

FINANCIAL RATIOS

Currenl ratio

Asset consumption ratio

Assel renewal funding ratio

Asset sustainability ratio

Debt service cover ratio

Operating surplus ratio

Qwn source revenue coverage ratio

The above ratios are calculated as follows:

Currenl ratio

Asset consumption ratio

Asset renewal funding ratio

Asset sustainability ratio

Deb! service cover ratio

Operating surplus ratio

Own source revenue coverage ratio

SUBSEQUENT EVENTS

2020 2019 2018
Actual Actual Actual
1.83 2.35 2.29
0.72 0.73 0.74
1.13 1.1 1.14
0.76 0.56 0.62
7.59 8.39 7.27
0.02 0.01 0.02
0.87 0.85 0.86

current assels minus restricted assels

current liabilities minus liabilities associated
with restricted assets

depreciated replacement costs of depreciable assets

current replacemant cost of depreciable assets

NPV of planned capital renewal over 10 years

NPV of required capital expenditure over 10 years

capilal renewal and replacement expenditure

depreciation

annual operating surplus before interest and deprecialion

principal and interest

operating revenue minus operating expenses

own source operating revenue

own source operating revenue

operating expense

There have been no material events after the end of the reporting period that would require an

adjustment or disclosure in the financial report.

CONTINGENT LIABILITIES

As at the end of he reporting period the Shire had no contingent liabilites that could result in a future

financial obligation.
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Attachment 1 to Report 8.2

Auditor General

INDEPENDENT AUDITOR'S REPORT
To the Councillors of the Shire of Mundaring
Report on the Audit of the Financial Report

Opinion

| have audited the annual financial report of the Shire of Mundaring which comprises the Statement
of Financial Position as at 30 June 2020, the Statement of Comprehensive Income by Nature or
Type, Statement of Comprehensive Income by Program, Statement of Changes in Equity,
Statement of Cash Flows and Rate Setting Statement for the year then ended, and notes
comprising a summary of significant accounting palicles and other explanatory information, and the
Statement by the Chief Executive Officer.

{n my opinion the annual financial report of the Shire of Mundaring:
(I} s based on proper accounts and records; and
(if) fairly represents, in all material respects, the results of the operations of the Shire for the
year ended 30 June 2020 and its financial position at the end of that period in accordance
with the Local Government Act 1995 (the Act) and, to the extent that they are not
inconsistent with the Act, Australian Accounting Standards.

Basis for Opinfon

| conducted my audit in accordance with Australian Auditing Standards. My responsibliities under
those standards are further described in the Auditor’s Responsibliities for the Audit of the Financial
Report section of my report. | am Independent of the Shire in accordance with the Auditor General
Act 2006 and the relevant ethical requirements of the Accounting Professional and Ethical
Standards Board's APES 110 Code of Ethics for Professional Accountants (the Code) that are
relevant to my audit of the annual financial report. | have also fulfilled my ather ethical
responsibillties in accordance with the Code. | believe that the audit evidence | have obtained Is
sufficient and appropriate to provide a basis for my opinion.

Emphasis of Matter — Basis of Accounting

| draw attention to Note 1 to the annual financial report, which describes the basis for accounting.
The annual financial report has been prepared for the purpose of fulfilling the Shire’s financial
reporting responsibilities under the Act, including the Local Government (Financlal Management)
Regulations 1996 (Regulations). My oplnion is not modified in respect of these matters:

« Regulation 17A requires a local government to measure vested improvements at fair value
and the associated vested land at zero cost. This is a departure from AASB 16 Leases
which would have required the entity to measure the vested improvements also at zero
cost.

« In respect of the comparatives for the previous year ended 30 June 2019, Regulation 16,
did not allow a local government to recognise some categories of land, including land under
roads, as assets in the annual financial report.

Responsibilities of the Chief Executive Officer and Council for the Financial Report

The Chief Executive Officer (CEQ) of the Shire is responsible for the preparation and fair
presentation of the annual financial report in accordance with the requirements of the Act, the
Regulations and, to the extent that they are not inconsistent with the Act, Australian Accounting
Standards. The CEQ is also responsible for such internal control as the CEO determines is
necessary to enable the preparation of the annual financial report that s free from material
misstatement, whether due to fraud or error.

Page 1 of 2
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Attachment 1 to Report 8.2

In preparing the annual financial report, the CEQ is responsible for assessing the Shire's ability to
continue as a going concerm, disclosing, as applicable, matters related to going concern and using
the golng concern basis of accounting unless the State Government has made decisions affecting
the continued existence of the Shire.

The Councll is responsible for overseeing the Shire’s financlal reporting process.

Auditor’s Responsibility for the Audit of the Financial Report

The objectives of my audit are to obtain reasonable assurance about whether the annual financial
report as a whole is free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes my opinion. Reasonable assurance is a high level of assurance, but Is
not a guarantee that an audit conducted in accordance with Australian Auditing Standards will
always detect a material misstatement when It exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of the annual financial report.

A further description of my responsibilities for the audit of the annual financial report is located on
the Auditing and Assurance Standards Board website at
hitps://www.auasb.gov.aw/auditors_responsibilities/ard.pdf. This includes the identification and
assessment of the risk of material misstatement due to fraud arising from management override of
contrals. This description forms part of my auditor’s report.

Report on Other Legal and Regulatory Requirements
In accordance with the Local Government (Audit) Regulations 1996 | report that:
{i) In my opinion, the following material matter indicates a significant adverse trend in the
financial position of the Shire:
a. The Asset Sustainability Ratio has been below the Department of Local
Government, Sport and Cultural Industries standard for the past three years.
The financial ratios are reported in Note 35 of the financial report.
(1) All required information and explanations were obtained by me,
(il All audit procedures were satisfactorily completed.
{iv) In my opinlon, the Asset Consumption Ratio and the Asset Renewal Funding Ratio included
in the annual financial report were supported by veriflable information and reasonable
assumptions.

Other Matter

The financial ratios for 2018 in Note 35 of the annual financial report were audited by another
auditor when performing their audit of the Shire for the year ending 30 June 2018. The auditor
expressed an unmodified opinion on the annual financial report for that year.

Matters Relating to the Electronic Publication of the Audited Financial Report

This auditor's report relates to the annual financial report of the Shire of Mundaring for the year
ended 30 June 2020 included on the Shire's website, The Shire’s management is responsibie for
the Integrity of the Shire's website. This audit does noi provide assurance on the integrity of the
Shire's website. The auditor's repori refers only to the annual financial report described above. It
does not provide an opinion on any other information which may have been hypertinked to/from this
annual financial report. if users of the annual financlal report are concerned with the inherent risks
arising from publication on a website, they are advised to refer to the hard copy of the audited
annual financial report to confirm the information contained in this website version of the annual
financial report.

(A ha e W;ﬂ’l-j'

ALOHA MORRISSEY

ASSISTANT AUDITOR GENERAL FINANCIAL AUDIT
Delegate of the Auditor General for Western Australia
Perth, Western Australia

7 December 2020
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8.3

Audit and Risk Commiitee Action Items - Status Report

File Code
Author
Senior Employee

Disclosure of Any
Interest

Attachments

GV.MTG.6.1

Garry Bird, Director Corporate Services
Jonathan Throssell, Chief Executive Officer

Nil

Nil

SUMMARY

An update on the status of Audit and Risk Committee action items is provided for the
consideration of committee members.

BACKGROUND

The following matters have previously been considered by the Audit and Risk Committee,
with follow up actions required.

MEETING RESPONSIBLE | ACTION STATUS -
REFERENCE OFFICER 9 December 2020
19.2.2019 ltem 8.3 Director Respond to 7 Completed: report
‘ Infrastructure recommendations with responses to 7
Internal Light Fleet Services and provided by KPMG recommendations
Audit . : . .
Director regarding fleet was included in the
Corporate management August 2020
Services improvements. meeting agenda
and noted by the
Committee.
3.12.2019 Item 8.3 Director Draft Fraud Prevention Completed: Fraud
: , Corporate Plan to be presented to Prevention Plan
Auditor General's Services the August 2020 Audit presented and
Report — Fraud . . .
Pravantion ifi Locsl and Risk Committee noted during
Government meeting. August 2020
meeting.
26.5.20 ltem 8.1 Director Review Council Policy Completed: Internal
: Corporate OR19 “internal Audit Audit Charter
Intsrmal Audit Sian Services Charter” and present to adopted August
August 2020 Audit and 2020.
Risk Committee Meeting
26.5.20 Item 8.3 Director Draft Contract In progress.
: ' Corporate Management Policy and
Auditor General's Services Guidelines by 30 June

Report — Contract
Extensions and

2021

14.12.2020 AUDIT AND RISK COMMITTEE CONFIRMED MINUTES

96




Variations
26.5.20 ltem 8.7 Director Investigate creation of Completed and
: : Corporate creditors and payroll audit | implemented 30
}gteggrpg:]cgngZ%ults Services trail reports for Masterfile | July 2020. Audit
June 2020 changes by June 2020 trail reports to be
printed and
reviewed at the end
of each payroll and
creditor payment
cycle.
18.8.20 ltem 8.3 Director Procedure HR-07 to be Completed.
Auditor General’s Corporate updated with list of
_ : .. | Services positions requiring
gﬁﬁggn (\./:\:]oer(l:(‘l(r;g with Working with Children
card.
18.8.20 ltem 8.5 Director Draft Policy “Continuing Policy and budget
. ) Corporate Professional implications
Ngg::gfd'iﬁéOR 30 Services Development’ to be represented to 14
Professional represented to 17 December 2020
Development” November 2020 meeting | meeting.
including budget and
delegation implications.
17.11.20 item 8.1 Director New food safety By 31 March 2021.
Auditor General’s Statutory procedures to be drafted
Report — Regulation Services and assessment form for
of Consumer Food food businesses to be
Safety by Local reviewed.
Government
17.11.20 Item 8.2 Director Prepare Waste Plan and | By February 2021.
Auditor General’s Infrastructure website update on waste.
Report — Waste Services
Management Service
Delivery
17.11.20 ltem 8.3 Director Committee self- By February 2021.
Audit and Risk Corporate assessment tool sent out
Committee Self- Services to all committee members
to be completed and
Assessment CEO to present report
with results to February
2021 meeting.

STATUTORY / LEGAL IMPLICATIONS

There are statutory or legal implications for some of the action items above. Please refer to
the minutes of the meeting at which the matter was considered for further information.

POLICY IMPLICATIONS

There are policy implications for some of the action items above. Please refer to the
minutes of the meeting at which the matter was considered for further information.

14.12.2020 AUDIT AND RISK COMMITTEE CONFIRMED MINUTES
97



FINANCIAL IMPLICATIONS

There are financial implications for some of the action items above. Please refer to the
minutes of the meeting at which the matter was considered for further information.

STRATEGIC IMPLICATIONS
Mundaring Strategic Community Plan 2020 - 2030
Priority 4 - Governance

Objective 4.4 — High standard of governance and accountability
Strategy 4.4.3 — Risks are well managed

SUSTAINABILITY IMPLICATIONS

There are sustainability implications for some of the action items above. Please refer to the
minutes of the meeting at which the matter was considered for further information.

RISK IMPLICATIONS

Risk: That action items from the Committee are not completed and expose Council to the
risks being addressed by the item.

Likelihood Consequence Rating
Possible Moderate Moderate
Action / Strategy

That staff update the Committee regularly on progress towards completing the required
actions.

EXTERNAL CONSULTATION
Nil

COMMENT
Refer to above for status update.
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VOTING REQUIREMENT

Simple Majority

COMMITTEE DECISION ARC4.12.20
RECOMMENDATION

Moved by Cr Cuthbert Seconded by Mr Wilkinson

That the Committee receives the Audit and Risk Committee Action ltems Status Report as
at 9 December 2020 and notes the actions undertaken.

CARRIED 7/0

For: Cr Jones, Cr Daw, Mr Wilkinson, Cr Cuthbert, Cr Corica, Cr Martin and Mr
Wittcomb

Against: Nil
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8.4

New Policy OR-30 "Continuing Professional Development"

File Code GV.OPP 1

Author Danielle Courtin, Governance Coordinator
Senior Employee Garry Bird, Director Corporate Services
Disclosure of Any Nil

Interest

Attachments 1. Draft Policy OR-30 "Continuing Professional

Development" 1

SUMMARY

As part of the review of the Local Government Act 1995, a new Division 10 “Training and
Development” has been inserted, including a new section 5.128 requiring all local
governments to prepare and adopt (by absolute majority) a policy in relation to the
continuing professional development of council members.

The draft policy (Attachment 1) was presented to the August 2020 meeting for the
Committee’s consideration, but was deferred to the 17 November 2020 meeting to “enable
the CEO to clarify budget and delegation implications”.

It will be recommended that the Committee recommends the draft policy for adoption to
Council.

BACKGROUND

The deferral of this draft Policy was overlooked for the 17 November 2020 meeting of the
Committee and is now re-presented to this Special Meeting.

Meanwhile the Compliance Audit Return for the 2020 calendar year has been made
available on the Department of Local Government's SmartHub and one of the questions
on the return is:

Did the local government prepare and adopt (by absolute majority) a policy in relation to
the continuing professional development of council members?

Unless consideration of this Policy is referred to the Special Council Meeting that has been
convened for Thursday 17 December 2020, the Shire will be non-compliant for the 2020
year. Alternatively, the Committee might consider recommending the draft policy for
adoption by Council at the first opportunity in the new year, i.e. on 27 January 2021, which
would mitigate but not remove the compliance breach.

STATUTORY / LEGAL IMPLICATIONS

Local Government Act 1995 sections 5.126, 5.127 and 5.128
Local Government (Administration) Regulations 1996 r. 35 and 36
POLICY IMPLICATIONS

Nil
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FINANCIAL IMPLICATIONS

The mandatory Elected Members Training and Conferences budget for 2020/21 is
$36,000. This equates to $3000 per Elected Member and includes mandatory training as a
priority, as well as discretionary training and conferences.

The cost of each of the five modules of Council Members Essentials is:
e Online: $195 per module, ie $995 for the full course; or

o In person: $475 per module, noting the 2-day Serving on Council module costs
$900. In total $2800.

e A combination of in person and online training can be arranged.

STRATEGIC IMPLICATIONS

Mundaring Strategic Community Plan 2020 - 2030

Priority 4 - Governance

Objective 4.4 — High standard of governance and accountability

Strategy 4.4.8 — Compliance with the Local Government Act 1995 and all relevant
legislation and regulations

SUSTAINABILITY IMPLICATIONS
Nil

RISK IMPLICATIONS

Risk: Compliance: Not having a policy would mean that the Shire doesn’t comply with
legislation.

Likelihood Consequence Rating
Almost Certain Minor High
Action / Strategy

By adopting the policy Council becomes compliant with the legislation and, importantly,
Elected Members can obtain the skills and knowledge to undertake their roles.

EXTERNAL CONSULTATION
Nil

COMMENT

The intent of the Act is that the policy will deal with structured training for Elected
Members, both mandatory (the Council Members Essential course as per reg. 35) and
non-mandatory.
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Clarification of budget and delegation implications:

As outlined above in the Financial Implications the Elected Members Training and
Conferences budget for 2020/21 is $36,000. This equates to $3000 per Elected Member
and includes mandatory training as a priority, as well as discretionary training and
conferences.

The average cost of the mandatory training Council Members Essentials is $1897.50 (in
person: $995, online: $2800).

Only newly elected and re-elected councillors are required to undertake the training after
an election. As there are six vacancies for election every two years the cost of mandatory
training will be approximately $11,385 every two years.

In an election year this leaves $24,615 in the training budget for discretionary training and
conferences. In a year without elections, the full budget can be utilised for discretionary
training and conferences. '

In order to fund the Policy and ensure that Elected Members can access training and
professional development opportunities in addition to the mandatory training requirements,
a further option could be to increase the budget by $3,000 for up to six Elected Members
every second year in the Long Term Financial Plan, starting July 2021 in advance of the
October 2021 election.

It is suggested that the budgetary implications for the mandatory training requirements and
the draft Policy can be considered further during the 2021-2022 Corporate Business
Planning process.

There are no delegation implications in adopting this new policy, as it is a legislated
requirement.

VOTING REQUIREMENT

Committee meeting: Simple Majority.
Council meeting: Absolute Majority — Local Government Act 1995 section 5.128.

COMMITTEE RECOMMENDATION ARC5.12.20
Moved by Mr Wittcomb Seconded by Cr Cuthbert

That Council, by absolute majority, adopts Policy OR-30 “Continuing Professional
Development’ — Attachment 1.
CARRIED 7/0

For: Cr Jones, Cr Daw, Mr Wilkinson, Cr Cuthbert, Cr Corica, Cr Martin and Mr
Wittcomb

Against: Nil
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Attachment 1 to Report 8.4

Shire of Mundaring

POLICY

| CONTINUING PROFESSIONAL DEVELOPMENT

| Policy Ref: | OR-30
Committee Rec: Date:
Adopted: Date:
Amended: Date:
Reviewed: Date:
Procedure Ref: N/A Delegation Ref: N/A
Statute Ref: Local Government Act 1995 sections 5.126, 5.127 and 5.128
Local Govemment (Administration) Regulations 1996 r. 35 and 36
Guidance: DLGSC Circular no. 2019-8 Council Member Training and

Candidate Induction

[PURPOSE

To ensure that Elected Members have the skills and knowledge to undertake their
complex and significant role as leaders in the community.

BACKGROUND

The Local Govemment Act 1995 (The Act) and Local Government (Administration)
Regulations 1996 require all Elected Members to undertake the compulsory training
course Council Members Essentials within 12 months of being elected.

The Act requires the Shire to report on its website on the training completed by Elected
Members within one month after the end of each financial year.

The Shire is also required to adopt a policy outlining the continuing professional

development (CPD) of its Elected Members. This policy must be reviewed after each
ordinary election to take into account the needs and skills sets of new councillors.

SCOPE

This policy applies to Elected Members of Shire of Mundaring.

POLICY
1. Mandatory Elected Member Training

All Elected Members* are required to complete the Council Members Essentials within
12 months of election to Council.

— — —_————
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Attachment 1 to Report 8.4

The training remains valid for five years, so that an Elected Member is only required to
undertake the training once during every four year term.
Council Members Essentials consists of five modules:
1. Understanding Local Government;
Serving on Council;
Meeting Procedures;
Conflicts of Interest; and

L

Understanding Financial Reports and Budgets.
This training course will be sourced by the Shire at no cost to Elected Members.

immediately following each election newly Elected Members, be they first-time or
returning councillors, will be enrolled in the Council Members Essentials course’s five
modules online or in person, depending on their preference.

Elected Members are required to report their progress towards completion of the
modules to the Council Forum meetings in February, May and August.

*  Regulation 36(2) exempts Elected Members whose term commenced before the
October 2019 elections from the requirement of compulsory training until the end of
their term in October 2021.

2. Other Continuing Professional Development

Once the full Council Members Essentials course has been completed, Elected
Members are strongly encouraged to take advantage of other CPD opportunities
relevant to their roles and in line with the strategic objectives of the Shire, in particular
the following courses, delivered by WALGA:

o Effective Community Leadership;

e Dealing with Conflict;

¢ Integrated Strategic Planning ~ the Essentials;

¢ Planning Practices — the Essentials;

¢ Planning Practices - Advanced;

s CEO Performance Appraisals;

¢ Integrated Strategic Planning — Policy; and

» Infrastructure Asset Management.
Successful completion of these courses plus Council Members Essentials will result in
the achievement of the Diploma of Local Government (Elected Member) qualification.
Other CPD opportunities that may be considered:

o Emergency Management Fundamentals - WALGA;

o Managing Recovery Activities for Local Government — WALGA;

Page 20f3
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Attachment 1 to Report 8.4

e Waste 101: Introduction to Waste Management -~ WALGA.
This list is not exhaustive.
Requests for non-mandatory professional development training may be initiated by the
Elected Member and must be forwarded to the CEO, who will arrange enrolment if —
1. The request addresses the Elected Member's professional development needs;
The training aligns with the strategic direction of the Shire;
The training is delivered by a registered training provider,
The training is held within the Perth metropolitan area; and

ok N

There are sufficient funds in the Elected Members training budget.

Any requests that do not meet the above criteria will be submitted to Council for
consideration.

3. Reporting

Annually in July Shire of Mundaring will publish on its website a report listing each
Elected Member and the training they have completed in the previous financial year.
This will include both the Council Members Essentials course and other continuing
professional development consistent with this policy.
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9.0

10.0
10.1

10.2

URGENT BUSINESS (LATE REPORTS)
Nil

CLOSING PROCEDURES

Date, Time and Place of the Next Meeting

The next Audit and Risk Committee meeting will be held on Tuesday, 16 February 2021 in
the Council Chamber, 7000 Great Eastern Highway, Mundaring.

Closure of the Meeting

The Presiding Person declared the meeting closed at 5.10pm.
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