SHIRE OF MUNDARING
BUDGET
FOR THE YEAR ENDING 30 JUNE 2020
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BUDGET OVERVIEW
The Shire of Mundaring’s 2019/20 budget has been based on an increase of 3.3% in
the total rate yield (actual rates increase plus forecast growth during 2019/20).

The rate in the dollar for GRV properties has been increased by 2.5%, whilst the rate
in the dollar for UV properties has been increased by 4.9%. This is due to UV
properties being revalued to a lower valuation than the prior year (an overall
reduction of 2.3 percent).

For non-minimum rated properties the average increase per assessment for 2019/20
is as per the table below.

Rate Type 2018/19 2019/20 $Increase % Increase
GRV - Commercial $7,184.00 $7,400.34 $ 216.34 3.0%
GRYV - Light Industrial $4,711.20 $4,829.74 $ 11854 2.5%
GRYV - Residential $1,60555 $1,648.87 $ 43.32 2.7%
GRYV - Rural Residential $1,759.53 $1,805.24 $ 45.72 2.6%
UV - Rural $3,430.16 $3515.88 $ 85.72 2.5%

The minimum rate for GRV and UV properties has been increased by 2.7%.

A detailed disclosure of rating information for 2019/20 is provided in Note 1 of the
Budget document.

Closing Budget Position

The budget forecasts a closing surplus of $1,462,769 as at 30 June 2020. A detailed
disclosure of the Shire’s forecast closing budget position is provided in the Rate
Setting Statement and Note 2 of the Budget document.
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Revenue

The Shire’s total revenue for 2019/20 is forecast to be $49,260,470 (excluding profit
on disposal of assets). The breakdown of revenue by nature and type is provided

below:

Revenue

M Rates-59.1%

B Operating Grants, Subsidies and
Contributions - 9%

M Fees and Charges - 24.5%

H Interest Earnings - 2.2%

m Other Revenue - 1.5%

B Non-Operating Grants, Subsidies
and Contributions - 3.8%
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Operating Expenses

The Shire’s total operating expenditure for 2019/20 is forecast to be $50,332,425
(excluding loss on disposal of assets). The breakdown of operating expenditure by
nature and type is provided below:

Operating Expenses by Nature or Type

B Employee Costs - 39.9%

B Materials and Contracts -
39.2%

m Utility Charges - 2.9%

W Depreciation - 14.5%

H Interest Expenses - 0.9%

M Insurance Expenses - 1%

 Other Expenditure - 1.5%

The breakdown of operating expenditure by Program is provided below:

Operating Expenses by Program

B Governance - 11%
B General Purpose Funding - 1.3%
M Law, Order, Public Safety - 4.9%
W Health - 1.5%
B Education and Welfare - 14.6%
B Community Amenities - 17.7%
I Recreation and Culture - 21.4%
= Transport - 22.8%
Economic Services - 1.5%
m Other Property and Services - 3.5%
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Capital Expenditure

The Shire’s total capital expenditure for 2019/20 is forecast to be $9,137,558. A
breakdown of capital expenditure by class of assets is provided below:

Capital Expenditure

M Buildings - $1,185,350

B Furniture and equipment
$22,000

® Plant and equipment $1,441,208

B Roads $4,221,000

M Footpaths $260,000

m Drainage $597,000

m Parks, Ovals and Reserves
$1,411,000

A detailed breakdown of acquisitions on an individual asset basis can be found in the
Shire's Corporate Business Plan and Long Term Financial Plan.

Loan Liability
The Shire’s forecast loan liability at 30 June 2020, as disclosed in Note 6 of the
budget, is $10,501,469. There is no new loan debt forecast in the 2019/20 budget.
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STATEMENT OF COMPREHENSIVE INCOME BY NATURE OR TYPE

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30TH JUNE 2020 BY NATURE OR TYPE

2019/20 2018/19 201819
MOTE Budget Actual Budget
5- -3 -3
Revenue
Rates 1(a) 29,092,301 28,218,634 28,160,287
Operating grants, subsidies and
contributions g 4,436,750 5,221,365 5,366,702
Fees and charges 8 12,071,901 12,601,623 12,637,433
Interest earnings 10(a) 1,070,620 1,062,840 952,840
Other revenue 10(b) 714,575 700,795 749 870
47,386,147 47,805,257 47,867,132
Expenses
Employee costs (20,073,418) (19,396,688) (19,258,728)
Materials and contracts (19,755,212) (18,611,440) (19,788,790)
Utility charges (1,450,928) (1,395,696) (1,403,696)
Depreciation on non-current assets 5 (7,309,307) (7,309,063) (7,048,166)
Interest expenses 10(d) (470,846) (500,716) (500,716)
Insurance expenses (524,248) (513,823) (446,126)
Other expenditure (748,468) (749,864) (754,837)
(50,332,425) (48,477,290) (49,201,059)
Subtotal (2,946,278) (672,033) (1,333,927)
Mon-operating grants, subsidies and
contributions 9 1,874,323 1,561,425 1,928,858
Profit on asset disposals 4(b}) 1,225,000 52,081 1,728,391
Loss on asset disposals 4(b) (129,375) (73,086) (3,930)
2,969,948 1,540,420 3,653,319
Net result 23,670 868,387 2,319,392
Other comprehensive income
Changes on revaluation of non-current assets 0 1] 0
Total other comprehensive income 0 0 0
Total comprehensive income 23,670 868,387 2,319,392

This statement is to be read in conjunction with the accompanying notes.
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BASIS OF PREPARATION
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STATEMENT OF COMPREHENSIVE INCOME BY PROGRAM

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30TH JUNE 2020 BY REPORTING PROGRAM
2019020 201819 201819
NOTE Budget Actual Budget
Revenue 1, 8 8, 10{a)(b) 3 g 3
Govarnance 191,500 213,018 231,500
General purpose funding 31,354 41 31,461 676 41,287,328
Law, order, public safety 571,400 494,700 468,200
Haailth 50,700 68,200 55,700
Education and welfare 5,722,200 4,888,109 4,835,750
Community amanilias T.358, 836 B,085,274 8 1870058
Recreation and culture 1,308 385 1,312,853 1,344 070
Transport 48,000 441,951 541,000
Economic services (387,220) 250,185 332,185
Othar property and sarvices 1,166,925 491,291 482 400
47 386,147 47T 805,257 47 BET 132
Expenses excluding finance costs 5 1McHea i)
Govarnance (5,283,025) (4,680,775) (4,709,587)
General purpose funding (650,773) {655,773) (650,773)
Law, ordar, public safety (2,455 857) (2,540,941} (2.479,686)
Haailth (732,343} (r05,222) (B20,177)
Education and walfare (7,352,394) (5,380,520} (B.467,843)
Community amanitias (8,913 618) (8,738, 238) (9,743,248)
Recreation and culture (10,508 626) (10.403.861) (10,081,844)
Transpart (11,458 306) (11,331,116) (11.356,639)
Economic services (759 663) (TB5,363) (783,851)
Other property and services (1,745,974} (1,753,7T65) (1,726,895)
(49,861,579) (47.976,574) (48,700,343)
Finance costs G, 10(d)
Govarnance (230,601} (249,449) (2459,449)
Recreation and culture (240,245) (251,267) (251,287)
(470 B46) (500, 716) (500,716)
Subtotal (2,946 278) (672,033) (1.333,8927)
Mon-operaling grants, subsidies and contributions ) 1,874,323 1,561,425 1,928 858
Profit on disposal of assets 4(b) 1,225,000 52,081 1,728,381
[Loss) on disposal of assats 4(b) (129,375) (73,088) (3,230)
2,869,548 1,540,420 3,853,319
Met result 23,670 868,387 2,318,392
Other comprehensive income
Changes on revaluation of non-current assets o 0 1]
Total other comprehensive income ] 1] L]
Total comprehensive income 23,670 BE68. 387 2,319,382

This statement is to be read in conjunction with the accompanying notes.
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KEY TERMS AND DEFINITIONS - REPORTING PROGRAMS

in order %0 discharge its responsibiiies 10 the community, Councl has developed a set of operationad
and fimancial objectives. These objectives have been established both on an overall basis, reflected
by the Shire's Community Vision, and for sach of its broad actvities/programs.

OBJECTIVE

GOVERNANCE

To provide a dedision making
process for the efficient alocation
of resources.

GENERAL PURPOSE FUNDING
To collect revenue o alow for the

provision of services.

LAW, ORDER, PUBLIC SAFETY
To provide services {o help ensure
a safes community,

HEALTH

To provide an operational
framework for enveormental and
community health.

EDUCATION AND WELFARE
Ta provide services to
disadvantaged persons, the
elderly, children and youth.

Ta provide essential services
required by the commaunity.

RECREATION AND CULTURE
To establsh and effectively
manage nfrastruciure and
resources which will helo the
socad well being of the

TRANSPORT

To provide safe, effective and
efficient transport services to
the communety.

ECONOMIC SERVICES
To help promate the Shire and
s economic welbeing.

OTHER PROPERTY AND SERVICES
To moniior and control the
Shire's overhaads aoperating

ACTIVITIES

Includes the actiities of members of councl
and the adminissratve support required for
the Councl and Shire services.

Rates, general purpose government grants
and inlerest revenue.

Supervsion and enforcement of legsiation
and vanous local laws refating io fre
prevenson, animal contral and other aspects
of pubhc safety inclucing emengency

Prevention of human illnesses, including
nspection of premises!iood control.

Operating and maintaining child minding
oantres and playgroup certres. Provision of
sarvices and programs for the youth and
seniors of the Shire.

Construcson and maintenance of roads,
sireats, pathways, depots, parking faciities
and traffic control. Cleaning of sireets and
mainterance of sireet trees, street lighting

Toursm and area promotian. Provision of
standpipes. Approval of bullding construcson
and mmplesnertation of statutory bulding

Public works overhaads, plant and
egupment operations and activities not
reporied in the above programs,

Page 9|29



STATEMENT OF CASHFLOWS

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30TH JUNE 2020

CASH FLOWS FROM CPERATING ACTIVITIES
Receipts
Ratas
Opearating grants, subsidies and
contributions
Fees and charges
Intarest eamings
Goods and sarvices tax
Other revanue

Payments

Employee costs
Materials and contracts
LHility charges

Interest expenses
Insurance expansss
Goods and sarvices tax
Other expenditure

Met cash provided by (used in)
operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Paymenis for purchase of
property, plant & equipment
Payments for construction of
infrastructura
Mon-operating grants,
subsidies and contributions
used for tha development of assats
Procesds from sale of
plant & eguipment
Met cash provided by (used in)
investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Rapaymant of borrowings
Met cash provided by (used in)

financing activities

Met increase (decrease) in cash held
Cash at baginning of year

Cash and cash equivalents

at the end of the year

BY NATURE OR TYPE

2019/20 2018/19 201819
NGTE Budget Actual Budget
5 s 5
29,092 301 28218634 28 180287
4,436,750 5,221,365 5,366,702
12,071,801 12,601,623  12,637.433
1,070,620 1,062,840 952,840
2,400,000 2,400,000 1,700,000
714,575 700,795 749,870
49.7BE 147 50205257 49 567,132
(20,073,418) (10,306,688) (19,258728)
{18,755212) (18511,439) (19,7B8,730)
(1,450,828)  (1,395696) (1,403 ,59E)
{470,B46) {500,716) {500,718)
(524,246) {513,823) {448,128)
(2,400,000)  (2,400,000)  (1,700,000)
(748, 468) (749,884) (754,837)
{45423 118) (43568276) (43,852,853)
3 4,363,029 8,637,031 5.714,239
4(a) (2,548 558) (2,796,699)  (2,503,142)
4(a) (B,489.000) (5912220)  (5.139,138)
g 1,874,323 1,561,425 1,028 858
4(b) 3,032,211 614,328 3,291,831
(4231024) (5533,166) (2.421,591)
B(a) {635,200) {605,330) {605,330)
{635,200) {605,330) {605,330)
{503,195) {501 465) 2 687,318
287BEETE 29268142 24595038
3 28,263,483 28,766,677 27,282,354

This staterment is to be read in conjunction with the accompanying notes.
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RATE SETTING STATEMENT BY PROGRAM

RATES SETTING STATEMENT

FOR THE YEAR ENDED 30TH JUNE 2020 BY REPORTING PROGRAM
201920 201819 201819
NOTE Budget Actual Budget
5 s 5

OPERATING ACTIVITIES
Net current assets at start of financial year - surplusi{deficit) 2 {bMi) 5274142 7,301,336 3.858.575
5274142 7,301,336 3,850,575

Revenue from o perating activities (excluding rates)

Govermnanca 101,500 213,018 242,345
General purpose funding 2262120 3,243 042 3,127,042
Law, order, public safety 571,400 454, 700 469 200
Health 50,700 68,200 55.700
Education and welfare 5.722 200 4,988,100 4 B37 010
Community amenities 7,358 B36 8,085 274 8,193,183
Recreation and culture 1,860,385 1,312,853 2179070
Transpaort 48,000 A5, 032 857,101
Economic services 277,780 250,185 332,185
Oher property and services 1,166,825 491,201 1,342 400

198,518,846 19,638,704 21,435,236
Expenditure from operating activities

Govemnance (5,513,626)  (4,953,588)  (4,958,036)
General purpose funding (850,773) [655,773) (B50,773)
Law, order, public safety (2464,182)  (2.545970)  (2,4B3.616)
Health (738,080) (705,221) (&00,177)
Education and welfare (7,365230)  (B400,247) (5467 ,843)
Commiunity amenities. (BAT5030) (8.784,208) (9,743.248)
Recreation and culture (10,748,871) (10,655,128) (10,333,111)
Transport (11,4008,459) (11,331,118) (11,356,630)
Economic senvices (T50,663) [T85,363) (T93,651)
Onher property and services (1,745974)  (1,753.785)  (1,726,805)

(50,461,800)  (48,550,375)  (49,204,080)

Mon-cash amounts excluded from operating achvities 2 (b} 6213682 7,330,088 5323705
Amount attributable to operating activities (18,455,130) (14,280,267) (18,586473)
INVESTING ACTIVITIES

Mon-operating grants, subsidies and contributions a 1874 323 1,561,425 1828 858
Purchase property, plant and equipment 4(a) (2,648,558) (2,796,650)  (2,503.142)
Purchase and construction of infrastructuns ETEYS (6,480000) (5.012,220) (5,139.138)
Proceeds from disposal of assets 4ib) 3,032 211 614,328 3.201 831
Amount attributable to investing activities (4,231,024) (6,533,1866) (2,421,591)

FINAMCING ACTIVITIES

Repayment of borrowings &(a) (B35,200) [605,330) (B05,330)
Transfers to cash backed reserves (restricted assets) T(a) (5,644 2T6)  (4,046,116)  (6,716,148)
Transfers from cash backed reserves (restricted assets) Tia) 2,336,008 2 520,387 1,806,760
Amount attributable to financing activities (3,843.378)  (2131,058)  (5514.7189)
Budgeted deficiency before general rates (27,620,532) (22 944,492) (26,522, TB3)
Estimated amount to be raised from general rates 1 29,082 301 28218 634 28,160,287
Het current assets at end of financial year - surplus!{deficit) 2 (BN} 1,462,769 5,274,142 1,637,504

This statement is to be read in conjunction with the accompanying notes.
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RATES AND SERVICE CHARGES

NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30TH JUNE 2020

1. RATES AND SERVICE CHARGES

(a) Rating Information

201920 2019720 201920 2019420 201819 201819
Mumber Budgeted Budgeted Budgeted Budgeted Actual Budget
of Rateable rate interim back total total total
RATE TYPE Rate in properties value revenue rates rates revenue revenue revenue
3 ] 5 H 3 5 ] H
General rate
Gross rental valuations
GRV - Commercial 0.08401 280 24 664,851 2,072,004 2,072,004 1.944 670 1,933,863
GRY - Light Industrial 0.08401 2R3 16,268,688 1,366 816 1,366,816 1,333 268 1,333 768
GRY - Residential 0.08401 11,308 221,943,114 18,645,441 144,738 18,780,179 18,342,871 18,324 638
GRV - Rural Residential 0.08401 3.072 66,012,445 5,545,706 5,545,706 5,400,842 5,371,835
Unimproved valuations
U - Rural 0.00607 243 140,867,000 B854 358 854 358 B33 528 B33 528
Sub-Totals 15,186 469,757,009 28,484 415 144,738 0 28,629,153 27,855,279 27,796 832
Minimum
Minimum payment 3
Gross rental valuations
GRV - Commercial B4 3 22,790 2,582 2,592 2523 2,523
GRY - Light Industrial B4 1 B.400 BE4 B4 B41 841
GRY - Residential B4 453 3,524,208 391,382 391,382 281,827 281,827
GRY - Rural Residential BE4 T4 677,630 63,936 63,936 63,916 63,916
Unimproved valuations
U - Rural 1,081 4 50,239 4 364 4 354 4248 4. 248
Sub-Totals 535 4,283 267 453,148 o 0 463,148 363,355 363,355
16,721 474,040,356 28,947 563 144,738 0 28,082,301 28,218,634 28,160,287
Total rates 28,092,301 28,218,634 28,160,287

All land {other than exampt land) in the Shire of Mundaring is rated according to its Gross Rental Valua (GRV) in townsites or Unimproved Value (UV) in the
ramainder of the Shire of Mundaring.

The general rates delziled for the 201920 financial year have been datermined by Council on the basis of raising the revenue required o meeat tha deficiency betweean the
ftotal estimated expendilure proposad in the budgat and the estimated revenue to be recaivad from all sources other than rates and also considering the extent of any increase
in rating ower the level adopted in the pravious year.

The minimum rates have been datermined by Council on the basis that all ratepayers must make a reasonable contribution to the cost of local government servicesfacilities.
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NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30TH JUNE 2020

1. RATES AND SERVICE CHARGES (CONTINUED)

(b} Interest Charges and Instalments - Rates and Service Charges

The following instalment options are available to ratepayers for the payment of rates and service charges.

Unpaid
Instalment rates
plan admin interest
Instalment options Date due charge rates
3 %
Option one
Single Payment 22/08/2019 1] 11.0%
Option two
First Instalment 22/08/2019 0 11.0%
Second Instalment 24102019 9.50 11.0%
Third Instalment 9/01/2020 9.50 11.0%
Fourth Instalment 12/03f2020 a50 11.0%

Option three

A payment arrangement agreed under section 6.49 of the Local Government Act 1995.

Ratepayers who enter an agreement to pay rates as provided in Section 6.49 of the Act are not levied an

administrative charge but interest (11%) is paid on the rates balance outstanding until it is paid in full.

201920 2018/19 201819
Budget Actual Budget
revenue revenue revenue
$ ] 3
Instalment plan admin charge revenue 153,000 153,000 153,000
Unpaid rates and service charge interest earned 195,000 195,000 175,000
348,000 348,000 328,000

(c) Specified Area Rate

The Shire did not raise specified area rates for the year ended 30th June 2020.

(c) Service Charges

The Shire did not raise service charges for the year ended 30th June 2020.

(d) Rates discounts

The Shire does not anticipate any waivers or concessions for the year ended 30th June 2020.
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NET CURRENT ASSETS

NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30TH JUNE 2020

2 (a). NET CURRENT ASSETS 201819
2019720 2019120 Estimated 2018019
Budget Budget Actual Budget
Noe  30June2020  01July2019 30 Jume 2019 30 June 2018
s s s 4

Composition of estimated net current assets

Current assets

Cash » unrestricted 3 4,078,374 7,889,747 7,889,747 5,250,367
Cash « restricted resarves 3 24,185,100 20,876,931 20,876,831 22,022,987
Receivables 1,981,082 1,981,882 1,981,982 1,947,352
Inveniories 112,090 112,090 112,090 0274

30,357,555 30,860,750 30,860,750 28,322 447

Less: current liabilities

Trade and other payables (1,429,155) (1.429,155) (1,429,155) (2,383,374)
Long term barrowings (688.777) (635,200) (635.200) (635.200)
Provias (3.280522)  (3.280522)  (3,280522)  (3,278,582)

{5,376,454) (5,344 877) (5,344 877) (6,297,156)
Net current assots 24,981,101 25515873 25,515,873 23,025,291

NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30TH JUNE 2020

2 (b). NET CURRENT ASSETS (CONTINUED)
EXPLANATION OF DIFFERENCE IN NET CURRENT ASSETS AND SURPLUS/(DEFICIT)
Operating activities excluded from budgeted deficiency
When calculating the budget deficiency for the purpose of Section 6.2 (2)(c) of the Local Government Act 1995

the following amounts have been excludad as provided by Local Government (Financial Management) Regulation 32
which will not fund the budgeted expenditure.

201819
2019720 2019/20 Estimated 201819
Budget Budget Actual Budget
Note 30 June 2020 01 July2019 30 June 2018 30 June 2019
s s s s
{i) Current assets and liabilities excluded from budgeted deficiency

Net current assots 2 24 981,101 25515873 25515873 23,025,291
The following current assets and Eabilities have been exciuded
from the net current assets used in the Rate Setting Statement.
Adjustments to net current assets
Less: Cash » restricied reserves 3 (24,385,100) (20,876,931)  (20,876,931)  (22,022,987)
Add: Current Eabilities not expected 1o be cleared at end of year

= Current partion of borrowings 686,777 635,200 635,200 635,200
Adjusted net current assets - surplus/(deficit) 1,462,769 5274142 5,274,142 1,837,504

{ii) Operating activities excluded from budgeted deficiency

The fallowing non-cash revenue or sxpenditure has been exduded
from operating activities within the Rate Sefting Statement.
Adjustments to operating activities
Less: Profit on asset disposals 4(b) (1,225,000) {52,081) (52,081) (1,728,381)
Add: Loss on disposal of assets 4(b) 129375 73,088 73,086 3,930
Add: Depreciation on assets 5 7,300,307 7,300,083 7,300,083 7,048,166
Non cash amounts excluded from operating activities 6,213 682 7,330,068 7,330,068 5,323,705

Page 14|29



MNOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30TH JUNE 2020

2 (c). NET CURRENT ASSETS (CONTINUED)
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RECONCILIATION OF CASH

NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30TH JUNE 2020

3. RECONCILIATION OF CASH

For the purposes of the Statement of Cash Flows, cash includes cash and cash equivalents, net of outstanding
bank overdrafis. Estimated cash at the end of the reparting period is as follows:

20120 201819 201819
Budget Actual Budget
] ] 5
Cash - unrestrictad 4,078,374 7,889,747 5,259 36T
Cash - restricted 24,185,108 20,876,931 22 022 987

28,263 483 28,766,678 27,282,354
The follewing restrictions have been imposed
by regulation or other externally imposed

requirements:

Reserves cash backed - Plant Replacament 565,087 751,882 727187
Reserves cash backad - Civic Facilities 9,337,202 8.837,765 7.596,556
Reserves cash backad - Information Technology 1,079,475 1,027,668 893,510
Reserves cash backad - Long Service Leave 580,917 563717 565,919
Reserves cash backed - Children Sarvices 1,726,705 1,721,276 2,008 877
Reserves cash backad - Grawvel Pit Rehabilitation 24,843 24,194 76,316
Reserves cash backed - Capital Investment 8,621,805 3,896,605 6,571,605
Reserves cash backed - Capital Income 4,258 175 4,063,724 3.582217
Reserves cash backed - Unspent Grants 1] 0 0
Reserves cash backad - Telecommunications Facility

Bailup (Reserve 11625) 10,000 0 0

24,185,109 20,876,931 22,022 987
Reconciliation of net cash provided by
operating activities to net result

Het result 23,670 868,388 2,318,392
Depreciation 7,309,307 7,309,083 T.048 186
{Profit)floss on sale of asset (1,085,625) 21,005 {1,724 461)
Grants/contributions for the development

of assels (1.874,323) {1.561,425) (1,828 858)
MWet cash from operating activities 4,363,029 6,637,021 5,714,238

SIGMNIFICANT ACCOUNTING POLICES

CASH AND CASH EQUIVALENTS

Cash and cash equivalents inclede cash on hand, cash
at bank, deposits available on demand with banks, other
shaort term highly liguid investments that are readily
convertible to known amounts of cash and which are
subjact to an insignificant risk of changes in valus and
bank overdrafis.

Bank overdrafts are shown as short term bomrowings in
currant liabilities in Mofe 2 - Net Current Asseats.
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FIXED ASSETS

NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30TH JUNE 2020

4. FIXED ASSETS
(a) Acquisition of Assets

The following assets are budgeted to be acquired during the year.

Reporting program

General Other
purpose Law, order, Education Community Recreation Economic property and 2019/20 2018119 201819
Governance funding public safety Health and welfare Housing amenities and culture Transport services services Budget total Actual total Budget total
Asset class 5 5 $ $ 5 $ ] $ 5 $ 5 5 5 5
Property, Plant and Equipment
Buildings 0 0 0 0 300,000 0 0 209,850 675,500 0 0 1,185,350 714,470 355,000
Fumniture and equipment 0 0 1] 0 0 0 0 22,000 0 0 0 22,000 179,572 18,000
Plant and equipment 0 0 o 0 0 0 30,000 0 1,411,208 0 0 1,441,208 1,902,657 2,130,142
0 0 0 0 300,000 0 30,000 231,850 2,086,708 0 0 2,648,558 2,796,699 2,503,142
Infrastructure
Infrastructure - Roads 0 0 0 0 0 0 0 0 4,221,000 0 0 4,221,000 3,206,558 3,243,558
Infrastructure - Footpaths 0 0 0 0 0 0 0 0 260,000 0 0 260,000 536,000 260,000
Infrastructure - Drainage 0 0 0 0 0 0 0 0 597,000 0 0 597,000 874,500 300,000
Infrastructure - Parks and Ovals 0 0 0 0 0 0 0 220,000 1,191,000 0 0 1,411,000 1,285,162 1,335,580
0 0 o 0 0 0 0 220,000 6,269,000 0 0 6,489,000 5,912,220 5,139,138
Total acquisitions 0 0 0 0 300,000 0 30,000 451,850 8,355,708 1] 0 9,137,558 8,708,919 7,642,280

A detailed breakdown of acquisitions on an individual asset basis can be found in
the supplementary information attached to budget document as follows:

1. Corporate Business Plan

2. Long Term Financial Plan
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NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30TH JUNE 2020

4. FIXED ASSETS (CONTINUED)

(b) Disposals of Assets

The following assets are budgeted to be disposed of during the year.

By Program
Govemnance
Law, order, public safety
Health
Education and welfare
Community amenities
Recreation and culture
Transport
Economic services
Other property and services

By Class
Property. Plant and Equipment

Land - freehold land
Plant and equipment
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2019/20 2019/20 2018/19 2018/M19 2018/19 2018/M19
Budget Budget 2019/20 2019/20 Actual Actual 2018/19 2018/19 Budget Budget 2018/M9 2018/M9
Net Book Sale Budget Budget Net Book Sale Actual  Actual Net Book Sale Budget Budget
Value Proceeds Profit Loss Value Proceeds Profit Loss Value Proceeds Profit Loss
5 5 § 5 5 § 3 1 3 3 3 $
0 0 0 0 87,765 64,403 0 (23,362) 36,125 46,970 10,845 0
37,500 29,175 0 (8,325) 52,340 47,311 0 (5029) 36,250 32,320 0 (3,930)
20,000 14,253 0 (5,747) 0 0 0 0 0 0 0
40,000 27,155 0 (12,845) 44,039 24,312 0 (19,727) 25,000 26,260 1,260 0
117,186 54 874 0 (62,312) 91,968 67,000 0 (24,968) 13,500 18,685 5,185 0
340,000 900,000 560,000 0 0 0 0 0 340,000 1,175,000 835,000 0
221,900 181,754 0 (40,148) 303,164 355,245 52,081 0 476,495 492 586 16,101 0
1,160,000 1,825,000 665,000 0 19,190 19,190 0 0 0 0 0 0
0 0 0 0 36,867 36,867 0 0 640,000 1,500,000 860,000 0
1,936,586 3,032,211 1,225,000 (129,375) 635,333 614,328 52,081 (73,086) 1,567,370 3,291,831 1,728,391 (3.930)
1,500,000 2,725,000 1,225,000 0 0 0 0 0 980,000 2,675,000 1,695,000 0
436,586 307,211 0 (129,375) 635,333 614,328 52,081 (73,086) 587,370 616,831 33,391 (3.930)
1,936,586 3,032,211 1,225,000 (129,375) 635,333 614,328 52,081 (73,086) 1,567,370 3,291,831 1,728,391 (3,930)



ASSET DEPRECIATION

NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30TH JUNE 2020

5. ASSET DEPRECIATION
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BORROWINGS

NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30TH JUNE 2020

6. INFORMATION ON BORROWINGS

(a) Borrowing repayments
Maovement in borrowings and interest between the beginning and the end of the current financial year.

2019/20 2019/20 2019/20 Budget 2018/19 2018119 201819 Actual 2018/19 2018119 2018119 Budget
Budget Budget Budget Budget Principal Actual Actual Actual Actual Principal Budget Budget Budget Budget Principal
Principal New Principal I ding Principal MNew Principal Interest outstanding Principal New Principal I t outstandi
Purpose 1 July 2019 loans repayments repayments 30 June 2020 1 July 2018 loans pay it: pay 30 June 2019 1 July 2018 loans repayments repayments 30 June 2019
$ s $ $ § s s $ § S
Governance
Loan 170 - Civic Facility 3,396,782 0 281,520 230,601 3,115,262 3,659,454 262,672 240,449 3,396,782 3,650,454 0 262,672 249,449 3,396,782
and Depot Redevelopment
Recreation and culture
Loan 171 - Community 7,739,887 0 353,679 240,245 7,386,208 8,082,544 342 658 251,267 7,739,887 8,082,544 0 342858 251,267 7,739,888
Building Projects
11,136,669 0 635,200 470,846 10,501,469 11,741,998 605,330 500,716 11,136,669 11,741,998 0 605,330 500,716 11,136,668
11,136,669 0 635,200 470,846 10,501,469 11,741,998 605,330 500,716 11,136,669 11,741,998 0 605,330 500,716 11,136,668

All borrowing repayments, other than self supporting loans, will be financed by general purpose revenue.
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HOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30TH JUMNE 2020

6. INFORMATION ON BORROWINGS (CONTINUED)

(B) Mew borrowings - 201920
The Shire does naot infend to undertake any new bormowings for the year ended 30th Juns 2020

{c) Unspent borrowings

The Shire had no unspent borrowing funds as at 30th June 2018 nor is it expectad to have unspent borrowing funds
as at 30th Juns 2020.

(d) Credit Facilities
201920 201818 201819
Budgset Actual Budget

5 4 5

Undrawn borrowing facilities

credit standby armrangements

Bank ovardraft limit 500,000 500,000 500,000
Bank ovardraft at balance date L] o ]
Credit card limit 56,000 83,000 83,000
Credit card balance at balance date {30,000) (30,000) (30,0030}
Total amount of credit unused 526,000 553,000 553,000
Loan facilities

Loan facilities in use at balance date 10,501 468 11136669 11,136,668

SIGHIFICANT ACCOUNTING POLICIES

BORROWING COSTS

Barmowing costs are recognised as an expanss when incurred axcept
where they ama diredly attributable to the acquisition, construdlion or
production of a qualiffying asset. Whera this is the case, thay are
capitalised as part of the cost of the particular asset until such time as
the asset iz substantially ready for its intended wse or sale.
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CASH BACKED RESERVES

NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30TH JUNE 2020

7. CASH BACKED RESERVES

(a) Cash Backed Reserves - Movement

2019/20 2019/20 2019/20 2018/19 2018119 2018/19 2018119 201819 2018119

Budget 2019720 Budget Budget Actual 201819 Actual Actual Budget 201819 Budget Budget

Opaning Budgat Transfar Closing Opaning Actual Transfar Closing Opaning Budgat Transfar Closing

Balance fer to (from) Balance Balance Transfer to (from) Balance Balance Transfer to (from) Balance

5 $ 5 4] H § § § § % § $

Reserves cash backed - Plant Replacement 751,982 854,256 (1,041,151) 565,087 1,185,811 741,183 (1,175,012) 751,982 878,889 729,609 (881,311) 727187
Reserves cash backed - Civic Facilities 8,837,765 1,173,538 (674,101) 9,337 202 7,097 652 1,989,562 {249, 449) 8,837,765 5,904,862 1,941,143 (249,449) 7,586,556
Reserves cash backed - Information Technology 1,027 668 81,807 (30,000) 1,079.475 982 506 73,162 (28,000) 1,027 668 826,748 66.762 0 893,510
Reserves cash backed - Long Service Leave 553,717 227,200 {220,000) 560,917 79,914 652,697 (178,804) 553,717 130,689 654.230  (219,000) 565,919
Reserves cash backed - Children Services 1,721,276 53,275 (47,846) 1,726,705 2,154,342 72,714 {505,780) 1,721,276 2,059,025 66,652 (116,000) 2,009,677
Reserves cash backed - Gravel Pit Rehabilitation 24194 749 0 24943 58,228 1,965 (36,000) 24,194 22,585 89.731 (36,000) 76,316
Reserves cash backed - Capital Investment 3,896,602 2,725,000 0 6,621,605 3,896,605 0 0 3,896,605 3,896,605 2,675.000 0 6,571,605
Reserves cash backed - Capital Income 4,063,724 518,451 (323,000) 4,258,175 3,783,891 514,833 {235,000) 4,063,724 3,394,185 493022 (3050000 3582217
Reserves cash backed - Unspent Grants o 0 0 0 112,252 i) {112,252) 0 0 o 0 1]
Reserves cash backed - Telecommunications
Facility Bailup (Reserve 11625) g 0000 4 fUNN 0 0 o 0 0 0 0 0

20,876,931 5,644,276 (2,336,098) 24,185,109 19,351,202 4,046,118 (2.520,387) 20,876,931 17,113,588 6,716.149 (1,806,760) 22,022,987

(b} Cash Backed Reserves - Purposes

In accordance with Council resolutions in relation to each reserve account, the purpose for which the reserves are set aside are as follows:

Anticipated
Rasarve name date of use Purpose of the reserve
Reserves cash backed - Plant Replacement Ongoing To fund the replacement and purchase of works plant and light vehicles.
Reserves cash backed - Civic Faciliies Ongoing To fund the construction andfor purchase of public buildings and facilities.
Reserves cash backed - Information Technology Ongoing To fund the upgrade and replacement of the Shire's information technology.
Reserves cash backed - Long Service Leave Ongoing To fund the Shire's Long Service Leave Liability.
Reserves cash backed - Children Services Ongoing To provide funds for the purchase of capital items, preventative maintenance for Children Service's buildings and
employee entittements. Also allows cash surpluses to be quarantined to fund operations for future years.
Reserves cash backed - Gravel Pit Rehabilitation Ongoing To fund the production of gravel and the rehabilitation of gravel pits.
Reserves cash backed - Capital Investment Ongoing To fund the advancement of the Shire's Property Strategy.
Reserves cash backed - Capital Income Ongoing To fund the development of Shire faciliies and infrastructure.
Reserves cash backed - Unspent Grants Ongoing To quarantine any unspent grant funds at the end of each financial year.
Reserves cash backed - Telecommunications Ongoing To maintain the grounds and faciliies of the reserve. Where there are surplus reserve funds, to maintain the grounds and facilities of

Facility Bailup (Reserve 11625)

other reserves within the locality
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FEES AND CHARGES, GRANT REVENUE

NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30TH JUNE 2020

8. FEES & CHARGES REVENUE

Govarnance

Genaral purpose funding
Law, ordar, public safaty
Haalth

Education and welfare
Community amenitias
Racraation and cultura
Transpart

Economic services

Othear property and sarvices

9. GRANT REVENUE

Grants, subsidies and contributions are included as oparating
revanues in the Statement of Comprehansive Income:

By Program:

Operating grants, subsidies and contributions
Genearal purpose funding

Law, ordar, public safaty

Education and walfara

Community amanitias

Recreation and culture

Transpart

Othear property and sarices

Mon-operating grants, subsidies and contributions

Law, ordar, public safaty
Recreation and culture
Transpart

2019/20 2018/19 2018149
Budget Actual Budget
% § £

210,500 210,500 65,000
35,000 50,000 210,500
183,500 178,700 170,200
50,700 68,200 55,700
2 76 200 2504109 2,354,000
7,355 B38 B0B2,7T74 B, 187 898
1,246,385 1,222,711 1,244,850
16,000 20,660 16,000
277,780 250,185 332 185
10,000 12,764 1,000
12,071,901 12,601,623 12,637,433
941 500 1,830,202 1,930,202
375,000 315,000 289 000
3,024,000 2. 464,000 2,463,750
3,000 2.500 a
55,000 g2122 42 500
32 000 421,291 625,000
6,250 6,250 6,250
4,436,750 5,221,365 5,366,702
1] ] 632,000
855,000 187,000 20,000
1,019,323 1,374,425 1,276,858
1,874,323 1,561,425 1,928 B58
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OTHER INFORMATION

HOTES TO AND FORMING FART OF THE BUDGET
FOR THE YEAR ENDED 30TH JUNE 2020

10. OTHER INFORMATION

2018/20 201818 201aM8
Budget Actual Budget
The met result includes as revenmes 5 = s
[a) Interest sarnings
Irrvessirnents
- Resene lunds 525,620 517,840 427,640
= Diher funds: 350,000 330,000 350,000
Oiihes inbaresl revenue (refer note 10) 185,000 195,000 175,000
1.070,620 1,062,840 952,640
{b) Other frevenue
Reimbursements and recoverias 162,400 157,659 184,720
Criher 882,173 543,135 565,150
714,575 700,785 749.E70
The net result includes as expenses
(&) Auditors remuneration
Aisdil services 45,000 66,260 53,000
Oiher services 3,000 2,710 100000
4E,000 59,000 43,000
d) Interest expenses (fnance coosis)
Borrowings (refer Nole Ba)) 4T70,B46 500,716 500,716
470,B46 500,716 500,716
(&) Elected mambers remuneration
Councillors' allkvwances in Beu of meeling lees 265,024 237,873 255,420
President’s allowance 53,758 51,361 50,852
Depuly Presidents allowance 13,440 12,840 12713
Traweling axpenses 12,000 12,000 12,000
Telecommunicalions allewance 43,000 43,000 42,000
3ar, 223 37,176 372,885
N Write offs
General rate 500 500 500
Rales - Perally Inleneal 5,000 5,000 5,000
Wasle Charpges 500 500
Legal Fees S0 50 50
Infringements 1,000 8,000 2,750
Fees and charges 500 Q2T 500
T,500 15,877 9,300
(@) Low Value lease expenses
O equigeesl 210,501 209,500 211,000
210,501 209,500 211,000
SIGNIFICANT ACCOUNTING POLICIES
LEASES LEASES (CONTINUED)
Al inceplion of a conlract, an enlity shall assess Al the commencement dale, a lessae shall measure
whelher the conbract is, or conlains, alease. A he leass Babilily al the present vallie of the lease
conlract is, or conlaing, a lagse il ihe conbract payrmenis thal are nol paid al thal dale. The |aase
oorveys the mght to condral the use ol an idenified payrnents shall be discounlesd using e inberesl rabe
aszel Tor a period ol time in exchange Tor implicll in the lease, il thal rabe can be readily
consideralion. determined. Il thal rale cannol be readily delenminad,
ihe lesses shall use ihe lesses's incremental
Al the commencement dale, a lessee shall orrowing rale.

recognise a right-of-use assel and a lease Eability.

Al the commencemean dale, a lessess shall
measune the rght-of-use assal al cosl.
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MAJOR LAND TRANSACTIONS, MAJOR TRADING UNDERTAKING

NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30TH JUNE 2020

11. MAJOR LAND TRANSACTIONS

It is not anticipated any land transactions or major land transactions will occur in 201920,

11. TRADING UNDERTAKINGS AND MAJOR TRADING UNDERTAKINGS

It is not anticipated any trading undertakings or major trading undertakings will occur in 201%/20.
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INTERESTS IN JOINT ARRANGEMENTS, TRUST

NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED J0TH JUME 2020

12. INTERESTS IN JOINT ARRANGEMENTS

The Shire is 8 member of the Eastern Metropolitan Cowncil (EMRC). Tha Shire's interest in the joint
venture as calculated by the EMRC is 10.84%.

The Shire’s interest in the assets and liabilities of the EMRC is as follows:

2018120 2018119 201819
Budget Actual Budget
$ 3 -

Current Assets 10,782 685 10,782 685 10,254,273
Non-Current Assats 10,040,381 10,040,381 10,115,462
Total Assets 20,823,086 20,823,068 20,368,735
Current Liabiliies 549,957 549,957 573,002
Non-Current Liabilities 381,833 381,933 821,801
Total Liabilities 931 B30 531,890 1,394 BO3
Net Assets 19,891,176 19,891,176 18,074,832

SIGHIFICANT ACCOUNTING POLICIES

INTERESTS IM JOINT ARRANGEMENTS

Joint arrangements reprasent the contraciual sharing

of control between parties in a business venture whars
unanimous decisions about relevant activities are required.

Separate joint venture entities providing joint venturars
with an interast to net assets are classified as a joint
venture and accountad for using the equity method.

Joint wenture operations represent arrangements whansby
joint operators maintain direct inferests in each assat

and exposure to each liability of the arangament. Tha
Shira of Mundaring's interests in the assats

liabilities revenwe and expenses of joint operations are
included in the respective line items of the financial
statemeants.

13. TRUST FUNDS

Funds held at balance date ovar which the local government has no control and which ara not inclueded in
the financial statements are as follows:

Estimated Estimated Estimated
Balance amounts amounts balance
Detail 1 July 2019 received paid 30 June 2020
3 5 5 3
Deposits, Bonds & Retantions 1,008,617 7B, 705 {209, 526) BT 596
POS & Road Construction 4,940,471 15,000 {15,000) 4,940,471
Scheme & Costs 42,502 0 o 42 502
5,981,580 23,705 (224,626) 5,860,669
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SIGNIFICANT ACCOUNTING POLICIES - OTHER
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RATIOS

NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30TH JUME 2020

16. BUDGET RATIOS

2018120 201819 201718 201617

Budget Actual Actual Actual
Operating Surplus 0.0005 00176 00207 (0.0021)
Funds After Operations 0.3434 04623 0.5064 0.435
PFE (0.0207) (0.0010) 00527 (0.014)
Infrastrsciuna 0.00458 00028 (0.1881) 00080
Cash Resenves 0.7478 06354 0.57TG 05715
Borrowings 0.3497 03654 0.3065 04108
Digbt Sm'ﬂjng 00378 00377 00410 0.0406
Average Rates (UV) 3.516 3,430 3,276 2,952
Average Rates (GRV) - Residential 1,648 1,606 1,575 1,546
Average Rates (GRV) - Rural Residential 1,805 1,760 1,720 1,644
Average Rates (GRV) - Commercial 7 A00 7,184 7141 6,918
Average Rates (GRV) - Industrial 4,830 4,711 4,605 4,909
The ratios are calculated as follows:
OPERATIONS
Operating Surplus Adjusted undedying surples (or deficit]

Adjusted underlying revanue
Funds After Oparations Funds remaining after operations
General funds
ASSET RATIOS
PFE Closing WDV valus of PPE less Opening WD value of FPE
Opaning WDV value of PPE

Irfrastrecturs Closing WOV Infrastructure less Opening WDY infrastruciure

Opening WOV Infrastructere

FINANCING RATIOS

Cash Resarves Discretionary Reserve Balance
Ganeral Funds

Borrowings Principal outstanding
General funds

Debt Servicing Principal and interest dus
General funds

RATES RATIOS

Awerage Rates Rate revanus per

Mumber of properties per category
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RATES SETTING STATEMENT BY NATURE OR TYPE

RATES SETTING STATEMENT
FOR THE YEAR ENDED 30TH JUNE 2020

OPERATING ACTIVITIES
Met current assels at start of financlal year - surplusideficit)

Revenue from operating activities (excluding rates)
Operating grants, subsidies and

contributions

Feas and charges

Interast eamings

Other revenue

Profit on as=et disposals

Expenditure from operating activities
Employes costs

Materials and contracts

LHility charges

Depreciation on non-cument essets
Interest expenses

Insurance expensas

Other expenditure

Loss on asset disposals

Operating activities excluded from budgeted deficlency
Mon-cash amounts excheded from operating activities
Amvount attributable to eperating activities

INVESTING ACTIVITIES

Mon-operating grants, subsidies and contributions
Purchase property, plant and equipment
Purchase and construction of infrastructune
Procesads from disposal of asssts

Amount attributable to investing activities

FINANCING ACTIVITIES

Repayment of bormowings

Tranafers to cash backed reserves (restrcted asasts)
Transfers from cash backed resenves (resfricted sssets)
Amount attributable to financing activitles

Budgeted deficiency before general rates
Estimated amount to be ralsed from general rates
Met current assets at end of financial year - surplus/{deficit)

Thia staternent |s o be read In conjuncton with the accompanying notes.

BY NATURE OR TYFE

2018720 201819 2018496
NOTE Budgst Actual Budget
§ § §
2 (b 5,274,142 7,301,338 3850575
5,274 142 7,301,336 3,858,575
9
4,436,750 5,221 365 5,366,702
8 12,071,801 12,601,623 12637433
10a) 1,070,620 1,062 840 952 840
101} 714,575 T00, 785 49,870
4(b) 1,225 000 52 084 1,728,351
19,518,846 19638704 21435236
(20,073.418) (19,306.688) (19,258.728)
(18,755.212) (18.611.438) (19,788,790
(1,450,828)  (1,395.606)  (1,403.608)
5 {7,309,307) {7,309,063) (7,048, 168)
10yd) (470 B46) (500.716) {500, 716)
(524 246) (513.823) (445, 126)
(748 468) (745, 864) (754, 837)
4ib) {1249, 375) {73.086) {3.930)
[50,461.600) (48,550,375) (40,204,080)
2 (b)) 6,213,662 7,330 068 5,323,708
[19,455,130) (14,280267) (18,386473)
k] 1,874 323 1,561,425 1,828,858
Aa) (2648 558) (2,796,600)  (2,503,142)
4ia) (6,488,000) (5.812.2200  (5139.138)
4(b) 3,032,211 614,328 3,204 831
i B33 A2 50T

Bla) (635.200) (605,230 (60S,220)
Tia) (5,644 276)  (4,046.116)  (6,716,148)
(&) 2,336,008 2,500,387 1,806,780
[3,043.37T6)  [2.131,058)  (5,514,719)
[ (2T F28537) (22 04ad87) (26,522.763]
20,082 301 28,218,634 28,160, 287

1
2 (b)) 1,462,769

5,274,142

1,637,504
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